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General 


Li Peng Meets Outgoing, Incoming Ambassadors 


OW 3007123791 Beying XINHUA in Enelisy 
1221 GMT 30 Jul 91 


[ Text} Being, July 30 (XINHUA}—Chinese Premier Li 
Peng said here today that the ongoing battle against 
recent flooding in east China shows that the Chinese 
Communist Party (CPC) and the Chinese Government 
has a powerful cohesive force among the Chinese people. 
and China ts fully confident of conquering the disaster. 


Li made these remarks during a meeting here this 
afternoon with outgoing Spanish Ambassador E. Brego- 
lat, the first Singaporean Ambassador to China Cheng 
Tong Fatt, and the new Colombian Ambassador F. 
Echevarria Olarte. 


The premier told the ambassadors that although the 
losses caused by the flooding have been serious, they 
were limited to only some parts of the country. “The 
people in the flood-stricken areas have followed the 
leadership of the CPC and the government, and in the 
spirit of hard work and self-reliance are working all out 
to minimize losses, resume production and rebuild their 
homes,” Li said. 


“During the battle against the floods, we have received 
both sympathy and assistance from the international 
community, to which I hereby express sincere apprecia- 
tion on behalf of the Chinese people.” said Li. 


Li told Ambassador Bregolat that relations between 
China and Spain have recently witnessed renewed 
progress. 


He said that the two countries have signed a number of 


agreements related to the petroleum industry, which 
show that there are good prospects for further economic 
and trade cooperation. 


“We hope that, with our common efforts, the politica. 
and economic ties between China and Spain will develop 
further,” said Li. 


The premier extended a warm welcome to Cheng Tong 
Fatt and congratulated him on his appointment as the 
first Singaporean Ambassador to China. 


Li said that since China and Singapore established 
diplomatic relations last year, the prime ministers of the 
two countries have exchanged visits and b:'ateral rela- 
tions have experienced rapid development. 


Li expressed his hope that the relations between the two 
countries will develop to an even higher level during 
ambassador Cheng’s tenure 


Ambassador Cheng asked Li to accept the kindest 
regards of Singaporean Prime Minister Goh Chok Tong 
and former Prime Minister Lee Kuan Yew. Cheng told 
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the Chinese premier that he would make every effort 
during his term of office to promote the development of 
bilateral relations 


Li warmly welcomed Ambassador Echavarria, saying 
that China and Colombia are both developing countries 
and that the relations between the two countries have 
developed steadily since the establishment of d:plomatic 
relations. 


The premier said that there 1s great potential for the two 
countries to further develop bilateral relations, and 
expressed his hope that the two sides will make every 
effort towards this end. 


Jiang Zemin May Attend September LN Session 
1K3107068091 Hone Kong CHENG MING in Chinese 
No 166, 1 Aug ¥1 pp 20, 21 


{Article by Tsen Shan (1478 1472) “Jiang Zemin To 
Personally Auend UN General Assembly] 


{Text} In mid-April, the CPC Central Commitice Polit- 
ical Bureau decided to send its top leaders to attend the 
46th UN General Assembly. scheduled to open in mid- 
September. 


~ Political Bureau Nominates Yang Shangkun and Li 
eng 


In early May, the CPC Central Committee Political 
Bureau focused its choice of suitable persons on Presi- 
dent Yang Shangkun and Premier Li Peng. Qiao Shi 
proposed that if health permits, Yang Shangkun act as 
the delegation head. However, Yao Yilin considered Li 
Peng a more suitable person for the job. 


Why does the CPC attach such great importance to this 
year's UN General Assembly? It turns out to be the idea 
of “General Designer Deng.” 


After the National People’s Congress [NPC] and the 
Chinese People’s Political Consultative Conference 
[CPPCC] ended their sessions in early April, Jiang 
Zemin, Wan Li, and Wang Renzhong delivered their 
work reports «o Deng Xiaoping. During their meeting. 
Deng Xiaoping asked: “Can we send a high-level delega- 
tion to attend this year’s UN General Assembly” I hope 
you can discuss the matter and make a decision.” 


Deng Considers Jiang Zemin the Most Suitable Person 
for this Mission 


After being informed by the Political Bureau of its 
decision to nominate Yang Shangkun or Li Peng to be 
the delegation head for this year’s UN General 
Assembly, Deng gave an immediate instruction: “Both 
nominees are suitable for the job. In my opinion, how- 
ever, it is better to let General Secretary Jiang Zemin 
lead the delegation this time. Over the past couple of 
years, the international community has obtained a pre- 
liminary understanding of Comrade Jiang Zemin, and 
we can take advantage of this opportunity to enable 
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foreign countries to attain a better understanding of him. 
Our leaders are currently leading |.) billion people to 
march on the road opened up by themselves, carrying 
out the socialist modernization drive with Chinese char- 
acteristics. Now they have the chance to tell the world 
China’s views, principles, and stance on international 
affairs in today’s fast-changing world.” 


In line with Deng Xiaoping’s order, the CPC Central 
Committee Political Bureau decided to let Jiang Zemin 
personally lead a delegation to attend this years UN 
General Assembly. 


High-level officials in Beijing's diplomatic departments 
believe that if Sino-U.S. relations can remain unim- 
paired and the most-favored-nation [MFN] status to 
China can be approved smoothly, Jiang Zemin is 
expected to meet and extend Deng Xiaoping’s regards to 
George Bush during Jiang’s participation in the UN 
General Assembly in the United States. 


“There Is a Special Chairman in the Political Bureau 
Standing Committee” 


On the eve of Li Peng’s Middle East visit in early July, 
rumors were spreading in the State Council: At present, 
there is a special chairman in the Political Bureau 
Standing Committee, who has the final say in the exam- 
ination and approval of all principles and policy deci- 
sions concerning the party, government, and army; while 
Jiang Zemin and Li Peng are no more than two guns for 
show, one of which will be removed in the future 
(referring to Li Peng). 


The spearhead of such remarks 1s apparently directed at 
Deng Xiaoping. If one has a more sensitive nose, he will 
surely perceive some possible personnel changes in the 
CPC top hierarchy. 


Great Importance Is Attached to the “20th 
Anniversary” 


Historical records show that since October 1971, when 
China resumed its place in the United Nations, the 
foreign minister has been the person to attend the annual 
UN General Assembly with only two exceptions: One 
was in April 1974 when Deng Xiaoping, as a vice 
premier, headed a delegation to attend and address the 
6th special meeting of the United Nations; while the 
other was the 40th anniversary of the founding of the 
United Nations in October 1985, when then Premier 
Zhao Ziyang made his first visit to the United Nations 
and delivered a peech at the commemoration meeting. 


The reason Deng Xiaoping wants to send a high-level 
delegation is that this year is the 20th anniversary of 
communist-ruled mainland China's substitution for 
Taiwan in the United Nations. That explains why the 
CPC has attached extraordinary importance to the occa- 
sion. If the MFN status can be approved this year, such 
an occasion can provide a good opportunity for China 
and the United Stazes to get closer to each other. 
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It Seems Inappropriate for Jiang Zemin To Attend UN 
General Assembly in the Capacity of a Party Boss 


However, if he does go, Jiang Zemin will be the first CPC 
boss to appear in the United Nations. 


Looking back on all previous UN General Assembly 
sessions, those sent by the Soviet Union to each session 
were all state leaders or heads of government who were 
concurrently party boss (for example, Khrushchev and 
Gorbachev). However, apart from the post of CPC 
general secretary, Jiang Zemin has no governmental 
titles, and it seems inappropriate for him to act as 
delegation head in such a capacity. 


There Is No Other Choice Than Jiang 


Looking from a different angle, however, it 1s unimagin- 
able what would happen in the assembly hall if the 
slaughterers of the 4 June incident, such as Li Peng and 
Yang Shangkun, stood on the solemn forum of the 
United Nations. Moreover, Deng Xiaoping could not 
rest at case if Wan Li was sent to the United Nations. 
Therefore, | believe that Deng Xiaoping has long con- 
sidered all the possibilities, and he cannot find a more 
suitable person in the Political Bureau than “core Jiang.” 


UN Officials on Emergency Aid for Flood Victims 
OW 3007143391 Beying XINHUA in English 
1421 GMT 30 Jul 91 


[Text] Beijing, July 30 (XINHUA)}—Senior officials 
from China and United Nations organizations held talks 
here today on the implementation of emergency relief 
aid projects for China's flood-hit areas, and reached an 
agreement cn the matter. 


The talks were held between Rao Shaoyu, director of the 
Relief Work Department of the Chinese Minisiry of 
Civil Affairs, and Abderrazak Essaied, senior represen- 
tative of the UN Disaster Relief Co-ordinator, and Jan 
de Marchant, deputy resident representative of UN 
Development Program. 


Essaied had made special inspection tours of flood- 
stricken areas in the provinces of Anhui and Jiangsu. 


Chen Hong, Chinese vice-minister of civii affairs and 
secretary general of the China National Committee for 
the International Decade for Natural Disaster Reduc- 
tion, met with Essaied and De Marchant. 


XINHUA Covers U.S.-Soviet Summit in Moscow 


Gorbachev Welcomes Bush 


OW 3007113391 Being XINHUA in English 
1101 GMT 30 Jul 91 


[Text] Moscow, July 30 (XINHUA)—Soviet President 
Mikhail Gorbachev said here today it ts the first time 
ever that the Soviet Union and the United States have a 
chance to build relations on the natural basis of universal 
values and national interests 
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Gorbachev made the remarks at an official ceremony at 
10:00 a.m. (local tyme) in the Kremlin to welcome U.S. 
President George Bush who arrived here on Monday for 
their fourth summit. 


(Gorbachev mentioned his last U.S. visit over a year ago 
and said for the Soviet Union “it was a year that put to 
a daily test our Capacity to act constructively at a critical 
tume tn the process of transition, in our progress along 
the path of democratic transformations and reform.” 


“It was also a challenging year for the international 
community. It too is going through a period of transition 
10 a new, unprecedented system of international rela- 
tions. The beginning of a new era in history has been a 
tough test indeed of high responsibility, strictest realism 
and vision,” he added. 


He said that the new world politics will “continue to 
depend on how the Soviet Union and the United States 
io interact with each other.” [sentence as received] 


‘The entire world needs this kind of U.S.-Soviet rela- 
tionship” and gives dynamic support for the develop- 
ment of each of our two countries,” the Soviet President 
said 


In response, Bush called his upcoming talks with Gor- 
bachey as a “historic summit” and highly praised Gor- 
bachey for his courage and vision to continue the reform. 


He said the U_S.-Soviet relations have moved forward in 
every sphere from arms control to business. 


“In the neat two days, President Gorbachev and | hope 
to build upon this beginning to forge a U.S.-Soviet 
agenda, to build it not upon military confrontation but 
upon cconomic and security cooperation, in the eco- 
nomic sphere, we hope to build it upon the agreement we 
made in Malta to normalize economic relations and 
work to help the Soviet Union integrate itself into the 
international economy,” Bush said. 


“And together, we will work toward building lasting 
peace between Israel and the Arab neighbors,” he added. 


“Let us pursue the shaped goals—a stable world, no 
longer polarized, mutually beneficial economic tes, 
cooperation on everything from weapons proliferation to 
environmental problems,” Bush said. 


Bush said the United States and the Soviet Union have 
differences, “yet the hope enables us to address our 
differences—differences over Cuba, the future of Baltic 
States and what Japan calls the Northern Territories.” 


“Let's conduct all our affairs in the spirit of doing in 
partnership,” he added. 


Bush said the Americans want to work with “all levels of 
the society, beyond our central government, we look 
forward to greater interaction between citizens of our 
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states and your republics” and beyond government, “we 
seek broad understanding among businessmen, students, 
artists and scientists.” 


After the ceremony, the two leaders began their first 
round of two-day talks which is expected to last one and 
a half hours before they will have a luncheon at the 
Kremlin. 


Forma! lalks Begin 
OW 3107031391 Beying XINHUA in English 
0158 GMT 31 Jul 91 


[Text] Moscow, July 30 (XINHUA)—Soviet President 
Mikhail Gorbachev and visiting U.S. President George 
Bush began formal talks in the Kremlin today, focusing 
on the Soviet domestic situation and economic ties 
between the two countries. 


The two presidents held a one-on-one meeting for two 
hours before they were joined by top officials in this 
fourth summit and Bush's first trip to Moscow since he 
became President in 1989. 


Presenting the Americans with a full picture of the Soviet 
economy, Gorbachev listed things his country needs in 
the present stage of the economic reform and suggested 
the projects or fields which he thought the two countries 
are very likely to cooperate in. 


Gorbachev also mentioned obstacles blocking the Soviet 
economy from going to the world market, saying they are 
linked with the legacy of the “Cold War” on the part of 
the West and with the transition from one system to 
another in the Soviet Union itself. 


Bush expressed understanding of Gorbachev's remarks 
and readiness to make a study of the specifics. He also 
noted cooperation with Moscow severs [word as 
received] the American interests. 


The two sides discussed the steps for economic cooper- 
ation in the near future, TASS said, but it failed to 
mention what the steps are. 


TASS only said the steps will be taken in line with the 
letter sent to Gorbachev by Bush on July |1 and the 
results of the just-concluded Group Seven meeting in 
London. 


Gorbachev believed economic ties between Moscow and 
Washington are of far-reaching significance, and 
improvement of the relations with Washington is the 
final choice of the Soviet leadership. 


Accords Signed 
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[Text] Moscow, July 30 (XINHUA)}—The Soviet Union 
and the United States signed here today five documents 
mapping out the future of their bilateral relations. 
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At the Soviet Foreign Ministry's mansion in downtown 
Moscow, a memorandum of understanding between the 
Soviet and U.S. Govery ments on disaster assistance was 
signed by Soviet Foreign Minister Aleksandr Bessmert- 
nykh and U.S. Secretary of State James Baker 


Soviet First Deputy Prime Minister and Economics 
Minister Vladimir Shcherbakov and Baker signed a 
protocol on technical econcmic cooperation. 


Three other accords, a memorandum of understanding 
concerning cooperation on civil aviation security, an 
agreement on emergency medical supplies and related 
assistance and a memorandum of understanding on 
housing and economic development, were also signed by 
the two sides. 


All the documents were signed following the talks 
between Bessmertnykh and Baker earlier this morning. 


While the two foreign ministers were talking, US. Pres- 
ident George Bush, who arrived here Monday evening 
for a two-day U.S.-Sovict summit, was conducting a 
tcte-a-tete talk with Soviet President Mikhail Gor- 
bachev. 


Bessmertnykh and Baker told reporters after the signing 
ceremony that their talks will continue at the Foreign 
Ministry's mansion later in the day 


Asked whether the morning round of talks touched upon 
' ¢ Middle East issue, Bessmertnykh said that the two 
sides exchanged views on the matter and its discussion 
will continue. 


Baker added that in the search for ways to resolve the 
Middle East conflict, the United States and the Soviet 
Union maintain constant contacts. This problem. he 
pointed out, will be thoroughly discussed in the tal! 2 
later today. 


Bush Meets Yeltsin 
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[Text] Moscow, July 30 (XINHUA}—US. President 
George Bush, who is in Moscow al a summit meeting 
with Soviet President Mikhail Gorbachev, met with 
Russian President Boris Yeltsin here today 


The official TASS news agency said the meeting was held 
in Yeltsin's Kremlin office. 


This is the second meeting between Yeltsin and Bush in 
the past few weeks, TASS said, adding that the first was 
in June when the Russian leader paid a visit to the 
United States several days after his election victory 


The meeting followed the one-to-one talks between Bush 
and Gorbachev and the extended U.S.-Soviet talks co- 
chaired by the two leaders earlier today 


The two rounds of talks focused on trade-cconomic 
relations and arms control issue, according to TASS 
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Immediately after the talks, Bush addressed the Moscow 
State Institute for International Relations. He said he 
will submit to Congress the U_S.-Soviet trade agreement 
signed one year ago that would grani the Soviet Union 
most favored nation trading status. 


P -h arrived here Monday for a two-day summit 
it. *, the fourth of its kind, with Gorbachev. 


Bush Addresses Institute 
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[Text] Moscow, July 30 (XINHUA)}—US. President 
George Bush proclaimed ioday his summut meeting here 
with Soviet President Mikhail Gorbachev marked “an 
end to a long era as adversaries” and “a nev, beginning” 
of U_S.-Soviet relations. 


Bush also said lower tensions between the two nations 
“have made it possible for our two nations to normalize 
economic relations.” 


Bush promised to send to the Congress a U.S.-Sovict 
trade agreement giving Moscow the most-favored-nation 
trade status and to accelerate efloris to conclude agree- 
ments on taxation and investment. 


In a speech at the Moscow Institute of International 
Studies after the first round of talks with Gorbachev, 
Bush said “for four long decades, cooperation of this 
kind was the casualty of the Cold War.” 


“So let this Moscow summiut definitely mark the end of 
what all of us would agree has been an cra of mistrust, 
and let it mark a new beginning for our two nations: An 
cra of progress toward a new world of peace and part- 
nership,” he said. 


Bush called the Strategic Arms Reduction Treaty, to be 
signed tomorrow by Bush and Gorbachev, the “historic” 
treaty that “significantly reduces the most dangerous and 
destabilizing nuclear forces.” 


After praising the progress made in the Soviet economic 
and political reforms, Bush said the Soviet “transforma- 
tion must come from within.” 


“A shortage of foreign capital 1s not which plunged your 
economy into crisis, Nor Can your economic ills be cured 
by a Sample infusion of cash,” Bush said. 


“Only through real reform can the Soviet Union abolish 
the counter-productive command economy, only 
through real reform can the Soviet Union unleash the 
ingenuity, the energy and the entrepreneurial potential 
of its people.” said Bush. 


Bush also urged the Soviet Union to reduce military 
spending. 


“The demilitarization of your economy 1s key to eco- 
nomic transformation. It will enable you to devote more 
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resources to economic growth and vill help you to fill the 
shelves of your stores,” he said. 


But Bush admitted thai differences remained between 
the two nations. “For all ihe progress we have made, let's 
face it, obstacles do remain,” he said. 


“Our ability to overcome them will be a key test of the 
strength of this new relationship I'm talking about,” he 
said. 


Bush urged the Soviet Union to stop its economic and 
military aid to Cuba and to return th: tour northern 
islands to Japan. 


He also urged Moscow to “find a —., to extend free- 
dom” to the three Baltic republics. 


Bush hoped the cooperation between the t 9 nations 
during the Gulf war would spread to the regions of the 
Middle East, Cambodia and Afghanistan. 


Bush warned that “if (Iraqi President) Saddam Husayn 
thought he could exploit our differences to his own 
advantage, he was dead wrong.” 


Further on Speech 
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[Text] Moscow, July 30 (XINHUA)—Visiting US. Pres- 
ident George Bush today pledged assistance to the Soviet 
Union but said that economic “transformation” must 
come “from within.” 


Bush said he will submit to Congress the US.-Soviet 


trade agreement signed one year ago that would grant the 
Soviet Umon most favored nation trading status. 


Speaking to the Moscow State Institute for International 
Relations on his first day of the two-day Moscow 
summit, the President said his country stood ready to 
assist the Soviet Union in its “new revolution™ but “in 
the economic sphere the transformation must come from 
within.” 


He noted that a shortage of foreign capital was not what 
plunged the Soviet economy into crisis, “nor can its 
economic ills be cured by an infusion of cash.” 


So far the United States has promised to help the Soviet 
Union but given few cashes to Moscow. [sentence as 
received] 


The next step now is to “devise an economic strategy 
with the International Monetary Fund and the World 
Bank—a strategy that wins the support of the interna- 
tional investment communit)’.” Bush said, adding that 
the U.S. assistance would keep pace with Soviet reform. 


Referving to U.S.-Soviet relations, Bush said a new 
chapter had begun, but adding that obstacles remained. 


He noted that “disputes like Japan's claim which we 
support—for the return of the Northern Territories.” 
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“Difficult as well are questions regarding the future of 
the Baltic states of Estonia, Latvia and Lithuania,” the 
President said. 


“Another obstacle lies close to home for the United 
Scates—90 miles off the Florida coast, in Cuba. The 
United States poses no threat to Cuba, therefore there 1s 
no need for the Soviet Union to funnel millwns of 
Gollars in military aid to Cuba,” Bush added. 


Spokesmen Review Progress 
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[Text] Moscow, July 30 (XINKHwWJA)}—The spokesman of 
the White House said today the first day of the talks 
between U.S. President George Bush and Soviet Presi- 
dent Mikhail Gorbachev concentrated on bilateral rela- 
tions between the two nations. 


In a joint news conference with Soviet presidential 
spokesman Vitaliy Ignatenko, spokesman for the White 
House Marlin Fitzwater said President Bush had one- 
to-one talks with Gorbachev for two hours this morning 
and then extended the talks for half an hour, and a 
working lunch for an hour. 


During the talks, Fitzwater said, President Bush ernpha- 
sized two themes—-the future of the bilateral relationship 
and the U.S. relationship with the Soviet republics. 


On the bilateral relationship, “the President envisages a 
balanced and peaceful military relationship, dramati- 
cally improved economic ties and continued cooperation 
to resolve regional conflicts,” he said. 


The talks dealt entirely with economic issues, including 
the Group of Seven action for the Soviet Union, the 
International Monetary Fund (IMF) and the World Bank 
situation, Western technical assistance to the Sovict 
Union and economic reforms in the Soviet Union, he 
said. 


The second theme of the talks was the need for the 
United States to “establish relationships with the repub- 
lcs,” Fitzwater said. 


“We stand for democracy and markets and we will offer 
our support to all in the USSR who share those values,” 
he said. “This is not a choice between the republics «nd 
the central gove nment.” 


Bush had “very cordial and productive” talks with 
President of the Russian Republic Boris Yeltsin this 
afiernoon, Fitzwater said. During his luncheon conver- 
sation with President of Kazakhstan Republic Nursultan 
Nazarbayev, Bush also discussed the Chevron project 
that 1s now being developed in Kazakhstan. 


As for the Soviet full membership to the IMF and the 
World Bank as Gorbachev requested, Fitzwatcr said 
“the associate status in the beginning is the most effec- 
tive and most effictent way for the Soviet Union to take 
advantage of the IMF and World Bank.” 


“The important point is that we bring these two multi- 
lateral lending institutions to bear on the problem,”’ he 
sard. 


Tomorrow, the two presidents will discuss the arms 
control and regional issues, including the current status 
of the Middle East peace process, opportunities for 
further progress in Afghanistan and Cuba as well as other 
issues such as South Africa and Iraq, Fitzwater said. 


A:ked whether the United States would use the Cuban 
issue as a condition for rendering technical and eco- 
nomic assistance to the Soviet Union, Fitzwater said: 
“No, they are not conditions, but... we are able to raise 
these issues which are difficult between us, to discuss 
them candidly and forthrightly.” 


About arms control, Soviet spokesman Ignatenko said 
after the signature of the Strategic Arms Reduction 
Treaty tomorrow by Bush and Gorbachev, there are the 
space problems, tactical nuclear weapons in Europe. 
naval forces, chemical weapons to be covered by the two 
nations. 


Fitzwater said the two nations will examine the specifics 
about new course for arms contro! this fall. 


More on Spokesmen's Remarks 
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[Text] Moscow, July 30 (XINHUA}—U_S. White House 
spokesman Marlin Fitzwater said here today the U.S.- 
Soviet summit shows “there are more issues On which we 
agree and on which we are working together than there 
are that divide us.” 


In a joint news briefing with Soviet presidential 
spokesman Vitaliy Ignatenko, White House spokesman 
Fitzwater said the situation in Eastern Europe, the 
dissolution of the Warsaw Pact, the redirecting of the 
NATO alliance, Soviet President Mikhail Gorbachev's 
participation in the G-7 London summit and the inte- 
gration of the Soviet Union into Western economies—all 
these are mayor changes in U.S.-Soviet relationship and 
in East-West relations. 


Fitzwater stressed that the U.S.-Soviet relations had 
changed from confrontation to mutural respect and 
partnership, adding that bilateral relations will become 
even more solid in the months ahead. 


However, Bush, who arrived here Monday for a two-day 
State visit, said this morning that Washington and 
Moscow have differences over issues of Cuba, the future 
of Baltic states and the Japanese Northern Territories. 


Asked to comment on the positions of the Soviet Union 
and the United States on the Cuba issue, Soviet Presi- 
dential spokesman Ignatenko said Gorbachev and Bush 
did not touch on the issue during today’s one-to-one 
talks and the two presidents will exchange their views on 
the issue tomorrow. 
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Fitzwater said the first round of of talks between Gor- 
bachev and Bush entirely focused on the cconomic 
issues, including Soviet economic reforms and the G-7 
action for the Soviet Union. 


The White House spokesman also expressed optimism 
over the removal of obstacles in the development of the 
U.S.-Soviet economic relations, saying that American 
businessmen are willing to invest in the Soviet Union. 


Gorbachev Hosts Bush 
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[Text] Moscow, July 30 (XINHUA)}—Soviet President 
Mikhail Gorbachev emphasized tonight that the devel- 
opment of U.S.-Soviet relations cannot slow down but 
“need to go ahead and bring cur countries closer 
together.” 


In his toast at a state dinner in honor of U.S. President 
George Bush at the Kremlin, Gorbachev also expressed 
the hope that the United States will understand the 
development taking place in the Soviet Union and “will 
support us in our reforms.” 


In a closely inter-related world, he said, “we are all called 
upon to look for ways and means of developing our 
relationships and preserving our national identity at the 
same time.” 


“This 1s a mayor challenge, taking into account our past, 
the level of political awareness in both countries, and the 
ethnic problems, particularly after many years when 
those problems were ignored,” he said. 


Gorbachev called on the United States to transform the 
U.S.-Soviet relations for “the sake of universal peace. 
progress and stability.” 


Responding to the toast, Bush said the relationship 
between the two countries has moved “from confronta- 
tion to frendship.” 


He said that both the Strategic Arms Reduction Treaty 
that will be signed tomorrow and the arms reduction in 
central Europe testify “to our new spirit of cooperation 
and to its potential for building world peace.” 


In addition to arms control, he said, he and Gorbachev 
will also discuss the issues that “wall shape our future, 
democracy, free markets, prosperity, and peace.” 


As a peaceful revolution has unfolded in the Soviet 
Union, Bush said, the United States stands “ready to 
work with you in transforming your economic system, by 
normalizing bilateral ties, deepening our trade relations. 
and taking concrete steps to support market reforms to 
many sectors—food and energy and defense conver- 
sion. 
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But, Bush also urged the Soviet Ur.on to make its own 
effort to achieve the goal because “a successful integra- 
tim will ultumately depend on your democratic and 
market reforms.” 


Bush noted that the growing U_S.-Soviet partnership as 
peacemakers and peacekeepers continues to deepen. 
“Where dangerous confrontations once divided our 
nations, we may consolidate our partnership as peace- 
“aakers,” Bush added. 


Bush Meets Businessmen 
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[Text] Moscow July 31 (XINHUA}—US. President 
George Bush began the second day of his Soviet visit at 
a breakfast with representatives of the business circles 
here this morning. 


Present on the occasion were managers of major Sovict 
State enterprises and associations as well as representa- 
tives from joint-stock societies, joint ventures, and inde- 
pendent businessmen. 


On Tuesday, Bush told the Soviet public that the process 
of “normalisation of economic relations between the two 
countnes had been nearly completed.” and “the Soviet 
Union should become a full participant in the global 
economy.” He also pledged his country’s readiness to 
help. 


Bush's special attention to Soviet business circles was 
seen here as a switch of priority in the Soviet-US. 
negotiations from the military-political area to normal 
bilateral cooperation. 


Editorial Discusses Disagreement at G-7 Summit 
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[Editoral: “Differences at G-7 Summit” 


[Text] The recent Group of Seven [G-7] summit was pro- 
nounced a “seven plus one meeting,” but it failed to uphold 
the summit’s tradition of solving one or two problems, and 
left the seven nations with more disagreements. 


In the Cold War period, the U.S. Presidents could closely 
unite the other six nations around the United States and 
play the role of leader. However, the recent summit has 
profoundly reflected that U.S. power to influence the 
meeting has declined. 


The United States has always thought that formulation 
of policy toward the Soviet Union is a U.S. prerogative, 
and that the other six nations are followers. It has always 
thought that the Soviet Union is the only big military 
power that can pose a threat to the West and that it is 
necessary to utilize the current difficulty faced by the 
Soviet Union to exert pressure and weaken Soviet mili- 
tary strength to make it an “amphibious crab without 
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claws.” The Sovict Union's current difficulty 1s caused 
by cacessively spending resources On mubiary strength, 
the West will provide aid onl) «f the Soviet Union 
demolishes those factories. Therefore, Bush was very 
much opposed to the soveet Union's participation in the 
summit. However, Germany, France, and Italy thought 
that since the Cold War has ended. they should not 
isolate the Soviet Union anymore, and if the Soviet 
Union's economy collapses and disturbances occur, 
then, central and East Europe will be :nvolved in the 
whirlpool. Therefore, Germany, France, and Italy 
strongly advocated inviting the Soviet Union to the G-7 
summit. Precisely because of this, the United States 
adopted the strategy of winning different allies for dif- 
ferent issues, 10 control the development of the G-7 
summit. Before the summit, Bush held a special meeting 
to consult with Japanese Prime Minister Kaifu, whom he 
asked to consult British Prime Minister Major. They 
fixed the “seven plus one™ pattern, and formulated the 
tone of “spirtual support, giving techniques, but no 
moncy™ for the strategy on providing aid to the Soviet 
Umon. 


The meaning of “seven plus one” 1s that the Soviet 
Union is not yet qualified to join the summit, 11 1s at best 
a reserve member. To be qualified, the Soviet Union 
must earnestly accomplish the reform measures 
demanded by the West. Precisely because of this, only 
atter the G-7 summit did they negotiate with the Soviet 
Union. When the Queen of England, the host country, 
feted the leaders of the seven nations, Gorbachev was 
not invited, and this was to say to the Soviet Union that 
the demand for taking part in ‘he summit was raised by 
Gorbachev two years ago, and that it 1s the Soviet Union 
who 1s anxious; the West 1s not in a hurry to admit the 
Soviet Union as a member to a group of cight nations. 
This is because the West intends to change the G-7 
summit into a group that plays a leading role in the 
world’s political and economic developmen, that 1s, the 
world’s number one recreation club, and the Soviet 
Union still does not have the strength. Since the Soviet 
Union came begging for aid, its international status will 
diminish greatly. Facing such a rapidly shifting mode of 
interaction based on actual sirength, Gorbachev natu- 
raliy felt as if he were drinking ice water in cold winter, 
and the experience was profound. 


Therefore, at the “seven plus one” meeting, Gorbachev 
kept a tight lip and never mentioned his “big deal” of 
requesting $25 billion aid from the West, but skillfully 
cut the price, and asked te West only to make direct 
investment, help it to trazs\orm ints a market economy, 
provide limited aid, give A most-favured-nation trade 
status, help ut change military factories into factories 
producing consumer goods, and help it acquire associate 
membership in the World Bank and International Mon- 
etary Fund. The strategy change helped to win over 
Germany, France, and Italy, and to soften the stand of 
the United States and Japan. Germany, France. and Italy 
have begun to invest in the Sovict Union, they do so to 


explore a new market, on!’ ¢ one hane. and to enabic the 
Strength in Europe change toward a more balanced 
pattern 


The summit satisfied some demands of Germany. Frarce. 
and Italy, but 1 stull upheld the US. stand of not sending aid 
moncy. Owing to the fact that the problem of helping the 
Soviet Union was too pronounced, the G-7 summit had no 
tume to handle the problems of economic recovery and trade 
barners. anu skioped economic disputes 


In fact, Britain, France, Germany. Italy, and Canada all 
wanted to stimulate their economics as soon as possibic. 
to reduce unemployment and check inflation, hoping the 
summit could formulate some forcet4l measures. but the 
United States was slow in adupting measures to cul 
imicrest raics as a Means to stimulate the cconomy, on 
the contrary, u« demanded its partners cut their interest 
rates first. The difference between them cannot be 
solved, and if ut “drags on™ like this, with the United 
States not taking the lead in cconomic recovery, the 
world economy ill still face the danger of stagnation 


The Uruguay round of multilateral trade talks has met with 
difficulties. The seven nations all hoped to promote global 
economic development through the building of a free trade 
system. On the problem of subsidizing exports of agricul- 
tural products, both sides faik.d to come to terms, and the 
summit also could not mend the difference. The summiut’s 
communique stressed that trade talks will be successfully 
concluded »y the end of the vear, pointing out the direction, 
bul not concrete measures 


The summit also promised to reduce the deficit, and this 
obviously was getting at the huge U.S. deficit. Now that 
the summit 1s over, whether or not the United States 
really can take bold measures to cut the deficit 1s an 
important step toward stabilizing the cconomy in the 
West 


U.S. SRV Officials Fail To Reach Agreement 
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[Text] Bangkok, July 30 (XINHUA)}—The meeting 
between US. Assistant Secretary of State Richard 
Solomon and Vietnamese Deputy Foreign Minister Le 
Mai here today failed to reach any agreement on the 
issuc Of normalization of relations between the two 
countries 


However, Le Mai described the two-and-a-half hour 
mecting as “constructive”, “increased mutual under- 


Standing” and “narrowed the gap in the process of 


normalization of relations.” [sentence as received] 


Talking to reporters after their meeting. Le Mai said that 
besides the issue of normalization of relations, both sides 
also touched upon the Cambodian problem. the MIA 


and POW (Americans missing in action and prisoners of 


war in Vietnam) issues 
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The US. side raised some conditions for normalizing 
relations between the two countnes, including the Cam- 
bodian settlement, the MIA and POW «ssues and they 
discussed them in detail, Le said. Bui he did not elabo- 
ratc 


Solomon said here last weekend that Washington will 
not normalize relations with Hanoi until the solutions of 
the Cambodian problem, the MIA and POW issues and 
the people still held in re-education camps in Vietnam. 


Cn the political settiement of the Cambodian 1ssue, Le 
said Hanoi welcomed and supported the progress made 
so far by the SNC [Suoreme National Council] and 
wished its next meeting in Bangkok next month would 
make even more progress, he said. 


The MIA issue 1s one of the obstacles in the process of 
normalization of relatrons between the two countries 
and the US. side was briefed what has been done by 
Vietnam. Le said. 


om ooperating closely with the U.S. teams in 

» elnam investigating the remains of MIA, he said, 

‘4ine that there is no evidence of living American 
rs of war in Viconam. 


If there 1s any evidence of POW in Vietnam, Hano: will 
help investigate, he said. 


Kenneth Quinn, a deputy assistant secretary of state, 
traveled to Vietnam last week to investigate the POW as 
allegations are spreading in the United States that 
Vietnam continue to hold American prisoners. 


During the meeting, “we told the U.S. side that normal- 
ization of relations should be done unconditionally but 
on a step-by-step basis,” Le said. 


Both sides agreed to meet again in future, but the tume 
has not been fixed yet, he said. 


Both Solomon and Le arrived here on Saturday. Le will 
leave here for India tomorrow. 


United States & Canada 


U.S. Policy on Taiwan GATT Membership Studied 
HK3107084591 Hone Kong WEN WEI PO 
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(“Special Article by WEN WEI PO Special Correspon- 
dent in New York, Kuan Wen Liang (7070 2429 0081): 
“There Is Nothing New in Bush's Taiwan Policy: Policy 
on Taiwan's GATT Membership Remains Unchanged” | 


[Teat] The debate in the U.S. Congress over whether to 
extend preferential trading status to China has come to 
an end. The Senate passed a bill granting most- 
favored-nation status (MFN) to China with conditions, 
by a majority of 55 to 44. Despite the fact that the 
opposition had 44 votes, exceeding the 34 needed to 
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override a Presidential veto, this result shows that Pres- 
ident Bush has won the battle already. 


To win senators’ support for the decision on “uncondi- 
tional extension,” President Bush wrote a letter to Sen- 
ator Max Baucus, explaining his views on the issue. The 
letter concluded with a passage on China and Taiwan's 
respective applications for membership of the General 
Agreement on Tariffs and Trade (GATT). For three days 
in a row Taiwan was full of joy, with public opinion 
repeatedly creating an atmosphere of belief in better days 
to come. 


There Is Nothing New In Bush’s Letter 


On examining Bush’s letter carefully, we find there is 
nothing new on the issue of Taiwan's application for 
GATT membership; the ideas are mostly a repetition of 
the U.S. Administration’s existing policies. The United 
States has supported Taiwan's application for GATT 
membership all along, but it has taken a relaxed attitude 
because of difficulties in what terms, conditions, and 
procedures are involved. Moreover, a GATT application 
is accepted only with the approval of two-thirds of its 
existing members, and no common understanding has 
been reached on Taiwan's application, which has been 
put off again and again. 


Bush’s letter was a long one of several thousand words, 
and could not have been the President’s own; someone 
must have ghost-written it, but with President Bush's 
own signature, and the letter was sent to Senator Baucus. 
Exchanging views in this way 1s not as explicit as an oral 
Statement from the President. It was said that Doak 
Barnett [Baoduoke 7637 1122 0344), the National Secu- 
rity Council’s Special Advisor on China affairs, [title as 
published] drafted the letter in the main. 


Soveptanse of Taiwan's GATT Application Remains 
ea 


The President's letter pointed out: The United States 
supports Taiwan’s application for GATT membership 
“under conditions acceptable to its various members.” 
The United States will “take an active part in coordina- 
tion” to resolve Taiwan’s membership “in the most 
helpful way.” 


|. The letter explicitly stated that supporting Taiwan's 
application for GATT membership is conditional: 
“Under conditions acceptable to its various members,” 
namely, the United States is powerless should GATT 
members fail to reach unanimity on the conditions for 
accepting Tarwan’s membership. 


2. The United States “will take an active part” in 
“coordinating” with other members, but has not prom- 
ised “to take the lead in pushing,” with some flexibility 
its subjective will. 


3. The United States will take an active part in coordi- 
nation “in the most helpful way” to resolve acceptance 
of Taiwan’s membership. What is “the most helpful 
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way”? Nothing was said about it in the letter. “The most 
helpful way” may involve accepting membership for 
Beijing and Taiwan, or accepting Taiwan's as a member 
with the status of a region under the name of China.... 
The letter did not promise to coordinate with other 
members based on the Taiwan authorities’s conditions, 
which are their own wishful thinking. 


The United States Refuses *Dual-Recognition™ 


However, a few sentences were added to this point: This 
does not by any means imply that the United States has 
violated the position of five consecutive U.S. Presidents 
on recognizing the PRC, namely, that there 1s only one 
China, and that Taiwan ts part of China. 


It is expected that “handling the cases separately or 
simultaneously” will give rise to a debate inside the U.S. 
Administration. It is wishful thinking for the Taiwan 
authorities that they will be “the first to acquire GATT 
membership” so as to beef up their influence in an 
atlempt to create impedance and trouble for the “late- 
comer,” Beying. The absurdity is that Taiwan officials 
believe that “being the first to acquire GATT member- 
ship” will make it possible to avoid direct trade with 
mainland China.... However, to the U.S. Admunistra- 
tion, “handling the cases separately” or “allowing 
Taiwan to be accepted first” is likely to involve the taboo 
of “one China, one Taiwan” or “one country, two 
governments.” 


In Bush's letter, while mentioning support for Taiwan's 
application for GATT membership, he did not forget to 
emphasize the one China position, and that Taiwan is 
part of China. The intention is obvious: It serves to 
remind pro-Taiwan congressmen that “dual recogni- 
tion” as pushed by the Taiwan authorities 1s not U.S. 
State policy, thus hinting that they must be very metic- 
ulous in supporting Taiwan's acquisition of GATT mem- 
bership in its status as a “tariff region.” 


Li Teng-Hui's “Transit Diplomacy” Goes Bankrupt 


In recent years, the Taiwan authorities have deviated 
from the one China principle, and in a big way have 
openly pursued “dual recognition,” which they beautify 
as “pragmatic diplomacy.” When the U.S. Congress was 
arguing about MFN status, the Taiwan authorities 
advertised in U.S. press to promote “dual recognition”; 
furthermore, under the pretext that Li Teng-Hui was to 
visit some small countries in Central America, he 
attempted to “set foot” in Japan and the United States, 
floating the possibility of “paying a courtesy call” on 
Japanese officials and “meeting” President Bush to 
“play golf’ with the President. He did not expect Japan 
to flatly refuse his visit, while the United States simply 
brushed the matter aside. 


It was a coincidence that on the fourth day after Presi- 
dent Bush's letter was carried in the Taiwan press, 
Taipei's “Office of the President” abruptly announced 
that Li Teng-Hui “had canceled his visits,” while the 
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true reason lies in the stonewalling of his “transit diplo- 
macy.” The sentence, “Taiwan is part of China” in 
Bush's letter has unintentionally soured Li Teng-Hui’s 
“good turn”! 


Survey Discounts U.S. Political System 


HK3107054991 Beiying RENMIN RIBAO in Chinese 
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[Article by Situ Yi (0674 1778 0001), originally pub- 
lished in CHIAO PAO (Overseas Chinese Journal 0294 
1032). reproduced by RENMIN RIBAO: “Pouring Cold 
Water on ‘American Democracy™’} 


[Text] To worshipers of so-called “American democ- 
racy,” David Matthews, president of the “Keating Foun- 
dation” and a former secretary of health, education and 
welfare in the Ford administration, recently made public 
a Survey that could pour cold water on their heads. 


A report in THE WASHINGTON POST on 5 June 
claimed that a survey of various organizations in 10 U.S. 
cities revealed that Americans are very angry with the 
political system in the United States. Matthews said: 
American people feel that they are shut out of the 
political process. They have become the victims of a 
political process that is “maliciously manipulated” by a 
professional political stratum. Every time a political 
incident takes place, people from this stratum use lan- 
guage barely understood by ordinary people and employ 
means to evade the issues. Finally, people are becoming 
more and more skeptical as to whether or not the 
government can resolve problems confronting the 
country. 


The report said that the public not only is fed up with 
mutual attacks and insinuations during election cam- 
paigns, but also is extremely dissatisfied with the fusion 
of money and politicians. “Of late, people have become 
convinced that there is no room for them to air their 
views, nor 1s it possible to do so in this system.” 


Do the people who speak at length about “the people's 
society” and “folk culture” not say that people's “par- 
ticipation” under a democracy is of extreme impor- 
tance? Is it not said that “it is the words of the people 
that count’’? Is it not said that U.S. politicians rule on a 
“mandate” given by voters? How can participation be 
possible if one is shut out of the political process? How 
can one understand the affairs of state if one cannot 
understand the “special language” of the politicians? If 
the politicians evade the problems, how will the people 
know who to vote for? How can one know whether or not 
the “mandate” was given to the right person? 


Is it not said that the people can only check the govern- 
ment if there is freedom of speech and of the press? “No 
room to air their views in this system”; what is the use of 
freedom of speech and of the press then? Is it intended 
merely for one to vent one’s anger and utter a few curses? 
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Richard Harwood, the researcher behind the report, also 
said that people “believe that there is no room for their 
voices.” 


Is 1t not said that politicians under American democracy 
are all “spokesmen” of the people and that there are 
“frequent communication” and “dialogue?” The report 
claimed that politicians do not listen to the people's 
views and that their speeches evade issues and problems. 
And once they are elected, they quickly become captives 
of special interest groups. “Americans...believe that 
public officials have nothing to do with the public (itself) 
nor issues of public concern.” 


Is it not said that the so-called “Fourth Estate” in U.S. 
politics—the mass media—is the cornerstone of democ- 
racy and that it “defends democracy in the United 
States?” According to the report, the news media have 
become a part of this political stratum and their coverage 
of political elections, debates and public policies is 
pedantic, negative, and fails to give a comprehensible 
explanation of the choices available to the country. 


The report claimed that while people are angry with the 
political system, they have not become apathetic to 
problems in the system. Rather, they are taking part in 
various social organizations in the hope of finding solu- 
tions to some problems. 


The “Keating Foundation” report was not at all 
shocking. The political system in New York can provide 
sufficient footnotes to the report. 


During last year’s New York state elections, 66 percent 
of New York's voters did not cast their votes. Only 34 
percent of voters were willing to take part in the elec- 
tions. Where 1s the basis of the politicians’ ““mandate?” 


Why is it that voters are not willing to vote? The reason 
is that the candidates nced to have strong financial 
support in order to take part in elections. Most of the 
candidates were seeking reelection and enjoyed vast 
financial resources, while their opponents had niether 
high visibility nor sufficient capability to buy ads. Owing 
to the fact that the voters did not like the incumbent, but 
did not know the other candidates well, they were not 
willing to cast their ballots. The result 1s that the reelec- 
tion rate for New York assemblymen for the last 10 years 
has been as high as 98 percent. 


Are New York elections “fair?” Candidates who wish to 
register have to pass countless state laws. Take 1986, for 
instance: Some 200 people who wanted to register as 
candidates were thrown out of the voting process 
because of noncompliance with electoral regulations. 
The laws and regulations are trivial: Wrong color of pen, 
registration starts only at a certain time on a certain 
day... 


Financial resources are even more crucial. Today, assem- 
blymen can solicit huge funds from interest groups and 
“political action committees.” More than half of the 
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donations received by incumbent assemblymen in New 
York come from these two sources. Newcomers cannot 
raise this kind of money. 


A wide gap exists between the ideals of U.S. democracy 
and its actual political operation in society. The promo- 
tion of “American democracy” by politicians and 
scholars for ideological reasons is one thing, while the 
actual operation of democracy is another. However, all 
these have been distorted by the reality of material 
abundance in the United States. 


Soviet Union 


Gorbachev Urged To Comment on Departization Decree 


OW3107020591 Beijing XINHUA in English 
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[Text] Moscow, July 30 (XINHUA) —Soviet President 
Mikhail Gorbachev should express his views on the 
departization decree issued by Russian President Boris 
Yeltsin, Soviet Justice Minister Sergey Lushchikov said 
today. 


“He must make it clear that the decree is unconstitu- 
tional and violates human rights if enforced,” said 
Lushchikov, whose remarks were carried by the news- 
paper MOSKOVSKAYA PRAVDA on Tuesday. 


Moreover, the Soviet Committee of Constitutional Com- 
pliance should study the situation arising from Yeltsin's 
decree, he continued. 


He said that the decree cannot withstand criticism from 
the point of law because it fails to specify which organi- 
zatvous Come under its terms and which institution to 
enforce it. 


The decree, signed on July 20, bans all party and party 
activities in the state organs and enterprises. It has 
invited strong protest from the Soviet Communist Party, 
which said it in fact aims at the Communist Party. 


But General Secretary Gorbachev has so far made no 
public comments except calling on his comrades to keep 
calm at the party plenum last week. 


Yeltsin, however, told reporters Monday that his rela- 
tions with Gorbachev will be unbalanced if he “dares 
touch the decree.” 


The Soviet TASS news agency quoted Yeltsin as saying 
that the appeal for a boycott of his decree will “lead to 
confrontations between the central authorities and union 
republics, and between the Soviet president and the 
Russian president.” 
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Yazov Confirms Missile Sales to Eastern Europe 
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{Text} Sofia, July 30 (XINHUA)—Soviet Defence Min- 
ister Dmitriy Yazov said Monday that Moscow did sell 
medium-range missiles to some East European states, 
but has never violated the Soviet-American treaty on the 
destruction of medium- and short-range missiles. 


The Bulgarian newspaper ZEMEDELSKO ZNAME on 
Tuesday quoted Yazov as saying that these missiles, 
without nuclear warheads, were sold to Czechoslovakia, 
Bulgaria and former Democratic Germany three or four 
years before the start of negotiations to destroy medium- 
range missiles. 


The newspaper published the report exclusively at a time 
when U.S. President George Bush began talks with his 
Soviet counterpart Mikhail Gorbachev in Moscow. 


Bulgaria, however, has said it will not destroy its 
medium-range missiles for the sake of national security. 


Northeast Asia 


Kaifu Welcomes Bush Remarks on Islands Dispute 
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[Text] Tokyo, July 31 (XINHUA) —Japanese Prime 
Minister Toshiki Kaifu today expressed welcome to U.S. 
President George Bush's remarks on the need to resolve 
the territorial dispute between Japan and the Soviet 
Union. 


Speaking at the National Institute of International Rela- 
tions in Moscow on Tuesday, Bush expressed support for 
Japan's long-standing demand for the return of the four 
Soviet-held islands off Hokkaido, northern Japan. 


Bush said the lingering territorial dispute may delay the 
Soviet Union's integration into the world economy. 


Kaifu told reporters that “I understood he took up the 
issue for stability in the Asia-Pacific region.” 


“I strongly hope for further progress toward a settlement 
of the issue,”’ he added. 


Tokyo is holding out for a settlement of the issue before 
it agrees to giving substantial economic aid to the Soviet 
Union. 


The islands, claimed by Japan, have been occupied by 
the Soviet Union since the end of World War Two. 
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South Korea To Apply for UN Membership 
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[Text] Pyongyang, July 30 (XINHUA) —South Korea 
will submit an application on August 5 to the secretary- 
general of the United Nations for UN membership, 
Radio Seoul reported today. 


An official from South Korea’s Foreign Ministry said 
today that South Korea’s observer to the U.N. would 
submit the application to Secretary-General, Javier 
Perez de Cuellar, next Monday. 


The official also said he expected the U.N. would sepa- 
rately conduct the applications of South Korea and the 
Democratic People’s Republic of Korea (DPRK). 


The DPRK sent its application to the U.N. on July 9. 


Mongolian Party Plenum Concludes 
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[Text] Ulaanbaatar, July 30 (XINHUA) —The Central 
Committee of the Mongolian People’s Revolutionary 
Party (MPRP) ended its two-day plenum today, with 
Party Secretary of Ulaanbaatar Jigjidsurengiyn Yadam- 
suren elected into the Presidium of the MPRP’s Central 
Committee. 


The plenum adopted three documents, including the 
party's opinion on the draft constitution of the country 
and rules governing the work of the party’s Central 
Committee. 


Southeast Asia & Pacific 


Liu Huagqiu Sees S. Pacific Forum Participants 
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[Text] Pohnpei, Micronesia, July 31 (XINHUA)}—Papua 
New Guinea Prime Minister Rabbie Namaliu has reaf- 
firmed his country’s “one-China” policy and expressed 
his wish to further develop the friendly and cooperative 
relations with China. 


Namiliu who was here attending the 22nd South Pacific 
Forum annual meeting ended yesterday, made the state- 
ment yesterday when meeting with Chinese Vice-Foreign 
Minister Liu Huaqiu, who had arrived Monday to par- 
ticipate in the post-forum dialogue meeting. 


The People’s Republic of China is the sole legal govern- 
ment of China and Taiwan is but a province of the 
country, the prime minister said. 


Not only Papua New Guinea but in fact the whole South 
Pacific region has been keen to advance their friendly 
relations with China, he said. They also wish China to 
play a greater role in the international affairs, he added. 
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During the meeting, Namaliu described his “unforgetta- 
ble China visit in April this year as “successful and 
fruitful.” 


During the day, Liu also met with President Teatao 
Teannaki of the Republic of Kiribati, and Senator 
Gareth Evans, minister of Foreign Affairs and Trade of 
Australia. They also attended the 22nd South Pacific 
Forum annual meeting. 


Nauru President Donates Aid 
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{Text} Pohupei, Micronesia, July 31 (XINHUA)— 
Nauruan President Bernard Dowiyogo has donated 
10,000 U.S. dollars to Chinese flood-stricken areas in 
token of his sympathy to the people there. 


The donation was made at a meeting yesterday between 
the president and Chinese Vice-Foreign Minister Liu 
Huaqiu in the Chinese Embassy in the Federated States 
of Micronesia. 


President Dowiyogo was here attending the 22nd South 
Pacific Forum annual meeting while Liu has been here to 
attend the post-forum dialogue meeting which 1s due 
tomorrow. 


In his letter to Liu before the meeting, the president said 
“We wish to extend to your president, your premier and 
his government, and the people of the People’s Republic 
of China our deepest sympathies for those who have 
suffered during this calamity.” 


He therefore made the “humble donation on behalf of 
my small island nation,” “to help with your relief efforts 
for the benefit of the flood victims,” he added. 


Liu welcomed the president to the Chinese Embassy and 
thanked him for the donation. 


An island country in the South Pacific, with an area of 24 
square kilometers and a population of about 9,000, the 
Republic of Nauru became independent in 1968. It has a 
monoeconomy, mainly relying on the mining of phos- 
phate. 


Nauru has no diplomatic relations with the People’s 
Republic of China. 


Thai Military Spokesman on Beijing SNC Meeting 
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[Text] Bangkok, July 30 (XINHUA)}—Thai military 
spokesman Lt. General Narudon Detpradiyut said at a 
press conference here today that the working session of 
Cambodia's four factions held recently in Beying was 
crowned with “satisfactory” successes. 
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The spokesman disclosed that Supreme Commander of 
the Thai Armed Forces General Sunthorn Kongsom- 
phong during his recent visit to China expressed his 
appreciation to the Chinese Government for its help in 
arranging the meeting. 


The meeting will not only have impact on peace in the 
region but on the restoration of peace and tranquility 
along the Thai-Cambodian border, Narudon said. 


The Chinese side held that the achievements of the 
Beijing working session have been made on the basis of 
the meeting of Phatthaya, Thailand. 


In late June this year, the Cambodian SNC [Supreme 
National Council] held a plenary meeting at the coastal 
city of Phatthaya, eastern Thailand, and reached an 
unanimous v.ew On the unlimited ceasefire in Cambodia 
and functions of the SNC. 


Near East & South Asia 


Iran Red Crescent Society Sends Relief Supplies 
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[Text] Beying, July 29 (XINHUA) —The Red Crescent 
Society of Iran turned over a batch of relief supplies for 
Chinese flood victims to the Red Cross Society of China 
(RCSC) here today. 


The relief supplies, including tents, blankets and food, 
were airlifted here by a Boeing 747 plane of the Iranian 
Air Force. 


Nasrollah Bakhtiari-nia, first secretary of the Iranian 
Embassy in Being, and Qu Zhe, RCSC’s deputy secre- 
tary general, were present at the turn-over ceremony 
which was held at Being airport. 


The supplies will be air-transported immediately to the 
flood-stricken areas in Anhui Province, east China, by a 
Chinese civil airplane, according to the RCSC. 


Egyptian Deputy Prime Minister Interviewed 
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[“Egyptian Deputy Prime Minister on Relations with 
China and Middle East Issues”; by reporters Tang Jizan 
(0781 4949 6363), Xing Xudong (6717 2485 2639). and 
Jiang Yaping (3068 0068 1627}—XINHUA Headline] 


[Text] Cairo, 30 Jul (XINHUA}—Dr. Butrus Butrus 
Ghali, Egyptian Deputy Prime Minister for Foreign 
Liaison, said here today that Egypt would like to develop 
further constructive, cooperative relations with China in 
such areas as the economy, society, education, trade, 
science, technology, and environmental protection, and 
that cooperation between Egypt and China benefit the 
people in the two countries. 


INTERNATIONAL AFFAIRS 13 


Ghali made the remarks during an interview with 
XINHUA reporters. Ghali revealed that he will visit 
China soon, adding that the visit will be a continuation 
of the talks he had with Premier Li Peng and Foreign 
Minister Qian Qichen during their recent visit to Egypt. 


Commenting on the urgent issues facing Middle East, 
Deputy Prime Minister Ghali said: Egypt would like to 
see the Mideast peace conference be held by the end of 
this year. He pointed out that the Mideast peace process 
will not stop, but that negotiations between the Arabs 
and Israelis will be long and difficult. 


With regard to the representation of Palestinians at the 
peace conference, the Egyptian deputy prime minister 
said: The question of whether to form a joint delegation 
of Jordanians and Palestinians or to form an indepen- 
dent Palestinian delegation to attend the peace confer- 
ence should be decided by the Palestinian peopie in the 
occupied lands, and by the PLO. Egypt will suppori their 
decision. 


He pointed out: The current visit to Egypt by Israch 
Foreign Minister David Levi is aimed at creating a new 
atmosphere of trust. Such an atmosphere will be helpful 
to the convening of a regional or international peace 
conference on the Middle East. 


When asked whether there is any new progress in the 
security arrangements for the Gulf region, Ghali said: 
The eight Arab signatory countries of the “Damascus 
Declaration” will draw up a regional security plan in line 
with the spirit of the “Declaration.” Egypt will take part 
in the security efforts. The security arrangements in the 
works are called for by the situation. 


In March this year, the six member-countries of the Gulf 
Cooperation Council, as well as Egypt and Syria, signed 
the “Damascus Declaration” on security arrangements 
for the Gulf in Damascus. 


He pointed out: The economic cooperation among the 
signatories of the “Declaration” conforms to the inter- 
national trend of establishing large economic groupings. 
Third World countries should strengthen economic 
cooperation in order to adapt themselves to the devel- 
opment of the world situation in the post-Cold War 
period. 


As to the lessons to be learned by Arab countries from 
the Gulf crisis, the Egyptian leader summed them up 
into the following three: First, the Gulf crisis took place 
after the East and the West ended their Cold War. The 
Iraqi leader did not recognize this fact before invading 
Kuwait. Second, the responsibility for security in the 
Arab world should be assumed by all Arab countries 
(including post-Gulf crisis Iraq). Third, the Arab coun- 
tries must look ahead and, taking past lessons as their 
Starting point, and march toward the future. 
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Egyptian Sources Expect Peace Conference in Oct 
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{Text} Cairo, July 29 (XINHUA)—The proposed Middle 
East peace conference is likely to be held in October in 
either Washington or Geneva, Egyptian informed 
sources were quoted as saying today. 


Egypt's MIDDLE EAST NEWS AGENCY (MENA) quoted 
the sources as saying that seven foreign ministers of the 
United States, the Soviet Union, Egypt, Syria, Lebanon. 
Jordan and Israe] will take part in the conference. 


MFNA added that the foreign minister of the Nether- 
lands will participate as an observer in his capacity as 
chairman of the Ministerial Council of the European 
Community, in addition to another observer from the 
United Nations. 


The sources made it clear that the inaugural session will 
run for two days and is to be followed by sessions of five 
work groups, the first for negotiating the Syrian-Israeli 
conflict, the second for the Jordanian-Palestinian-Israeli 
conflict, the third for discussing relations between Leb- 
anon and Israel, the fourth for dealing with relations 
between Israel and both Kuwait and Saudi Arabia and 
the fifth for handling regional problems such as water 
resources and environment. 


The sources added that the convening of the peace 
conference would provide a good opportunity for 
pushing forward the peace process. 


Israeli Foreign Minister, Mubarak Discuss Peace 
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[By Jian Yaping and Xing Xudong} 


[Text] Cairo, July 29 (XINHUA}—Visiting Israeli For- 
eign Minister David Levi said today that the peace treaty 
between Egypt and Israel could be applied to the Middle 
East region as a whole. 


Under the U.S.-brokered treaty signed in 1979, Israel 
returned Egypt's Sinai Peninsula which it seized in the 
1967 Middle East war in exchange for peace with Cairo. 


Emerging from a meeting with President Husni 
Mubarak, Levi told reporters that both Egypt and Israel 
are “resolved to give this area an opportunity to benefit 
from the meaningful relations between Egypt and Israel, 
so that we might together contribute to the promotion of 
the peace process.” 


Levi arrived this afternoon on a three-day visit for talks 
with Egyptian leaders on how to convene a US.- 
proposed Middle East peace conference. 


Levi said the peace process and bilateral relations were 
the main issues during his meeting with President Husni 
Mubarak. 
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With all the concerned Arab countries saying “yes” to 
the peace conference, Israel now 1s the only country that 
has not given a formal response to the U.S. proposal for 
the peace talks. 


“Egypt and Israel are determined to promote dialogue... 
and we are continuing to work together in order to 
advance around two parallel causes, the cause of peace 
and the cause of strengthening bilateral relations 
bwteeen us,” the Israeli minister said. 


This is the first official visit to Cairo by an Israeli foreign 
minister since 1989. Before leaving for Cairo, Levi told 
reporters that U.S. Secretary of State James Baker would 
come to the Middle East on a sixth tour to discuss the 
peace process. 


Egyptian Foreign Minister "Amr Musa, who was present 
at the Mubarak-Levi meeting, told reporters that the 
meeting dealt with the peace process and the obstacles on 
the way to the conference. 


“The stage 1s crucial, the talks are very important and the 
peace process is a must,”’ Musa said. “Reaching a just, 
fair and equitable settlement of the Middle East problem 
is a goal for all of us,” he added. 


Israeli officials said they had agreed in principle to 
attend the peace conference but insist that Palestinians 
from East Jerusalem and the Palestine Liberation Orga- 
nization (PLO) be excluded from any dialogue. 


Israel captured East Jerusalem from Jordan in the 1967 
Middle East war and annexed it as part of its “united 
capital” shortly afterwards. 


Local newspapers said Egypt would take the advantage 
of Levi's visit to press Israel to allow Palestinians from 
East Jerusalem to participate in the peace talks. 


Levi will meet President Mubarak again Wednesday 
after holding detailed talks with Musa and other Egyp- 
tian officials on the peace conference. 


Shamir Says Next Baker Tour May Clear Way 


OW 2907181391 Beijing XINHUA in English 
1506 GMT 29 Jul 91 


[Text] Cairo, July 29 (XINHUA)—Israel’s Prime Min- 
ister Yitzhaq Shamir said today that U.S. Secretary of 
State James Baker's another Mideast tour might help 
solve the problems blocking Arab-Israeli peace talks. 


Shamir’s remarks came after his Foreign Minister David 
Levi said he expected Baker to make a sixth Middle East 
tour “in the next few days.” But neither Shamir nor Levi 
specified when Baker might return. 


“If, for example, Baker comes in the coming days, | 
suppose that it will be possible to conclude during his 
visit all the things which are delaying opening the 
conference,” Shamir told Israel radio, monitored here. 
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He added, “In our opinion it is possible to conclude 
them, but he (Baker) of course will have to talk to 
others.” 


Shamir also said U.S. President George Bush should talk 
to Israeli leaders before sending them an invitation to the 
proposed peace conference. 


Israel's response would depend on what is written in the 
invitation, Shamir said. 


“I don’t think that invitations will be sent without first 
talking about them to those invited,” he said. 


Shamir’s government has not yet formally replied to U.S. 
proposals for a peace conference, which call for a single 
opening session to be followed by direct talks between 
Israel and the Palestinians and each of the Arab states. 


Before Shamir’s statement, both Levi and Defense Min- 
ister Moshe Arens said Sunday that Israel had agreed in 
principle to attend the talks. 


Israeli leaders have asked the U.S. to provide a list of 
Palestinian delegates acceptable to Israel before they 
reply to the U.S. proposals. 


Israel refuses to talk to any Palestinian connected with 
the Palestine Liberation Organization (PLO) or those 
from East Jerusalem. 


Israel regards the PLO as a “terrorist” group and insists 
that participation of Jerusalem delegates in talks would 
cast doubt on its claim to sovereignty Over the city’s Arab 
sector. 


Israel captured East Jerusalem in 1967 and later annexed 11. 


Israeli Settlements Obstacle to Mideast Peace 
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{Article by Wang Shifang (3769 1102 5364): “Settle- 
ments: Obstacles to Peace in Middle East’ 


[Text] Israel's construction and expansion of settlements 
in the occupied Arab territories has always been a major 
obstacle to a peaceful resolution of the Middle East 
question and has been the subject of strong condemna- 
tion from Arab states and the international community. 


Recently, Arab countries, includeng Egypt, Saudi Arabia 
and Kuwait, as well as the G-7 heads of state have once 
again demanded that Israe! stop building settlements. 
The Arab states even offered to end their 40-year long 
economic embargo of Israe! in exchange for a halt in the 
building of settlements in order to break the stalemate in 
the Middle East peace talks. 


However, Israeli Government turned this down. Defense 
Minister Moshe Arens claimed: “The right of Jewish 
people to settle on Israeli soil (that is, the occupied 
territories) constitutes the foundation of the creation of 
the Jewish state and of the Zionist movement.” 
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Israel has set up a special “Immugrants’ Building Depart- 
ment,” which is headed by Ariel Sharon, the minister of 
construction and housing, and which is charged with 
construction projects in the settlements. Al present, 
Israel has already built 200 settlements on Jordan's West 
Bank and the Gaza Strip, where 104,000 Jewish people 
can be accommodated. According to an early announce- 
ment by Sharon, Israel will build 13,000 houses in the 
occupied territories in the next two years, while the 
number of Jewish settlers there will rise 50 percent. He 
also indicated that 3,200 more new houses will be built 
for Jewish settlers in the Golan Heights to double the 
Jewish population there. 


Why 1s Israel so keen to expand the settlements in the 
occupied territories? Its basic objective is to change the 
population ratio in the occupied territories thoroughly so 
that the Jewish people eventually will outnumber the 
Arabs in order to achieve its plan to keep the occupied 
territories forever and to establish a “Greater Israel” 
stretching from Jordan's West Bank to the Mediterra- 
nean Sea. Sharon claimed that the settlements were 
“necessary for Israel's security” and that the entry of 
more Jewish people into the West Bank and Gaza Strip 
can give “Israel both a sense of security and real secu- 
rity.’ Meanwhile, Israel's Prime Minister Shamir said, 
without mincing words: “Immigrant absorption is an 
overriding objective of far-reaching significance to Zion- 
ism.” As a result, Israel has “brought in” large numbers 
of Jewish immigrants from all over the world, especially 
from the Soviet Union and Eastern Europe. Last year. 
some 200,000 Jews settled in Israel, the highest number 
since the 1950's. In particular, there were 185,000 Soviet 
Jews. It 1s expected that 400,000 more Soviet Jews will 
immigrate to Israel this year. Consequently, Israel has 
asked the United States for 10 billion dollars in the next 
five years to settle these incoming immigrants. 


In its public statements, the United States, which has 
always supported Israel, does not support Israel's policy 
of expanding the settlements. On a recent visit to 
Turkey, U.S. President Bush expressed his hope that 
Israel “will stop building settlements in the occupied 
territories,” but the United States is also unwilling to 
exert pressure on Israel and this has emboldened the 
latter 


Over the years, Israel has been confiscating lands of Arab 
people in order to settle its immigrants. Statistics show 
that Israeli authorities seized 3,000 hectares of land in 
Jordan's West Bank in March and April this year. 
According to official Jordanian materials, Israel has to 
this day confiscated 53.6 percent of the land in the West 
Bank and 43.3 percent of the land in the Gaza Strip. 
Secondarily, Israel also has used different excuses to 
expel hundreds of thousands of Palestinians from their 
homes in order to “make way” for more Jewish settlers. 
Israeli Minister without portfolio Zevi even arrogantly 
noted not long ago that all the 1.75 million Palestinians 
will be expelled from the occupied territories within a 
few years. 
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The continuing expansion and construction of settle- 
ments by the Israeli authorities shows Israeli opposition 
to the “land for peace” formula, in line with UN 
Resolution Numbers 242 and 338, and its refusal to 
remove this major obstacle leading to the Middle East 
peace talks. 


Sub-Saharan Africa 


Anniversary of Sierra Leone Ties Marked 


OW 2907125091 Beying XINHUA in English 
1156 GMT 29 Jul 91 


[Text] Being, July 29 (XINHUA}—A reception was 
held here today to mark the 20th anniversary of the 
establishment of diplomatic relations between China 
and Sierra Leone. 


Addressing the reception, sponsored by the Chinese 
People’s Association for Friendship with Foreign Coun- 
tries (CPAFFC), President of the CPAFFC Han Xu said 
that during the past 20 years, despite the changing 
international situation, the fnendship between China 
and Sierra Leone has been growing with cach passing day 
and has stood the test of time. 


Friendly co-operative relations between the two coun- 
tries have been developing continuous), he added. 


Han said that both China and Sierra Leone are devel- 
oping countries, with similar historical travails, and 
today are facing the common tasks of safeguarding world 
peace and pursuing development. 


Over long years, he said, the peoples of the two countnes 
have sympathized with and supported each other, and 
forged a profound friendship. The Chinese people highly 
value such a friendship, he added. 


Sheku B.B. Dumbuya, Sierra Leone ambassador to 
China, expressed the belief that in the years to come the 
friendship and co-operation between the people and 
governments of Sierra Leone and China will surely be 
further strengthened. 


Among those attending the reception were leading offi- 
cials from the Chinese Foreign Ministry, the Ministry of 
Foreign Economic Relations and Trade and the Ministry 
of Culture, and diplomatic officials from the embassy of 
Sierra Leone in China. 


Ugandan Prime Minister Winds Up Tour 


OW 2907130691 Beying XINHUA in English 
1237 GMT 29 Jul 91 


[Text] Kunming, July 29 (XINHUA)}—Ugandan Prime 
Minister George Cosmas Adyebo left here today for 
home via Hong Kong after winding up his nine-day 
friendly visit to the southwest China provinces of 
Yunnan and Sichuan. 
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Just prior to his departure, Adyebo and Yunnan Provin- 
cial Governor He Zhigiang signed a summary of talks on 
economic and technological co-operation between 
Yunnan and Uganda. 


According to the summary, Yunnan will send a team of 
experts to Uganda to help resume the production of the 
Kilembe mines there and build small- and medium-sized 
hydropower plants in the Ugandan countryside. Yunnan 
will also sell to Uganda machinery at favorable prices. 


The two sides agreed to hold further consultations on 
China's training of Ugandan engineers, technicians and 
management personnel, and on joint exploration of new 
energy resources. 


Seeing Adyebo and his party off at Kunming airport were 
Provincial Governor He and Mayor of Kunming City 
Wang Tingshen. 


Equatorial Guinea, Congo Make Flood Donation 


OW 3107075291 Beijing XINHUA in Engiish 
0654 GMT 31 Jul 91 


[Text] Being, July 31 (XINHUA) —Diplomats of the 
Equatorial Guinea and Congolese Embassies in Being 
recently donated 2,900 yuan to people in China's flood- 
hit areas, XINHUA learned today from the Foreign 
Ministry. 


Zheng Yaowen, director of the Department of African 
Affairs of the Foreign Ministry, thanked the African 
friends for their sympathy for the people in flooded 
areas. 


West Europe 


Tibet's Gyaincain Norbu Visits Switzerland 


OW 2707022491 Beying XINHUA in English 
0151 GMT 27 Jul 91 


[Text] Berne, July 26 (XINHUA)}—Gyaincain Norbu, 
chairman of the People’s Government of the Tibet 
Autonomous Region, warned on Friday that any 
attempts to seek independence for Tibet are doomed to 
failure. 


Gyaincain Norbu, who is visiting Switzerland at the 
invitation of the country’s Red Cross Society, told Swiss 
journalists that the International Tibet Year, initiated by 
the so-called exiled government of Tibet, aims to seek 
independence for Tibet and split China. 


He argued that Tibet was already an autonomous region, 
and consequently self-determination had been achieved. 


He said the people of Tibet now enjoyed unlimited 
democracy as all people's representatives were elected, 
and 80 percent of them were of Tibetan origin. He added 
that in old Tibet the people were deprived the might to 
vote. 
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The Tibet Government head noted that the economy of 
the region had developed steadily since the democratic 
reform. The region now had 22 million head of livestock 
and grain output had increased from 185 million kilo- 
grams in 1950 to $50 million kilograms. 


The living standard of the Tibetan people had improved 
considerably, and per capita income of the region 
reached 430 yuan last year. 


Li Ximing Mects Spanish Communist Delegation 
OW 3007084691 Beying XINHUA in English 
0832 GMT 30 Jul 91 


{Text} Beying, July 30 (XINHUA}—L: Ximing, member 
of the Political Bureau of the Chinese Communist Party 
Central Committee, met with a delegation from the 
Spanish Communist Party (SCP) headed by Simon 
Sanchez Montero, member of the Political Commission 
of the SCP, at the Great Hall of the People here today 


Li extended a warm welcome to the delegation on behalf of 
the CPC, saying that the delegation’s current visit will surely 
deepen mutual understanding and promote the develop- 
ment of friendly relations between the two parties. 


He also briefed the guests on China's domestic situation 
and the work of the CPC. 


The delegation arrived here July 20 at the invitation of 
the CPC. The delegation has toured Xian and Shangha) 
in addition to Being. 


Increased Trade With European Community Reported 
OW 3007123391 Beijing XINHUA in English 
1208 GMT 30 Jul 91 


[Text] Beiying, July 30 (XINHUA)}—Chinese customs 
announced today that trade between China and the 
European Community (EC) jumped 10.5 percent to over 
6.84 billion U.S. dollars during the first half of 199! 


Customs statistics show that exports grew by 20.2 per- 
cent to 3.11 billion U.S. dollars, while import climbed 
3.5 percent to 3.73 billion U.S. dollars. 


Sino-German trade increased by 13.5 percent to 2.5 
billion U.S. dollars, while Sino-French trade jumped 
dramatically by 20.7 percent to 1.06 billion US. dollars 


Industrial products accounted for over 73 percent of 
total exports, which also included textiles and electrical 
machinery. 


Imports from the EC consisted mainly of machinery, 
transportation equipment. iron and steel and medicines 
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‘Roundup’ Examines Cyprus Issue 
HAK2907 103091 Beyine RENMIN RIBAO in Chinese 
25 Jul 91 po 


[“Roundup”™ by Zhao Zhangyun (6392 4545 0061): 
“Cyprus Issue Takes a Turn for the Better™} 


[Text] US. President Bush paid official visits to Greece 
and Turkey on 18 and 20 July, respectively, in an 
attempt to push ahead the long-unsettled Cyprus issue 
during his recent trips. in addition to strenghthening 
political, military, and economic ties with these two 
NATO members 


The Cyprus issue 1s a long story. The Greek military 
group masterminded a coup on Cyprus in 1974, while 
Turkey sent troops there on the grounds of protecting 
Turks, resulting in a situation in which the Greeks and 
the Turks rule a Cyprus divided into north and south. 
The United Nations passed a series of resolutions 
appealing for a halt to foreign intervention so as to 
revive peace talks between Greek and Turkish Cypriots, 
but no accords could be reached owing to their deep- 
seated contradictions. In the wake of the Gulf war, the 
international community universally believes that the 
tume 1s ripe for resolving the Cyprus issue. Optimisti- 
cally, UN Secretary General Perez de Cuellar stated in 
late March this year that “within a few months,” a 
“program” for comprehensive settlement of the Cyprus 
issue “will be accomplished” should the relevant sides 
seize the opportunity. On 27 June, the UN secretary 
general expressed support for convoking a high-ranking 
international meeting under his chairmanship in order 
to find a peaceful settlement to the Cyprus issue. The 
very next day. the Security Council issued a statement 
giving all-out support to the secretary general's efforts in 
this regard 


One after another, all sides that having a direct interest 
in this rssuc unfolded diplomatic activities to seek a 
solution favorable to themselves. On 7 July, Turkish 
President Turgut Ozal made a proposal for a four-sided 
meeting with the participation of Turkey, Greece, and 
the Turkish and Greek Cypriots. On & June, Greek 
Prime Minister Konstandinos Mitsotakis, while visiting 
Cyprus, and Cypriot President Yeoryios Vasihou jointly 
made a proposal on convoking a five-plus-five interna- 
tional meeting. namely with the participation of Greece, 
Turkey, and Cyprus, as well as the representatives of 
Greek and Turkish Cypriots, in addition to the Security 
Council's five permanent members. However, the pro- 
posal met with Turkey's prompt rejection, on the 
grounds that it “complicates the Cyprus issue.” 


The United States has always hoped to play a role in this 
issue SO as to maintain and extend its influence in the 
eastern Mediterranean. During the 1990 CSCE (Confer- 
ence on Security and Cooperation in Europe), President 
Bush made ut clear to the Greek and Turkish leaders that 
the United States would help push along Cyprus’ peace 
process. On 13 June. the U.S. Administration sent its 
special peace-maker on the Cyprus issue to visit Turkey, 
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Greece, and Cyprus, and put forward the US. ideas in 
support of convoking a peace conference, while stating 
that the United States not only supported all UN reso- 
lutions on the Cyprus issue, but also would assist the UN 
secretary general + his efforts to resolve the issuc. Later, 
U.S. Secretary of State James Baker II] wrote a letter to 
the Turkish foreign minister, making a compromising 
proposal of a five-sided conference with the participa- 
tion of Cyprus, Greece, Turkey, and Greek and Turkish 
Cynots, which won the suppor of Greece and Cyprus 
but met with Turkish reyection. 


In the wake of the summit of the Western Seven, 
President Bush personally visited Greece and Turkey. 
He was the first US. President to visit the two countries 
in 32 years. During his visit, Bush repeatedly guranteed 
that the United States “would do its best to help resolve 
the issue within the year.” For the first time, he openly 
supported Turkish President Turgut Ozal's proposal for 
a four-sided conference on the Cyprus issue, believing it 
to be the greatest hope for achieving peace and a solution 
to the Cyprus issue. This speech received the Turkish 
Government's acclaim, but the Greek and Cypriot Gov- 
ernments rejected this proposal on 22 July and reaf- 
firmed their support for calling the five-plus-five inter- 
national conference 


This 1s evidence of the fact that 1 1s not easy for the 
United States io attempt to push forward the resolution 
of the Cyprus issue, which has been put off for 17 years 
Complicated conflicts exist on such issues as the govern- 
ment system, territory, and refugees in Cyprus. How- 
ever, the two opposing sides recently expressed their 
wish to improve relations, thus a turn for the better has 
surfaced regarding the Cyprus issue, which has been 
shelved for many years 


East Europe 


U.S To Lift Economic Restrictions on Romania 


OW 3107033591 Beyine XINHUA in Enelish 
0244 GMT 31 Jul 91 


[Text] Bucharest, July 30 (XINHUA)}-The United 
States will lift its restrictions against Romania in trade 
and finance, Romarman Minister of Economy and 
Finance Eugen Diyrmasescu said Tuesday 


After a meeting Tuesday with John Robson, U.S. deputy 
secretary of the Treasury Department, Diyymarescu told a 
press conference that his country and the US. had reached 


an agreement to implement current trade agreements 


He said that negotiations were underway for new trade 
relations between the two countries, including restoration 
by the U.S. of most-favored-nation status for Romania. He 
added that the United States would render economic assis- 
tance gratis to Romania in 1991 and 1992 


Diymarescu said that Robson's visit completed the US. 
Government's evaluation of Romania's policies and 
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current situation. He emphasized that the next step to be 
taken by the two countries should be action. 


Romanian President lon Ihescu met with visiting 
Robson on Tuesday. The U.S. official arrived’ here on 
Sunday at the invitation of the Romanian Government. 


According to ROMPRES. Ihescu and Robson discussed 
specific measures that the U.S. could adopt to help 
Romania's economy. During their meeting, Ihescu dis- 
cussed the changes in Romania over the last year, and 
stressed the troubk.s that his country faced. 


After the meeting, Robson said that the discussion would 
help develop U.S.-Romanian relations, noting that he 
was “optimistic.” 


Robson proposed that the Romanian people “should 
show patience” before their capectations Came truce as 
there were gaps between political and economic actions, 
and between actions and people's expectations. 


During his stay, Robson has met many Romanian offi- 
cials, including the prime minister and ministers in such 
fields as industry. foreign affairs and trade. 


Balcerowicz Cited on Poland's Foreign Debt Problem 
OW 280706519! Beyine XINHUA in English 
0612 GMT 28 Jul 91 


[Text] Warsaw, July 27 (XINHUA) —Poland’s foreign 
debts woll still be as much as 25 billion U.S. dollars by 
April 1994 even if the agreements Poland reached with 
the Paris Club members on remitting 50 percent of 
Poland's foreign debts are implemented, Deputy Prime 
Minister Leszek Balcerowicz said today. 


Balcerowicz, who 1s also finance minister, said this al a 
Polish parliamentary meeting today. 


Starting in the 1970s, Poland had borrowed heavily from 
Western countries and its foreign debis stood at 40 
billion U.S. dollars at the end of last year. 


Early this year, Poland appealed to its creditor nations to 
write off its debts. 


On April 21, 17 Paris Club nations agreed to cut down 50 
percent of Poland's debts in four years. 


U.S. President George Bush said his country would 
remit 70 percent of Poland's debts and French President 
Francois Mitterrand said France would cut down 60 
percent. 


Balcerowicz said that so far Poland has only signed 
agreements on debt-remitting with the United States and 
Austria. 


The deputy prime minister said his country also owes 
more than |0 bilhon U.S. dollars to London Club banks. 
The Polish Government also hopes to reach similar 
agreements with the London Club members. 
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CSFR Prime Minister Warns of Division 


OW 3107043391 Beying XINHUA in English 
0146 GMT 31 Jul 91 


[Text] Prague, July 30 (XINHUA)}—Czechoslovak 
Prime Minister Marian Calfa said the division of ‘he 
federal republic would be catremely dangerous for both 
Czechs and Slovaks, according to a report in the news- 
paper “CIVIL DAILY” [OBCANSKY DENIK] today. 


“We cannot carry out such an experiment on 5.5 million 
Czechs and 10 million Slovaks,” said Calfa, countering 
recent remarks made by Slovak Prime Minister Jan 
Carnogursky. 


Carnogursky said in an interview with the French news- 
paper “LIBERATION” that “Slovakia’s independence ‘s 
inevitable. The objective is to secure independence 
around the year 2000." 


Such comments, however, triggered a response 
throughout the country. Quite a few Slovak parties have 
echoed support for Carnogursky's opinion. Many parties 
in the Czech region hope the federal republic will sur- 
vive, while others have asked Slovak leaders to make a 
choice: Either maintain the federal republic or split now. 


According to reports today from the CTK news agency, a 
recent poll carned by the weekly “REFLEX” indicated 
that over half of the people who responded thought the 
country would split and be replaced by two separate 
republics: Czech and Slovakia. 


Albania’s Domestic Situation Remains ‘Grave’ 


OW 2907221391 Beying XINHUA in English 
1541 GMT 29 Jul 91 


[Text] Tirana, July 29 (XINHUA}—Albania’s domestic 
situation has remained grave since the beginning of the 
year, with the main economic and financial targets being 
missed, said a statement issued by the Albanian Council 
of Ministers on Sunday. 


The statement was made to public following a two-day 
meeting starting from July 25 to evaluate the country's 
existing political and economic situation since the new 
government was formed last June. 


The statement said this year’s industrial production has 
completed only $0 percent of the orginal plan due to a 
scant supply of raw materials. 


It said the situation in the countryside has become even 
worse, which was attributed to farmers’s irresponsible 
division of land and livestock and illegal destruction of 


crops. 


Such a grave situation caused severity of the budgetary 
receipt and expenditure as well as the country’s revenue 
of hard currency, the statement noted, saying Albania 
has achieved only 22 percent of this year's target in 
export and 33 percent in import. But the trade deficit hit 
343 millon US. dollars. 
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The «tatement said the government worked out at the 
meciing four-point concrete measures inciuding over- 
coming trust crisis, combating against all activitees which 
would lead to privilege-abuse, striving for foreign eco- 
pemic assisiance and strengthening the public order. 


Hungary Registers Unfavorable Trade Balance 


OW 2107045091 Beyine XINHUA in Enelish 
0208 GMT 31 Jul 91 


[Text] Budapest, July 30 (XINHUA)}—Hungary regic- 
tered a trade deficit of 824 million U.S. dollars in the 
first walf of this vear, which will make ii difficult for the 
country to meet is international baiance of payments 


The figure was released after a press conference held here 
today ty Bela Kadar, Hungary's minister of interna- 
tonal economic relations. 


Kadar attributed the unfavorable trade figures to expon 
declines ranging between 55 to 60 percent to other 
former member states of the Council for Mutual Eco- 
nomic Assistance (CMEA) as well as a failure to response 
to the rapid changing markets 


According to data from the Central Statusucal Bureau 
released by the MTI news agency, export volume reached 
4,086 million U_S. dollars in the first half of this year, a 
26.8 percent increase over the same period last year. 
However, the volume of imports topped 4.912 million 
U.S. dollars, a 76.9 percent increase, leading to the 
deficit. 


Optimistic estimates by economic circles earlier this year 
didn't pan out as Hungarian exports dropped in the first 
half of the fiscal year. The imbalance stands in sharp 
contrast to last year when the nation had a favorable 
foreign trade balance of 945 million ').S. dollars, of 
which 448 million US. dollars was earned in the first 
half of 1990. 


Half of Hungary's national income 1s dependent upon 
earnings from foreign trade. Some economists predict 
that it will be hard for the country to counter the trend 
towards decline in foreign trade for the second half of 
this year. 


Latin America & Caribbean 


Qin Jiwei Meets Bolivian Army Chief, Views Ties 
OW 2507135391 Beying XINHUA in English 
1234 GMT 25 Jul 91 


[Text] Beying, July 25 (XINHUA)—Chinese State 
Councilor and Defense Minister Qin Jiwei met with 
Oscar Escobar Quiroga. chief of staff of the Army of 
Bolivia, here this afternoon 


During the meeting, they discussed the development of 
friendly relations between the two countnes and their 
armed forces. 
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Qin expressed belief that the two countries have a broad 
prospect in future cooperation. 


Qin also briefed the guests about China's modernization 
drive, its reform and open policy, foreign policy and its 
position on establishing a new international order. 


In the evening, Chi Haotuan, chief of General Staff of the 
Chinese People’s Liberation Army (PLA), also met with 
Escobar. 


He Qizong, deputy chief of General Staff of the PLA, 
and Carlos Bohrt Irahola, Bolivian ambassador to 
China, were present at the meetings. 


Shanghai Party Official Meets Honduran Group 
OW 2907025391 Shanghai People’s Radio Network 
in Mandarin 2200 GMT 27 Jul 91 


[Text] Chen Tiedi, deputy secretary of the Shanghai 
Municipal CPC Committee, met with a delegation from 
the Nauonal Party of Honduras, headed by Carlos 
Gabriel Katten, general secretary of the party and secre- 
tary general of the National Assembly, at the Huidu 
International Hotel in Shanghai yesterday evening [27 
July]. The two sides exchanged views on issues of 
common concern. 


Wang Hanbin-Led NPC Group Begins Peru Visit 


OW 2507163091 Beying XINHUA in English 
1837 GMT 25 Jul 91 


[Text] Lima, July 24 (XINHUA}—A delegation of the 
Chinese National People’s Congress (NPC) led by Wang 
Hantyn, vice-chairman of the NPC Standing Com- 
mittee, arrived here this evening for a friendship visit at 
the invitation of the Peruvian congress. 


In a written statement upon his arrival at the a:rport, 
Wang said: Peru, an ancient Latin American country 
with a long history of civilization, 1s the birthplace of the 
world-famous Inca culture. The Sino-Peruvian friend- 
ship can be traced back to ancient times. Cooperation 
and exchanges in various fields have expanded since the 
establishment of diplomatic relations between the two 
countries. 


He pointed out that the current visit is designed to 
enhance the friendly relations between the Chinese NPC 
and the Peruvian congress, increase mutual under- 
standing and promote the existing friendly and cooper- 
ative relations of the Sino-Peruvian peoples. 


During their five-day stay in Peru, the Chinese delega- 
tion 1s scheduled to exchange views on issues of mutual 
concern with the Peruvian congress and government 
leaders. 


Among those greeting the Chinese guests at the airport 
were Maximo San Roman Caceres, president of the 
Peruvian Senate and first vice-president of Peru, and 
Hector Huerto, chairman of the Peruvian-Chinese Par- 
lamentary Association. 
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Attends Friendship Ceremony 


OW 2607175791 Beying XINHUA in English 
1627 GMT 26 Jul 91 


[Text] Lima, July 26 (XINHUA)}—Chilean [as received] 
President Alberto Fujimori has issued on Thursday a 
decree instituting July 25 as the “China-Peru Friendship 
Day.” 


The decree was promulgated during a ceremony here 
commemorating the first anniversary of the establish- 
ment of the Peruvian-Chinese Parliamentary Associa- 
tion. 


A Chinese National People’s Congress delegation, led by 
Vice-Chairman of its Standing Committee Wang Han- 
bin, were present at the ceremony. 


Wang said that the Chinese and Peruvian peoples had 
heroically fought for their independence, and are now 
pursuing the same policies of preserving world peace. 
developing their economies and raising the standards of 
living of the people. 


Over 300 people attended the ceremony. 


Meets Senate Leader 


OW 2907180191 Beying XINHUA in English 
1842 GMT 29 Jul 91 


{Text} Lima, July 29(XINHUA)}—Peruvian Senate Pres- 
ident Felipe Osterling Parodi met on Sunday with a 
delegation of the Chinese National People’s Congress, 
headed by Vice-President of the Standing Committee 
Wang Hanbin. 


Parodi, who visited China in March this year with a 
delegation of the Christian People’s Party, expressed his 
admiration and sympathy for the Chinese people and 
government. 


He said that Peru lamented the floods currently affecting 
China, adding that he was sure the Chinese people would 
overcome the natural disaster. 


The head of the Chinese delegation conveyed to him the 
greetings and congratulations from president of the 
Standing Committee of the Chinese National People’s 
Congress, Wan Li, for his nomination as president of the 
Peruvian congress. 


“We are pleased to see that the Chinese and Peruvian 
peoples have known how to share their difficulties,” 
Wang said, referring to the floods and cholera that 
affected China and Peru this year. 


Wang. on behalf of Wan Li, invited Parodi to visit 
China. 
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Castro Denounces U.S. Pressure on China, USSR 


OW 2807000191 Beying XINHUA in English 
2350 GMT 27 Jul 91 


[Text] Hav aa, July 26 (XINHUA)}—Cuban President 
Fidel Castro denounced the United States on Friday for 
exerting pressures on China and the Soviet Union to 
abandon their cooperation with Cuba. 


In a speech made on the occasion of the 38th anniversary 
of the attack against the Moncada Barracks, Casiro said 
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that Washington called on the Sovict Union to break its 
ties with Cuba as a condition to step up its economic aid 
to the USSR. 


He said that the United States used the same method 
when Congress recently proposed the reduction of 
China's collaboration with Cuba as one of the conditions 
to renew its most favored nation trade status. The US. 
policy indicates its hate, its desire for revenge toward 
Cuba, but China and the Sovict Union have not accepted 
these conditions, the president said. 
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Political & Social 


CPC Rule Faces Crisis, ‘Loss of Confidence’ 


HK 3007134791 Hong Kong TANGTAI in Chinese No 4. 
15 Jul 91, pp 30-33 


{Article by Liu Jui-shao (0491 6904 4801): “Crisis of 
CPC Rule: Viewed From CPC's 70th Anniversary”) 


[Text] The celebration activities marking the 70th anni- 
versary of the founding of the CPC are now over. During 
this celebration period, the CPC made great propaganda 
efforts. Generally speaking, its propaganda focused on 
the following three aspects: (1) the historical inevitability 
and realistic necessity of the CPC leadership, this being 
its governing theory; (2) the socialist road as well as the 
various basic systems with public ownership system as 
the mainstay, which have been chosen by the CPC for 
the people of the whole country, which conform to the 
national conditions of China as well as the interests of 
the Chinese people, and should thereby be adhered to; 
(3) the CPC self-reform under way in order to strengthen 
people's confidence in it. 


It 1s these key aspects of propaganda, however, that have 
reflected three mayor crises of the CPC rule today. Of 
course, such ci ses of rule do not mean that the CPC may 
collapse at any moment (as a matter of fact, for a long 
time to come, it 1s hardly possible to see another political 
force emerging to threaten or replace the position of the 
CPC), but they do mean that the CPC rule is now facing 
difficulties not seen since its establishment. When the 
CPC becomes soft, people will not obey it; when it 
becomes hard, people are not afraid of it; when it cheats, 
people will not believe it. Such enormous difficulties are 
not the result of foreign pressure or internal “trouble” 
but the result of the fact that the CPC can no longer 
maintain its past lofty image among the masses even 
among its own members. The CPC 1s now confronted 
with a situation that “when policies come from above, 
countermeasures will emerge from below” and 1s very 
much worried about its own incompetence in stopping 
such a tendency. 


First Crisis: Irresistible Silent Peaceful Evolution 


Of the “three major crises of rule” faced by the CPC, the 
most serious One is that peaceful evolution is silently 
gaining momentum. The CPC clearly knows about it, but 
cannot stop it. Here, peaceful evolution does not refer to 
what the CPC calls the infiltration of foreign forces 
which attempt to corrupt the CPC members and the 
Chinese people, but refers to the sort of spontaneous 
desire on the part of the Chinese people who are trying to 
gradually change the present ruling pattern of the CPC. 


To the CPC, the peaceful evoiution in the economic 
domain is more irresistible. Some social strata have 
benefited from the decade-long reform. Individual oper- 
ators, private institutions, enterprises affiliated to the 
State-run institutions (such enterprises are under the 
collective ownership system), and enterprises affiliated 
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to provincial, municipal, and even central departments 
have all benefited from the fledgling market economy. 
Whenewer the CPC tried to re-centralize certain powers, 
various levels thus strongly resisted. 


In addition, since the Chinese people have summed up 
their own experiences of living under the CPC rule for 
more than four decades, they will try to avoid another 
confrontation similar to the “4 June” incident. Instead, 
they will try to deal with their ruler quietly in various 
forms in order to protect their own existence, interests, 
and maneuverability. It can be said that the methods 
used by the Chinese people in dealing with the CPC 
following the “4 June” incident represent a high concen- 
tration, summation, and sublimation of their experi- 
ences as the governed over the past 40-odd years. People 
began employing a variety of legitimate skills in playing 
“touch ball.” Knowing that the CPC has adopted a 
policy of “tightening political control and relaxing eco- 
nomic control,” people now try to avoid any political 
confrontation with the CPC. Instead, they try to con- 
stantly consolidate their own economic strength. Provin- 
cial and municipal governments and even some central 
departments have also secretly followed such a line in 
order to “secure their own positions.” Doggerel is now 
circulating in the hinterland which says: “One billion 
people join hands in deceiving central authorities,” 
which has just attested to the fact that people have 
disapproved of the CPC policies, but have skillfully 
bypassed one barrier after another. 


In his speech delivered at the rally held in celebration of 
the 70th anniversary of the founding of the CPC, Jiang 
Zemin stressed: China will not develop capitalism. He 
also talked about the following three basic requirements 
on China's economy: “to adhere to the public ownership 
system as the mainstay and to encourage proper devel- 
opment of other economic factors; to adhere to distribu- 
tion according to work as the mainstay and other distri- 
bution forms as a supplement; to establish such an 
economic structure and operation mechanism that inte- 
grates planned economy and market regulation.” It 1s 
quite clear that what the CPC stresses are socialist 
system, public ownership system, and planned economy. 
Nevertheless, what Jiang said has legalized other eco- 
nomic factors (including private economy). People thus 
just do things in accordance with the law but emphasize 
things differently than the CPC. Statistics released by 
some coastal provinces showed: Now, in quite a few 
counties, the number of private enterprises has 
accounted for more than 60 percent of the total number 
of enterprises. In some provinces, the proportion of 
private enterprises has kept increasing and has now 
surpassed 40 percent. In terms of output value, the 
private enterprises are no match for the state-run enter- 
prises. But their development momentum is irresistible. 


Superficially, the expansion of localism and individu- 
alism will weaken the overall interests of the state and 
“undermine the foundation of socialism.” In a patriar- 
chal society which had long been closed to the outside 
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world and can easily become lifeless if control is tight- 
ened, the development and expansion of private 
economy and local grass roots economy are nevertheless 
of a positive significance and represent the liberation of 
the will of individuals under the legal system. When such 
economic strength grows to a certain extent, there will 
emerge a strong force which will bring about political 
changes. The United States has had an influence on the 
world political arena simply because of its economic 
strength. China’s diplomatic development in the Third 
World is also attributable to the economic factor. One 
can see that China’s powerful private economy is, as a 
matter of fact, silently instituting peaceful evolution, 
gradually consolidating capitalism, and disintegrating 
the CPC conirol. Whenever the CPC wants to suppress 
the private economy, it has to take into account the 
benefits it might lose in so doing. Such a situation has 
landed the CPC hierarchy in a deep dilemma. 


There has also been an irreversible tendency toward 
private economy and market economy among the high- 
level official institutions. Take the National Administra- 
tion of State Goods and Materials, for example. In the 
past, it had more than 800 types of state resources under 
its control, but now it has fewer than 100 types under its 
control and has placed the remaining types under market 
regulation and relaxed control over their prices. The 
government itself has either directly or indirectly bene- 
fited from such a change. Seeing good prospects for gain, 
quite a few government officials have quit their jobs and 
begun engaging in business. The silent peaceful evolu- 
tion seen in all strata throughout the country, therefore, 
has now actually negated all the basic systems estab- 
lished by the CPC, including the socialist public owner- 
ship system, and has even upgraded the crisis of 
Marxism in China. This will inevitably have a strong 
impact on both economy and politics, as well as on the 
political party system, people’s congress system, and 
party-government relations in the future. Such is a 
long-term hidden crisis of the CPC rule. On 21 April, the 
CPC called a national symposium on party-building 
theories at which Jiang Zemin said: “Stepping up party 
theory building is an urgent need of the present interna- 
tional situation and domestic situation. The hostile 
forces at home and abroad are speeding up their attempt 
to bring about peaceful evolution in the political, ideo- 
logical, cultural, economic, and other domains of our 
country and are carrying out infiltration and subversive 
activities.” When delivering a speech at the rally cele- 
brating the 70th anniversary of the founding of CPC, 
Jiang spent half of the time discussing the “mission of 
contemporary Chinese Communists” and expounding in 
great detail the importance of building a socialist system 
with salient Chinese characteristics. This again attested 
to the fact that all the aforementioned systems are facing 
serious challenges. 


Second Crisis: Failure To Form a New Leadership Core 


Another crisis of rule, which was reflected during the 
CPC birthday celebration period, is the failure to form a 
new leadership core since the “4 June” incident. 
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After the “4 June” incident, Deng Xiaoping originally 
wanted to gradually set up a leading body with Jiang Zemin 
as the nucleus and then, with the support of reform-minded 
Li Ruihuan and moderate Song Ping, to use such a situation 
to maintain the value of his own existence and prevent the 
conservative force from forcing him to step down. Even 
such a leading body of a compromise nature, however, has 
failed to form a nucleus motivating force. No sooner had he 
displayed a little of his talent and ability than Li Ruihuan 
was pushed aside. Given his limited influence and lack of 
popular support, even though backed by Deng Xiaoping, 
Jiang Zemin did not dare to act rashly. When the CPC 
hierarchy recently discussed personnel arrangements for the 
“14th Party Congress,” as a compromise with the conserva- 
tive force, Deng Xiaoping had to give up his original plan of 
allowing Zhu Rongji to succeed Li Peng as premier. He 
agreed instead to allow Zou Jiahua to succeed Li Peng. This 
shows that the conservative “old-men gang” headed by 
Chen Yun still maintains enormous influence. In the CPC 
birthday celebration period, apart from singing the praises 
of Mao Zedong and Deng Xiaoping, the CPC propaganda 
machine also particularly emphasized the “Chinese Com- 
munists represented mainly by Comrade Mao Zedong.” In 
other words, it tried to remind people of a group of old men 
who had joined Mao and Deng in setting up the regime, 
including all the veteran comrades who are still alive today. 
Books on Chen Yun’s ideological line have recently been 
published one after another and so have Chen Yun’s inscrip- 
tions and books carrying Chen Yun’s inscriptions. On 21 
June, Peng Zhen, who had not been seen in public for a long 
time, seized the opportunity of the party birthday celebra- 
tion to publish in FAZHI RIBAO a long speech he made in 
the wake of the “4 June” incident (21 June, 1989). 


Apart from talking about building a legal system and 
implementing the Constitution, he spent more time 
talking about “adhering to the people’s democratic dic- 
tatorship” and said with unmistaken reference to the 
masses taking part in the democracy movement at that 
time: “Any person, be he a party member or not, a 
peasant, a worker, or an intellectual, a teacher or a 
student, and a leading cadre or an ordinary person, must 
abide by the Constitution and the law and must be held 
legally responsible if he breaks the law.” It is known to all 
that Peng Zhen has not yet lost his behind-the-scenes 
political influence within the CPC. Seeking an appro- 
priate Opportunity to show up is quite natural of those 
old men who are unwilling to be forgotten. 


Li Xiannian and Bo Yibo have also been very active. Li 
Xiannian is an “old-men gang” member who has exerted 
his utmost to protect Li Peng. Information from Beying 
said: When the CPC hierarchy was discussing Li Peng’s 
future appointment, Li Xiannian insisted on the fol- 
lowing two points: |. Li Peng should not step down 
before his tenure of office expires; 2. Li Peng should be 
given a good post. Bo Yibo was responsible for drafting 
the tentative personnel arrangements for the “1 3th party 
congress” and for soliciting the opinions of all quarters 
concerned. Bo Yibo will again play an important role in 
the run-up to the “14th party congress” to be held next 
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year. Earlier, there was a rumor saying that Bo Yibo was 
recommended as successor to Chen Yun, chairman of 
the Central Advisory Committee, in the first draft 
namelist. By next year, all advisory commitices at and 
below provincial level will have been abolished whereas 
the Central Advisory Committee will still be kept intact. 
This shows how unwilling and reluctant those old men, 
who have kept a firm grip on their vested interests at the 
highest level, are to step down from their present posi- 
tions. By that time, like Deng Xiaoping, Chen Yun will 
have relinquished all his official posts. It can be pre- 
dicted, nevertheless, that like Deng Xiaoping, though 
retired, Chen will sull continue to exert an enormous 
influence. The contradiction and difference in line 
between Chen Yun and Deng Xiaoping will not end 
unless one of them dies first. So long as their contradic- 
tion remains, it 1s impossible to form a new leadership 
core. 


Third Crisis: Party's Unifying Force Has Been Sapped 


The third crisis of rule, which was reflected in the CPC 
birthday celebration period, was the disintegration of 
“party soul.” 


One of the three parts of Jiang Zemin’s speech cele- 
brating the CPC birthday was entirely devoted to “fur- 
ther strengthening the CPC building.” Jiang hoped to 
strengthen people's confidence in the CPC by further 
perfecting the CPC. However, many people think that 
Jiang Zemin’s speech was leftist in nature and was aimed 
at strengthening control over people rather than mobi- 
lizing people’s enthusiasm. As a matter of fact, what 
worries people most 1s that a lot of CPC party-building 
documents (namely, the CPC-building documents), 
which had not been made public or had remained 
unnoticed, are far more leftist in nature than Jiang 
Zemin’s speech. 


Though they carry widely divergent views, those internal 
study materials mainly emphasize the following four 
realistic aspects: (1) to adhere to the principle of reso- 
lutely implementing higher-level decisions—that 1s, once 
a decision 1s made by the higher authorities after going 
through “inner-party democracy,’ the lower levels must 
resolutely implement that decision as 1s required by the 
discipline, though they can have reservations on it.” This 
is yust like what Lin Biao once said: “You must imple- 
ment both what you understand and what you do not 
understand.” Jiang also pointed out: “Working cre- 
atively does not mean deviating from the party com- 
mittee resolution. It 1s imperative to ask for instructions 
from the party commitice and report to them,” (2) to 
prevent surprise attacks on the party committee work 
To this end, views must be made clear before a meeting 
1s held or an action taken. Efforts must be made to avoid 
extemporancous motions, (3) to adhere to the principle 
of differentiating inner-party activities from activities 
outside the party. To this end, it is necessary to ban the 
practice of academic democracy in the iiner-party 
activites (in fact, where on earth can academic democ- 
racy be found?). The party leadership is principled 
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leadership as well as decisive leadership. All policies and 
measures should be relayed to party members first and 
non-party members later. It 1s necessary, moreover, to 
reach a consensus within the party first so as to make 
implementation easier; (4) to adhere to the principle of 
party controlling cadres in handling relations between 
party and government (including both enterprises and 
undertakings). A circular issued by the Ministry of 
Personnel cited the remarks made by “leading comrades 
of the Central Policy Research Office,” who called for 
clearly defining the core leadership position of enterprise 
party committee in accordance with the instructions 
contained in the Document No. 9 issued by the Central 
Authorities in 1989 and said that promulgating cadre 
management regulations are aimed at correcting Com- 
rade Zhao Ziyang’s mistake, which has weakened the 
party's position and role. 


Since the “4 June” incident, | have met with a lot of 
veteran party members as well as many old friends of the 
CPC and discovered that they have still had a strong 
sense of mission regarding China's future. They gener- 
ally believe that the CPC’s vital crisis at present is not 
the threat of foreign forces but its own unpopularity at 
home—and is not economic difficulties, embezzlement, 
or corruption but the lack of a centripetal force on the 
part of the people and its own members. A large number 
of people, moreover, have lost their confidence and 
enthusiasm, this being the biggest loss ever sustained by 
the CPC. What Jiang Zemin emphasized in his speech 
celebrating the CPC birthday has attested that the CPC's 
unifying force has been sapped. The higher authorities 
must thus take firm measures to change this situation. 
Since he used the ultra-left methods to grasp party 
building work, however, he naturally paid no attention 
to the aspirations of the party members. Since the 
on-going party-building education is very leftist: in 
nature, it is increasingly difficult for the CPC to unify the 
Strength of its members. 


The veteran party members said that the CPC has 
notiwed the problem of its own sapped unifying force. 
Last year, the CPC recruited 1.306 million people, 50 
percent of whom were “advanced personages” it had 
commended, and set up the Central Socialism Institute 
and college-level party schools. What the CPC had done, 
however, did not solve the problem of its sapped uni- 
fying force and failed to prevent a large number of its 
own members from relinquishing their posts to engage in 
business. From this, one can see that although the CPC 
has not yet reached the brink of collapse, the crises it 1s 
now facing are hardly surmountable. 


Article Speculates on Deng, Central Leaders 


HK3007008991 Hong Kone TANGTAIL in Chinese No 4 
1S Jul 91 pp 38-39 


[Article by Chi Ta (1323 6671): “Why Did Deng 
Xiaoping Not Appear on | July?: Unusual Activities of 
Central Advisory Commission and Its Seventh ‘Party 
Group] 
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{Text} Celebrations of the CPC's 7(th anniversary dif- 
fered from the past in that various events started as early 
as a month before the anniversary. Newspapers, maga- 
zines, films, and television programs actively praised 
revolutionaries of the older generation. On | July, offi- 
cial CPC media ran commentaries that took a tough 
stand; many CPC senior statesmen, who rarely make 
appearances in normal times, attended the | July cele- 
brations, and CPC General Secretary Jiang Zemin made 
an unexpectedly very leftist speech. But throughout the 
whole “| July” perrod Deng Xiaoping did not appear. 
The official RENMIN RIBAO on 1 July only reported, 
in a top headline on the front page, that Deng Xiaoping 
inscribed the book name for the new edition of the 
Selected Works of Mao Zedong. The CPC will convene 
the I4th national party congress next year, and the 
“party anniversary” would have to set the tone for future 
party work. Every move by CPC high levels during this 
puenod revealed “plots within plots.” 


The Methods Used by the Central Advisory 
Commission and Its Seventh “Party Group™ in 
Involving Themselves in Government 


The CPC political octogenarnians insinuated themselves 
into government through the Central Advisory Commis- 
sion’s official capacity. Within the commission, these 
oclogenarians were assigned to different party groups, 
and they have managed to make known their opinions 
through the activities of these party groups. In total, 


there are seven “party groups” in the commission of 


which the sixth and seventh stand unique in the inter- 
national communist movement: 


Party members of the oldest age—the “youngest” being 
82: average age being 87.3, 


Persons of the longest party membership—the majority 
of them were admitted into the party during the great 
revolutionary period, even the youngest got their party 
membership as far back as 1938. 


To solidify the combat power of these political octoge- 
narians, those who ceased to be Central Advisory Com- 
mission members by force of regulations continued their 
activities by placing themselves under the sixth and 
seventh party groups of a Central Advisory Commission 
provisional organ. Over the last few years, some octoge- 
narians of the sixth party group, such as He Changgong 
and X1a0 Jingguang have died, which ushered in another 
bunch of octogenarians who had freshly retired from the 
Central Advisory Commission. The sixth party group 
was reorganized and integrated into the seventh, with 
Huang Huogqing, Ping Jieshan, and Zhao Yimin as the 
group leaders. They held activities every two weeks. 
Since 4 June, octogenarians from the Central Advisory 
Commission and seventh party group have been very 
active. They said: “Pursuing some investigation and 
Studying some problems are the new forms of our service 
for the party.” They regularly wrote reports on their 
investigations and gave them to Jiang Zemin through the 
Central Advisory Commission. It 1s said that the “study 
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and reflection on the growth of young Daqing university 
students” by Kang Shien and Dai Suli’s “Research on 
the Development of Organic Agriculture” have been a 
headache for concerned authorities, which had to take 
lime out to go through the motions with them. The 
Central Advisory Commission once calculated: Over the 
last five years, commission members and the seventh 
party group have written more than 400 “investigative 
reports,” all of which were passed by Bo Yibo to con- 
cerned central authorities and local governments. A 
highranking official in Beying said: “From Jiang Zemin, 
Li Peng, down to central and local officials—all must 
spend considerable energy dealing with the “investiga- 
live reports” by these people.” He also stressed that “this 
is no joke, for one slight mistake will cost you your rank 
and office'” 


Jiang Zemin's | July Speech Was Forced by the 
Situation 

There will be some big high-level personnel changes at the 
“14th National CPC Congress” next year in which CPC 
leaders of the third generation will assume full leadership. 
Therefore, the type of people to be picked to succeed the 
leadership becomes the focus of attention for all party 
factions. Obviously, CPC political octogenarians tried to 
take advantage of the celebration for the party's 70th 
birthday in their aliempt to process a unified understanding 
within the party of its administrative achievements over the 
last 70 years and a common plan for the future. Once such 
a blanket policy line 1s ascertained, personnel arrangements 
can be made accordingly. 


On the evening of | July, the conservative faction in the 
Central Advisory Commussion made a series of moves: 
Hu Qiaomu published in RENMIN RIBAO the article 
“How Did the CPC Develop Marxism,” which can be 
viewed as representing the entire political octogenarians’ 
outlook on the current situation. At the same time, Hu 
Qiaomu coined for the first time the phrase “party 
Central Committee with Deng Xiaoping, Chen Yun, and 
Jiang Zemin as the core since the Fourth Plenary Session 
of the 13th Central Committee.” On 25 June, the central 
authorities, claiming to “present Chen Yun’'s tremen- 
dous contributions to New China’s economic construc- 
tion,” published the book Chen Yun and New China's 
Economic Construction, with the book name inscribed 
by Li Xiannian. On 27 June, an “opening ceremony for 
the symposium commemorating the 70th anniversary of 
the party's founding” took place under the auspices of 
Deng Liqun and Wang Renzhi. Yang Shangkun, Qiao 
Shi, and others attended the opening ceremony. The 
symposium gathered all of the country’s party history 
researchers, requested the delegates to “scientifically” 
and “historically” make clear that “the CPC 1s the only 
leading force that can lead all nationalities of the country 
toward prosperity, wealth, and strength.” On the 
morning of 12 June, octogenarians of the Central Advi- 
sory Commission seventh party group called a scheduled 
two-hour mecting. fler it had lasted a tull day, members 
all wanted to “give their energy and heat” and continue 
the meeting, as 90-year old Huang Huoging stressed: “I 
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have not slept a wink these last few days but we must 
adhere to party leadership under any circumstances, and 
must not allow the nation gained with the blood of 
innumerous martyrs to go awry.” 


It was against such a backdrop that Jiang Zemin made 
his 20,000-word report on | July. 


Deng Failed To Show Up and Jiang Zemin's Report 
Lacked Authority 


We can say that Jiang Zemin’s | July report was written 
with the octogenarians in mind. The CPC political 
octogenarians still have very much of a bunker men- 
tality, which they used to have in the early phase of the 
party's establishment. These old leaders still think that 
they are besieged by enemies and that hostile forces 
outside the country are still conspiring to topple them. 
Jiang Zemin’s report was a political declaration on 
behalf of these octogenarians stating to the international 
community the CPC octogenarians’ determination to 
oppose Western democracy. If Jiang Zemin did not 
speak their language and stated the octogenarians’ con- 
servative and hardline political stand on | July, the 
sensitive party-founding day, he would lose his role and 
Status as the balancing man. The Deng Xiaoping’s 
absence on | July, however, deprived Jiang’s speech of 
any authority. People with a keen eye could immediately 
see that Jiang Zemin was going through the motions for 
the sake of appearance; the report could not represent 
the CPC's future political direction. Furthermore, other 
CPC leaders, such as Qiao Shi, Li Ruihuan, Zou Jiahua, 
and Zhu Rongji, all kept a low profile during this period, 
and local newspapers related the spirit of the central 
parly newspaper as it was, without any elaborations. The 
populace in China are deeply alienated from the party. 
High-level struggles have left the people indifferent. 
Some mainland intermediate- or high-level officials who 
understand the situation said: “Octogenarians have com- 
plaints about 4 June and it is normal that they are 
looking for an opportunity to vent these feelings. The 
Chinese way of handling old people is coaxing.” 


Reports on Desertification Efforts, Talks 


Jiang Zemin, Li Peng Letter 


HK3107033091 Beying XINHUA Domestic Service 
in Chinese 0722 GMT 29 Jul 91 


{[Report: “Jiang Zemin, Li Peng Send Congratulatory 
Letter To National Desert Harnessing Work Confer- 
ence”’—XINHUA headline] 


[Text] Lanzhou, 29 Jul (XINHUA)}— 
[To] The national meeting on desert harnessing: 


Under the leadership of party committees and govern- 
ments at all levels and with the support of relevant 
departments, the people in various desert zones have 
achieved great results in desert harnessing since the 
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founding of our country. On the occasion of the convo- 
cation of this national conference on desert harnessing, 
we send our heartfelt congratulations to the conference 
and, through you, extend our cordial regards to the vast 
numbers of cadres, masses, and scientfic and technolog- 
ical workers on the desert-harnessing front, who have put 
in a lot of hard work and contributed to China’s desert- 
harnessing undertaking. 


China's desert zones cover a vast area, therefore, desert 
harnessing is a major issue of strategic significance that 
bears heavily on the national economy and people's 
well-being. Making a success of desert harnessing is an 
extremely urgent task confronting us, which is of great 
importance to our efforts to expand cultivated areas and 
resources, improve the ecological environment, ensure 
growth in industrial, agricultural, and animal husbandry 
productions; enhance the living standards of people in 
desert zones, expedite the national economic develop- 
ment, and to attain the strategic goal of China's modern- 
ization drive. We should persistently regard the work of 
desert harnessing as a major project and adopt rigorous 
measures to bring it into line with the national economic 
and social development plan. 


In carrying out desert harnessing, we should rely on the 
concerted efforts of the entire society and give play to the 
enthusiasm of all social sectors. Party committees and 
governments at all levels in desert zones should place the 
issue On their major agenda; make constant studies: 
earnestly strengthen their leadership, and mobilize and 
organize the broad number of masses, scientific and 
technological workers, as well as forces from other sec- 
tors to accomplish some practical work. The All-China 
Greening Committee and the Forestry Ministry should 
augment their professional management on desert har- 
nessing, while all relevant departments should take con- 
certed action and work as one in unity. In our efforts to 
harness deserts, we should proceed from realities, draw 
up a unified and comprehensive plan, strictly carry out 
the responsibility system, implement the policy of 
assisting the poor areas, attach importance to the applhi- 
cation of science and technology, intensify organiza- 
tional management, and attain practical results in a 
down-to-earth manner. 


It is a protracted and arduous task for the Chinese people 
in the current socialist modernization drive to vigor- 
ously fulfill the task of desert harnessing to conquer the 
desert. We should extensively and thoroughly carry out 
propaganda work and education, and enhance the sense 
of responsibility and urgency toward effective desert 
harnessing. The vast numbers of cadres, masses, and 
scientific and technological workers in desert zones 
should further inspire their vigor, emulate heroes and 
model workers who have made selfless dedication to, as 
well as advanced units which have scored remarkable 
results in, China’s desert-harnessing undertaking. carry 
forward the spirit of self-reliance and hard struggle, work 
in a persistent and dauntless manner and keep forging 
ahead; strive to open up new prospects for desert har- 
nessing, fulfill tasks set forward by the 10-Year Program 
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concerning desert harnessing; and vigorously contribute 
to the attainment of the second strategic goal of China's 
modernization drive. 


[Signed] Jiang Zemin, Li Peng; July 1991 


Chen Junsheng Speaks 


OW 3007102791 Beijing Central People’s Radio 
Network in Mandarin 0930 GMT 29 Jul 91 


[From the “National Hookup” program] 


[Text] Addressing the national conference on desert 
control today, State Councillor Chen Junsheng 
announced that, beginning next year, China's desert 
control work will be included in the state plan for key 
construction projects. China will bring about a new 
Situation in the work to prevent and control desertifica- 
tion by increasing its scale and efficiency. 


The total Chinese land area that has turned to desert 
through desertification is 1.533 million square kilometers, 
accounting for 15.9 percent of the country’s total area. This 
far exceeds the area of cultivated land in the country. At 
present, about 50 miilion people in China are directly 
affected by disasters brought about by desertification. 


Chen Junsheng pointed out: As of now, to control deserti- 
fication, China has planted forests on 150 million mu of 
land and has built more than 20 million mu of farmland. 
This has effectively brought the desert under control in 10 
percent of the land suffering from desertification, but 
because desert control work has not been included in the 
national economic development plan, the pace of desert 
control work is far from being able to keep up with the pace 
of desertification, thus making it impossible to change the 
situation. To deal with this problem, the State Council has 
decided to include desert control work in the state plan for 
key construction projects beginning next year. In the future, 
investments will be arranged each year in accordance with 
progress in this project by granting special loans and 
increasing operating funds for desert control work. All 
relevant provinces and autonomous regions should, on the 
basis of the national plan for desert control work, draw up 
their own plans and targets and make corresponding 
arrangements. 


At the conference, Minister of Forestry Gao Dezhan 
spoke on the general! task for desert control in the next 
decade. On the basis of protecting existing vegetation, 
100 million mu of deserts will be developed and brought 
under control. He said: The geographical distribution of 
the desert control project will start with the 10,000-li 
wind and sand belt from northwest China to northern 
China and the eastern part of northeast China. With the 
emphasis on protecting and expanding existing grass- 
lands and vegetation, the project combines the mecha- 
nism of prevention, control, and utilization. At present, 
priority will be given to controlling the sand in areas 
suffering from desertification. With the implementation 
of the 10-year program, 70 million mu of forest vegeta- 
tion will be added, and 270 milion mu of land suffering 
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from damage caused by winds and sand will be brought 
under control. This will bring about direct economic 
results worth 2.37 billion yuan each year. 


Research Continues 


OW 3007065291 Being XINHUA in English 
0204 GMT 30 Jul 91 


[Text] Lanzhou, July 30 (XINHUA)}—China is to launch 
a decade-long desert greening campaign in a bid to 
recover farmland devoured by sands and further expand 
desert control areas. 


The central government has decided to allocate two 
billion yuan for comprehensive control of at least 66,000 
ha of desertified land and check further desert encroach- 
ment on 180,000 ha in the next ten years. 


The comprehensive measures include development of 
local resources, building trec-belts and irrigation 
projects, and developing animal husbandry and other 
side-line production. 


Since the founding of New China in 1949 scientists and 
local farmers have achieved remarkable progress in 
desert control programs. At present, about 10 percent of 
sandy lands have been brought under control. 


China has long been confronted with severe desertifica- 
tion problems. Statistics show that over the past four 
decades a total of 176,000 sq km of land has become 
desert in China and another 158,000 sq km of land 1s 
threatened by desertification. 


The Lanzhou Institute of Desert Research under the 
Chinese Academy of Sciences has spent more than 30 
years studying the problem through nine research sta- 
tions and more than 20 experimental desert-control 
areas in different locations in northwest China. 


Research on sand-fixing plants and trees has proved to 
be particularly successful. About 100,000 ha of such 
trees have been planted as a “green great wall” which 
Stretches across north, northeast and northwest China. 
Plus the existing trees, a total of 186,000 ha of tree 
coverage has been completed. In many places they have 
effectively checked the erosion of the soil. 


New green areas have sprung up in regions bordering the 
deserts as a result of constructing more irrigation 
projects and opening up more cultivated lands. 


However, scientists have noted that the sandy areas in north 
China have been expanding during the past decade. 


Reports Continue on Floods, Epidemics 


Li Tieying Appeal 
OW 3007141591 Beijing XINHUA in Enelish 
1402 GMT 30 Jul 91 


[Text] Beying, July 30 (XINHUA}—The Chinese Gov- 
ernment called a tele-conference here today on the 
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prevention of epidemic diseases in the wake of the worst 
flooding this century in southern China. 


State Councillor Li Tieying issued an urgent appeal for 
public health departments at various levels to mobilize 
and adopt effective measures to prevent possible spread 
of diseases in the flood-hit areas. 


Li called the prevention of epidemic disease the “second big 
battle,” following earlier mass efforts to fight flooding. 


“China won a victory in the first phase of the battle, and 
the damage caused by the flooding was kept to a mini- 
mum,” said Li. 


Li stressed that “no effort should be spared to ensure the 
health of the people in the flood stricken areas, as well as 
in other areas where epidemic disease might occur.” 


According to Li, local health departments should use this 
opportunity to improve health and medical facilities at 
the grassroots level, and to perfect China's system of 
epidemic disease prevention. 


Chen Minzhang, the minister of public health, said at the 
icle-conference that the incidents of some infectious 
diseases like diarrhea and bromatoxism are increasing in 
flooded areas. 


Chen said that the occurrence of these diseases was mainly 
due to polluted drinking water and contaminated food. 


(hen instructed local health departments to strengthen 
efforts to monitor drinking water and the food supply. 


The Ministry of Public Health reported that over 80,000 
doctors and nurses, in over 6,800 teams, have been 
dispatched to flood stricken regions to provide emer- 
gency medical services. 


Earher this week the State Council formed a leading 
group on relief work and on the prevention of diseases, 
which 1s responsible for coordinating medical activities 
during the flood season. 


The Ministry of Public Health also announced that five 
percent of the relief funds from the central and local 
governments, and five to 10 percent of the donations 
received should be used for medical treatment programs. 


Commentator’s Article 


1K 3007030491 Beying RENMIN RIBAO in Chinese 
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{C ommentator’s article: “Conquer Great Disasters With 
Great Efforts] 


[Text] In the struggle against extraordinarily serious 
waterlogging and flood disasters, people in the disaster- 
stricken areas, led by the party and government and 
aided by the people's brotherly soldiers, struggled ardu- 
ously for dozens of days fighting disasters, mounting 


relief operations, and scoring great achievements. In the 
process, many touching events occurred and heroic and 
model figures emerged. 


“Be determined, unafraid of making sacrifices, and 
eliminate thousands of difficulties to win victories.” In 
our Chinese people there always has been a spirit that 
fears no difficulty or sacrifices, struggles arduously, and 
marches forward fearlessly. This has been one of our 
people’s valuable character traits, as well as one of our 
party's and people’s most laudable and proudest tradi- 
tions. People in the disaster-stricken areas demonstrated 
just this spirit. For some areas, the waterlogging and 
floods this year were the first seen over the last few 
decades; and for some, they were the first in a hundred 
years. As such, the floods were a severe test. When the 
floods hit, people in the disaster-stricken areas did not 
flinch nor were daunted, but heroically fought with one 
mind and with concerted efforts. When industrial and 
agricultural production and property of the masses suf- 
fered enormous losses, they were neither pessimistic nor 
discouraged, but strove to restart production and launch 
self- and mutual relief. Such a fearless and heroic spirit 
demonstrated by people in disaster-stricken areas set for 
people of the whole country an example of rallying 
together to overcome difficulties. 


The struggle against floods relies on the masses’ motiva- 
tion and their enormous power. Winning the victory of 
getting production going for disaster relief also requires 
mobilizing and relying on the broad masses. To over- 
come disasters on such a magnitude, we must rely on the 
concerted mind and efforts of tens of millions of masses 
to overcome disasters with great efforts. We must ground 
the disaster-relief production work firmly on the basis of 
self- reliance, mobilize the masses to rely on their own 
hands, and work to overcome the difficulties made by 
the disasters. In areas in worse condition, there must be 
proper handling of ideological work, nourishing a confi- 
dence and courage to win natural disasters under com- 
munist party leadership and the people's government, 
enliven people's spirit, grapple with difficulties, resume 
production with a persevering will and determination, 
and rebuild their homes. We must do likewise in other 
areas seriously hit by droughts or typhoons. 


Party organizations and governments at all levels in 
areas just hit or going to be hit by floods must lead the 
broad masses to work vigorously to consolidate dikes 
and dams; mount rescue and relief operations; make 
efforts to protect state, collective, and masses’ property; 
and ensure the masses’ lives and security. Party organi- 
zations and governments in areas where floods have 
receded, must lead the broad masses in exercising the 
style of tireless and continuous struggle to prepare for 
second flood hits, and seize the lull to launch production 
to relieve disasters and work hard to reduce damage 
caused by floods. 


In the early phases of struggle against disasters, leaders at 
disaster-stricken areas were among the first to fight day 
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and night, suffer great hardships, and make great contri- 
butions to winning victories Over disasters for the sake of 
the people in the disaster-stricken areas. Future missions 
will remain heavy and arduous, and require leaders at 
various levels to make painstaking organizational and 
leadership work for a final victory over disasters. They 
must make plans and arrangements for rescue and relief 
operations for different professions and businesses: 
making different demands on and giving different 
instructions to different areas, as between areas lightly or 
seriously hit by disasters. They must ensure that food, 
medicine, materials, facilities, and funds urgently 
needed by production and disaster relief are promptly 
delivered into victims’ hands. They must let science and 
technology play a role in production and disaster relief 
and help industrial and agricultural production in disas- 
ter-stricken areas solve technical problems. Leaders at 
various levels must continue to go down to the front lines 
and assume command there and grasp and enforce work 
vigorously until practical effects are achieved. 


In the early phases of flood-fighting struggle, party 
Organizations and communist party members at disaster- 
stricken areas played a very good role and won praise 
and support from the masses. In future production and 
disaster relief struggles, the broad mass of communist 
party members must, led by party organizations at 
various levels, further display the spirit of charging 
forward and being the first to suffer hardship in the 
Struggle against floods, grit their teeth, and fight contin- 
ually until the final victory is won. 


The greater the effort, the better we should arrange for 
the masses’ livelihood. In particularly hard-hit areas, 
where the problems of food, living quarters, and medical 
treatment and prevention are particularly outstanding, 
we must first ensure a proper settlement of all these 
problems to dispel worries and solve difficulties for the 
masses. Party organizations and governments at all 
levels must integrate the disaster-relieving production 
drive with the rescue effort of reestablishing normal life, 
and rescue people from dangers and save them from dire 
Straits. They must venture deep among the masses, 
understand their sufferings and needs, discover difficul- 
ties, and solve them promptly. If these things are prop- 
erly taken care of, the masses will be able to devote 
themselves to great disaster-fighting efforts with more 
courage and enthusiasm. 


The party Central Committee and State Council are very 
concerned about the disaster-relieving production drive 
in disaster-stricken areas. Peopie of the whole country 
are also vigorously supporting these areas. We believe 
that people in the disaster-stricken areas, led by party 
and governments at various levels, will put out effort, try 
again, and struggle arduously, and will certainly over- 
come the great disasters with great efforts and score 
brilliant achievements in resuming production and 
rebuilding their homes. 
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Overcoming the great disasters is a mission for the whole 
party and people of the whole country. Party organiza- 
tions and governments at all levels in all areas and 
frontlines, must mobilize and organize the broad mass of 
party members and masses to exercise the spirit of 
pulting up great and arduous efforts, promote economic 
development, score victories in various work, work hard 
to make up the damage caused by the great disasters, 
change bad things into good, and strive to satisfactorily 
complete the glorious missions in the first year of the 
Eighth Five-Year Plan. 


Education Commission Studies Jiang Speech 
11K 3007024491 Beying XINHUA Domestic Service 
in Chinese 1242 GMT 26 Jul 91 


[“Dispatch”: “State Education Commission Holds 
Forum To Study General Secretary Jiang Zemin’s *! 
July’ Speech”—XINHUA headline] 


[Text] Being, 26 Jul (XINHUA)}—On the afternoon of 
25 July, the State Education Commission held a forum 
in the Great Hall of the People to study General Secre- 
tary Jiang Zemin’s speech delivered at a rally to mark the 
70th anniversary of the founding of the CPC. Attending 
the forum were Wang Zhen, vice president; Li Tieying. 
CPC Central Committee Political Bureau tmen:bder, state 
councillor, and concurrently minister of the Siate Edu- 
cation Commission, responsible comrades of the State 
Education Commission and Beying Municipal CPC 
Committee; and the party committee secretaries, presi- 
dents, and teachers of some institutions of higher 
learning in the capital. 


Teng Teng, vice minister of the State Education Com- 
mission; Wu Shuqing, president of Beijing University: 
Wang Yicheng, lecturer at Beijing Institute of Eco- 
nomics, Chen Xianda, professor of Chinese People’s 
University; Wang Jialiu, deputy secretary of the Bering 
Municipal CPC Committee: Fang Huijian, secretary of 
Qinghua University CPC Committee, and Li Wenhai, 
secretary of Chinese People’s University CPC Com- 
mittee, spoke at the forum. They reported on the situa- 
tion in studying Comrade Jiang Zemin’s speech at the 
previous stage on the education front throughout the 
country and in the capital's institutes of higher learning 
and spoke glowingly of the important significance and 
understanding of and experiences in studying Comrade 
Jiang Zemin’s speech. 


Comrade Wang Zhen made an important speech at the 
forum. He pointed out: Comrade Jiang Zemin’s “1 July” 
speech this year is an important item of Marxism- 
Leninism-Mao Zedong Thought literature and a pro- 
grammatic document on the great cause of building 
socialism with Chinese characteristics and is of 
extremely profound significance to the present and 
future of our party and state. This speech has evoked 
tremendous repercussions in the whole party, the entire 
army, and among the people of all nationalities 
throughout the country. It 1s hoped that the education 
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departments and aii fronts throughout the country will 
seriously carry On Organization and give careful guidance 
to study the speech well. Wang Zhen said that in the 
CPC's 70-year course, in one word, we had forged ahead 
along the correct Marxist-Leninist line. In the past 40 
years and more after the founding of our country, 
although we made “Leftist” mistakes before reform and 
opening up and have had the problem of “grasping hard 
with one hand and grasping softly with the other” in the 
course of reform and opening up, we have scored tre- 
mendous and brilliant achievements in socialist revolu- 
tion and construction, which cannot be negated. Histor- 
ical facts have incontrovertibly proven that the CPC 
deserves to be called a great, glorious, and correct 
proletarian political party. Therefore, it 1s necessary to 
persistently disseminate the brilliant party's history so as 
to enable the people, particularly the young people, to 
understand the party's history and to firmly follow the 
party to take the socialist road. Wang Zhen stressed: 
Under the leadership of the party leading collective of 
the first generation with Comrade Mao Zedong as the 
core and under the leadership of the leading collective 
with Comrade Deng Xiaoping as the core, the CPC and 
the Chinese people accomplished the anti-imperialist 
and antifeudal tasks of the new democratic revolution, 
established the socialist system, and initially opened up 
the socialist road of building socialism with Chinese 
characteristics. Under the leadership of the party leading 
collective of the third generation with Comrade Jiang 
Zemin as the core, we now certainly can overcome all 
sorts of difficulties and dangers, consolidate the socialist 
system, and achieve the great cause of socialist modern- 
ization. In future, history will prove once again that the 
socialist system is incomparably superior and victory in 
socialism is historically inevitable. He said: “When the 
sense of discipline is strengthened, the revolution will be 
invincible.” In view of this, while the education depart- 
ments at all levels, particularly the institutes of higher 
learning, are enthusiastically educating and helping the 
young students, they must uphold strict discipline and 
strengthen management so that they can accomplish 
even better their historical mission of training the 
builders of and successors to the socialist cause. 


In his speech, Li Tieying pointed out: Comrade Jiang 
Zemin’s speech is an important item of Marxist litera- 
ture in the crucial period of our country’s economic and 
social development and it has summed up our party's 70 
years of historical experiences and solemnly announced 
to the whole world the CPC's strong will and determina- 
tion to lead the Chinese people to adhere to the socialist 
road. In the light of the education front’s realities, Li 
Tieying forwarded demands on the education front in 
penetratingly studying and completely implementing the 
spirit of Comrade Jiang Zemin’s speech. He said: 1) 
Through study, it is necessary to lead all Communist 
Party members, teachers, students, staff members, and 
workers on the education front to further strengthen 
their faith in socialism and communist ideals and their 
determination to take the socialist road. Although the 
current socialist cause of the world has suffered serious 
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setbacks, no one can reverse the inevitable victory of 
socialism and the inevitable destruction of capitalism. 2) 
Through study of Comrade Jiang Zemin’s speech, it 1s 
essential to further understand that peaceful evolution ts 
the most realistic and greatest danger faced by our party 
and state and to fully understand the urgent and pro- 
tracted nature and complexity of antipeaceful evolution 
education and struggle. The domestic and foreign hostile 
forces have pinned their hopes of peaceful evolution on 
China's third and fourth generations. On the strength of 
persistent work, we must adopt all sorts of effective 
measures to begin our work with children, to build the 
schools into a strong antipeaceful evolution position, to 
really build up a great wall of steel to resist peaceful 
evolution, and to resolutely frustrate the domestic and 
foreign hostile forces’ plot to carry out peaceful evolu- 
tion. 3) Proceeding from the strategy and from the future 
and destiny of the state and nation, it 1s imperative to 
train millions upon millions of successors to the socialist 
cause. This is a glorious yet arduous task to be shoul- 
dered by the education front. It is because of this that the 
schools at all levels and of all categories must adhere to 
the class viewpoint of education, adhere to socialist 
education ideology and orientation, inspire their enthu- 
siasm, and work cautiously and conscientiously. 4) The 
schools at all levels and of all categories must integrate 
study of Comrade Jiang Zemin’s speech; Selected Works 
of Mao Zedong, Volumes | to 4, second edition; and the 
works by the revolutionaries of the older generation, 
including Deng Xiaoping. It is necessary to lead the 
cadres, teachers, and students to systematically master 
Marxism’s basic viewpoints, standpoint, and method. In 
conclusion, Li Tieying emphatically pointed out that 
seriously studying, understanding, and implementing the 
spirit of Comrade Jiang Zemin’s speech is an important 
task at present and for a period in the future. It is hoped 
that on this basis, the Staie Education Commission and 
education departments everywhere must study and 
arrange for the school work in a future period and in light 
of the domestic and foreign situations, the realities of the 
reform and development of education, and the actual 
ideological situation of the teachers, students, staff mem- 
bers, and workers, formulate a plan and adopt measures 
for studying and implementing the spirit of Comrade 
Jiang Zemin’s speech well. 


It was learned that after the publication of Comrade 
Jiang Zemin’s “1 July” speech, the teachers, students, 
staff members, and workers on the education front 
cherished the greatest political enthusiasm and whipped 
up an upsurge in consciously studying the speech and 
implementing the speech’s spirit. To enable schools at all 
levels and of all categories to unremittingly and penetrat- 
ingly launch the activities of studying the speech, the 
State Education Commission is summing up experiences 
and will further make arrangements in the near future. 


Military 


Jiang Zemin, Others Praise Real Estate Work 


OW 2807130791 Beijing Central People’s Radio 
Network in Mandarin 2130 GMT 27 Jul 91 


[From the “News and Press Review” program] 
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[Text] At an all-army telephone conference on screening and 
consolidating real estate in Beying yesterday [27 July}. 
reporters learned that the work of screening and consoli- 
dating real estate, currently undertaken by the People’s 
Liberation Army, has achieved preliminary results 


Chairman Jiang Zemin, Vice Chairman Y ang Shangkun. 
Vice Chairman Liu Huaging, and Secretary General 
Yang Baibing of the Central Military Commission spoke 
highly of the work and issued important written instruc- 
tions separately. 


Chairman Jiang Zemin’s instruction stated: | am very glad 
to learn of the noted achievements in the all-army work of 
screening and consolidating real estate. It has been proved 
in practice that if the party committees of all large units 
attach importance to it, and leading comrades are personally 
involved, the work could definitely be done well, We must 
carry forward our army's fine tradition of strict military 
administration and strict enforcement of orders and prohi- 
bitions. We must continue to uphold this tradition firmly. 
practically, and thoroughly. 


Yang Shangkun pointed out: The all-army work of screening 
and consolidating real estate 1s very meaningful It 1s very 
important and must be done continuously Leading organs 
al all levels and troops stationed in large and medium-sized 
cities must take the lead in this regard 


The all-army work of screening and consolidating real 
estate began in March this year It 1s learned that 
investigations of over 85 percent of several thousand 
residential and work units in the whole army had been 
completed as of mid-July. Of the over $0,000 problems 
uncovered, more than 19,000, or 38 percent of the total. 
have been corrected. 


At the telephone conference, Deputy Chief of Staff Xu 
Huizi summed up the first phase of the work and 
arranged for future tasks on behalf of the All-Army 
Leading Group for Real Estate Screening and ( onsoli- 
dation. Zhao Nangi, member of the Central Military 
Commission and director of the General Logistics 
Department, also spoke 


Yang Rudai Emphasizes Party Control Over Army 
HK2607132691 Chenedu SICHUAN RIBAO in Chinese 
7Jul 91 pl 


[Report by staff reporter Li Shouwe: (262! 1343 5898) 
“Provincial Party Committee Secretary Yang Rudai 
Addresses Meeting on Military Affairs, Stresses Need To 
Carry Forward Fine Tradition of Party Controlling Army” | 


[Text] A meeting on military affairs was held by the 
provincial party committee in Wenjiang yesterday (6th) 
to discuss the question of upholding the party's contro! 
over the army under the new situation and stepping up 
the building of national defense reserve force in the 
entire province. The meeting also made a decision to 
strengthen further party control on army work 
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Yang Rudai, provincial party committee secretary. 
chaired the meeting and delivered a speech on the 
question of stepping up party control over the army. He 
said: In view of the turbulent and unpredictable interna- 
tional situation at the present time. the strengthening of 
party control over the army and the bui/ding of compe- 
tent conventional and reserve forces 1s of very great 
significance. This complies with the need to uphold the 
Four Cardinal Principles. consolidate the political 
power, and ensure the lasting security and order of the 
country. It also complies with the need to step up the 
building of the two civilizations. With their vast num- 
bers. wide distribution, and tight organization. the 
militia represents not only an important strategic force 
in the buslding of national defense, but also a vital new 
force in the building of material and spiritual civiliza- 
tions. Doing a good job with the militia will not only bear 
military benefits, but also economic and social benefits 
A prosperous economy and strong rational defense con- 
Stitute the two main pillars which enable a country to 
stand proud among the nations of the world. They are 
both related to the fundamental interests of the state 
Party committees and governments at all levels shouid 
regard army work as ai; important task and incorporate 
it into the main agenda. 


Yang Rudai pointed out: It 1s necessary to understand 
clearly the basic features in the party's control over the 
army and to focus attention on doing a good job on the 
four aspects of control, namely: Control over leadership 
and command. over direction of building. over political 
building. and over resolution of major problems. 11 1s 
necessary to ensure that the highest leadership and 
command authorities over the mulitia rest with the party 
Central Committee and the Central Military Commis- 
siONn, It 1S Necessary to Continue to uphold and perfect the 
system of dual leadership over the militia as represented 
by the military system and the local party commitices. it 
iS Necessary to step up the political building of the militia 
and ensure a correct direction in the building of the 
militia, it oS necessary to harmonize all! forces into 
resolving the mayor issues concerning the building of 
national defense reserve force. He asked party commiut- 
tees and governments at all levels to do more practical 
work for the building of national defense reserve force 
and to step up management of civilian and army cadres 
[rea wu gan pu 0086 2976 1626 6752). With the growth 
ot the economy and improvement in living standards. 
efforts should be made to increase gradually the contrac- 
tual fees paid to civilhan and army cadres and resolve the 
questions of the militia’s training bases as well as orga- 
nization of their arsenals. draw up the complementary 
rules and regulations to the “Militia Work Regulations.” 
and step up organization. leadership and propaganda on 
national defense education among the people 


Yang Rudai emp/atically pointed out: It 1s necessary to 
have a full understanding of the position and role of the 
provincial military district networks and to support their 
work. Comrades at the localities sh. J take note of the 
unique features and roles of the provincial military 


32 NATIONAL AFFAIRS 


districts, sympathize with the difficulties un thei work. 
respect and support thei endeavors) Meanwhile. the 
provincial military district networks should further 
uphold the guiding ideology concerning work on the 
militia and reserve duty. They should consider local 
economic construction as their own duty. make more 
contributions to the building of the two civilizations in 
the province. and rarse the building of national defense 
reserve force to a new level in order to make our Sichuan. 
this great strategic rear. even stronger 


Vice Governor Luo Tongda spoke on behalf of the 
provincial government. He said: Our governments at all 
levels should take the lead in observing as well as 
earnestly and voluntarily implementing the “Milita 
Work Regulations” and integrate such efforts with our 
own functions in order to contribute to the building of a 
reserve force and perform realistically some tangible and 
practical work in the building of reserve forces 


Present at the meeting were Ren Yingla: [0088 2019 
0171), member of the standing commitice of the provin- 
cial party committee and commander of the provincial 
military district, Zhang Shaosong. political commussar. 
and Xu Shigin, member and secretary general of the 
standing commitice of the provincial party commutice 
who relayed the spirit and views of the national army 
conference on the “Militia Work Regulations ” 


Also attending and addressing the meeting were — ading 
comrades from the provincial party commutice. people's 

. people's government, provincial CPPCC [Chinese 
People’s Political Consultative Conference] Committee. 
and military district such as Li Boyong. Feng Y uanwei, Song 
Baorui, Yang Chonghu: [2799 1 $04 0565), Qin Yuqun [4440 
3768 3830]. Ba: Shangwu, Han Bangyan. Pu Harging. Li 
Peigen [2621 1014 2704), Ding Zhaogian. and Zhou Canx 
{0719 3503 6007]. Members of the provincial army com- 
mission and responsible comrades trom departments con- 
cerned were also present 


Party Leadership Aspect of Jiang Speech Stressed 
OW 2907233191 Heter ANHUT RIBAO in Chinese 
2) Jul Yi pa 


{Article by Huang Fayou (7806 4099 0645) “lL phold the 
Party's Absolute Leadership Over the Armed Forces 
Studying Comrade Jiang Zemin’s Speech Delivered at 
the Rally Marking the 70th Anniversary of the Founding 
of the Party”) 


[Text] In his speech delivered at the rally marking the 
70th anniversary of the founding of the CPC. Comrade 
Jiang Zemin said: “We must unwaveringly strengthen 
the party's absolute leadership over the Army. keeping it 
highly centralized and unified at all tomes.” This ts a 
scientific summation of the party's past caperence in 
exercising leadership over the Army and 1s very impor- 
tant to maintaining the proletarian nature of the Army 
We should conscientiously study. profoundly under- 
stand. and resolutely implement these remarks 
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From the CPC's 70-year history of struggle ut can be clearly 
seen that there exists a special relationship between the 
party and the Peopic’s Army: Without the party. there 
would have been no People’s Army. and without the party 
exercising absolute leadership over the Army. the Army 
could not have won victones and made any achievements 
Today. correctly explaining the relationship between the 
party and the Army and summung up the party's historical 
experience in exercising absolute leadership over the Army. 
by applying Marxist theory on the state. has great signifi- 
cance im enhancing the concept of the Army's officers and 
men that the party commands the gun and in making them 


consciously obey party leadership. 


|. Marxists hold that an army is a product of a class 
society and 1s an armed group established by a class for 
the purpose of realizing its political will, An army has a 
clear-cut class nature: On the one hand. ut would be 
impossible for any ruling class not to have an army Mao 
Zedong said: “Whoever wishes to seize state power and 
keep it must have a strong army.“ On the other hand. 1 
1s umpossible for an army not to belong to a class and not 
to serve the interests of that class 


In modern societies, political parties are on charge of the 
political stage As classes are led by their political parties. 
an army naturally becomes one wielded by a political 
party. When a political party organizes an army in 

cordance with the interests of its class, implements its 
srogram and line in that army. and keeps leadership over 
‘hat army firmly in its hands. that army will become its 
most effective tool for realizing the interests of its class 


Like any other class and its political parties in history. to 
lead the proletariat to seize political power. projetanan 
political parties must have the army in a firm grip 
Under the oppression of the powerful bourgeois state 
machinery. without its own army, the proletariat will be 
unable to overthrow bourgeors rule and make itself the 
ruling class. “The reason that a revolutionary army 1s 
necessary 1s that only force can solve great historical 
problems. and. in modern struggle. organization of force 
iS military organization.” The proletariat should keep 
the gun in a firm grip even after it has seized political 
power. This 1s decided by the historical mission of the 
proletariat. The ultsmate purpose of the proletariat 1s to 
wipe out all kinds of class differences and to establish a 
communist social system. Marx once profoundly pointed 
out: Proletarian dictatorship 1s a path that a class society 
must take to make the transition to a classless society 
and the primary requirement for maintaining prole- 
tanian dictatorship 1s to establish a proletarian army 


2. China's new democratic revolution led by the CPC 1s 
different from any other revolutions in Chinese history. 
and 1s different from Russia's “October Revolution.” At 
that time in China, reacthonary forces were extremely 
powerful and the revolutionary force was very weak. The 
CPC was in an “illegal” position, and there was the 
White terror. The feature of Chinese revolution was to 
counter armed counterrevolution with armed revolu- 
tion. The main form of struggle was war, and the main 
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form of organization was the Army. As pointed out by 
Comrade Mao Zedong: In China, without armed 
Struggic, there would be no position for the prolictariat 
and the Communists, and we would be unable to accom- 
plish any revolutionary missions. Therefore. the party's 
absolute leadership over the Army was the primary 
problem deciding whether or not the party could succeed 
in leading the Chinese revolution 


But in the carly years of our party, because of our lack of 
expenence, and because of Chen Duxiu's erroncous leader- 
ship that surrendered, and because of our poor under- 
standing of the importance of armed struggle, we were 
unable to carry oul active military work. As a result, when 
the reactionary faction of the Kuomintang [KMT] staged 
the “Apnl 12” counterrevolutionary coup, our party was 
unable to launch a counterattack, leading to the slaughter of 
a large number of empty-handed communists and revolu- 
tionary masses. This lesson of blood warned our party that 
we must deal with counterrevolutionary armed forces with 
revolutionary armed forces. For this reason, the party led 
the Nanchang Uprising. the Autumn Harvest Uprising. the 
Guangzhou Uprising, and over one hundred other armed 
uprisings, beginning a new era of establishing and icading 
revolutionary armies. 


Ever since the founding of the Army, the party has been 
attaching great importance to placing the Army under its 
leadership. During the Nanchang U prising, the party estab- 
lished the corps, divisional, and regimental party commut- 
tees or party branches. During the “reorganization of the 
people's soldiers from the Sanwan areas” —a task personally 
headed by Comrade Mao Zedong—he initiated the system 
of “setting up a party braach im every company.” thus 
ensuring party leadership in grass-roots units. The “Gutian 
Conference” in 1929 further expounded the important 
significance of placing the Army under the party's absoluic 
leadership by institutionalizing the system of placing the 
Army under the party's absolute political, ideological, and 
organizational leadership. Since then, a new Army totally 
different from all old armies began to appear in the great 
land of China. The distinctive feature of this new Army has 
been as follows: Under the CPC's absolute icadership, its 
paramount mission 1s to accomplish the party's political 
assignments. In 1938, when Comrade Mao Zedong cxam- 
ined the lessons learned from the struggles against Zhang 
Guotao’s splittism, he clearly pointed out: “Our principle 1s 
that the party commands the gun, and the gun must never be 
allowed to command the party.” By this time, the basic 
Army-building principle characterized by placing the Peo- 
ple’s Army under the party's absolute leadership had been 
widely accepted and followed by the entire party and the 
entire Army. Following the founding of the People’s 
Republic, this principle, which has the authority and 
restraining power of law, was incorporated with the various 
editions of “Regulations and Rules for Political Work” 
issued in our armed forces 


3. The principle of placing the People’s Army under the 
party's absolute leadership is based on the Marxist 
theory about the interrelationship among classes, polit- 
ical parties, and armies. This principle correctly reflects 
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the basic law governing the construction of an army of 
the proletanat. and ut collectively embodies the distinc- 
tuve charactersstiics of our Army. This principle is a 
major magic weapon with which our Army defeats its 
enemy and makes uself stronger. The history of our 
Army 1s one in which ut had to surmount one difficulty 
aficr another, defeated us enemy, and became stronger 
and stronger under the party's leadership 


First, the party's absolute leadership was a decisive 
factor with which a new revolutionary army of the 
prolctaniat could be formed. When our Army was 
founded, ut was made up of all types of clements. Most of 
the soldiers were peasants taking part in uprisings. Some 
soldiers came trom the old armies and some were “out- 
laws.” This being the case, the troops at that ime were 
influenced by all types of negative, nonproletanan ideas, 
such as those peculiar to warlords and roving bandits 
and ideas that the Army should care about nothing but 
military affarrs. In those old days. our matenal cond- 
tions were extremely poor, and we were encircled by a 
strong enemy. To enable our Army to shoulder the 
mission of “carrying out the party's political assign- 
ments,” Our party carried out extremely difficult and 
meticulous political work in the Army. It was the party 
that drew up correct principles tor army construction 
and a series of other basic rules, which have instilled the 
party's political propositions and requirements into the 
Army, and ut was the party which. through the fighting 
fortress role played by all party organizations and the 
vanguard and model role played by party members in the 
Army. turned this contingent made up primarily of 
peasants into a new, well-organized army having lofty 
ideals and iron-clad discipline 


Second, the party's absolute leadership provided a rehi- 
able base on which our Army developed from a small 
and weak army into a large and strong army having won 
one victory after another, During all stages of democratic 
revolution, the party, by integrating Marxism and 
Leninism with China's actual situation and drawing up a 
correct political and military line, charted a firm and 
correct political direction for our Army and provided ut 
with Nexible strategy and tactics. Because of the party's 
powertul ideological and political work in the Army. 
officers and men om the Army fostered farsighted revo- 
lutionary ideals and displayed the lofty spirit of dedi- 
cating themselves to the revolutionary cause. Under the 
party's correct leadership and command, our Army 
carned out hero, unyielding struggles and created a 
miracle in the hustory of warfare by defeating a much 
larger and stronger enemy than itself’ How dangerous i 
was during the Long March' But because of the leader- 
ship from the party. the Red Army soldiers, fully con- 
vinced that their revolutionary cause would tnumph. 
crossed deep ravines, climbed snow-capped mountains, 
and waded through swatmps. No obstacies could stop 
them. “Ten thousand crags and torrents but casy miles.” 
[A line from Mao's poem, “The Long March] What a 
great disparity in strength between us and the enemy 
during the cight-year war against Japan’ But our Army, 
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basing itself on our party's correct principle of carrying 
out independent guerrilla warfare, penetrated into areas 
behind enemy lines and mobilized the masses there, 
trapping the ferocious Japanese invaders in the vast 
ocean of people's war. How blustering and truculent the 
KMT armed forces were during the early period of the 
War of Liberation! Guided by the series of correct 
Strategic principles drawn up by the party Central Com- 
mittee, our Army dared to fight, dared to win, and, in a 
period of a little more than three years, annihilated eight 
million KMT troops armed with modern US. weapons 
and liberated the mainland. 


Third, the party's absolute leadership ts the basic guar- 
antee for building modern and regular armed forces. 
After the founding of the Republic, our Army, by persis- 
tently upholding the party's absolute leadership and a 
series of basic rules, has developed from a unitary 
infantry into a powerful combined armed forces with all 
services and arms. Loyally fulfilling their sacred consti- 
tutional obligations, our armed forces have won a series 
of major victories—in the War to Resist the United 
States and Aid Korea, in the War of Self-Defense and 
Counterattack [against Vietnam], and in the suppression 
of counterrevolutionary rebellion, thus becoming a steel 
great wall safeguarding our motherland, the strong pillar 
supporting the people's democratic dictatorship, and 
armed forces safeguarding socialist construction. 


Now we have entered a new period—a penod of socialist 
modernization—and Comrade Deng Xiaoping’s great 
call of “building modern and regular revolutionary 
armed forces” has charted the course of our armed 
forces. We are firmly convinced that under the correct 
leadership and command of the party Central Com- 
mittee and the Central Military Commission with Com- 
rade Jiang Zemin as the core, our armed forces will make 
even greater strides toward the grand objective of 
building ourselves into “revolutionary, modernized, and 
regularized” armed forces’ 


Reports Continue on “Two-Support’ Meetings 


Regional Talks End in Lhasa 


OW 2707031691 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 26 jul 91 


[From the “Tibet News” program] 


[Text] The regional two-support [the two supports: sup- 
porting the Army and giving preferential treatment to 
families of revolutionary soldiers and martyrs, and sup- 
porting the government and cherishing the people] 
meeting closed in Lhasa on 25 July after successfully 
completing all items on the agenda. Among those 
regional party, government, and military leaders who 
attended the closing ceremony were Basang, Danzim, 
Jiang Hongquan, Chen Hanchang, (Feng Jun), Cao Xu, 
Senggen Lozong Gyaincain, Pudoje, Lang Jic, Wang 
Guangxi, Hu Songye, Gyameo, Gying Puncog Cedain, 
Gong Dax, (Laba Pingcuo), Zheng Ying, Lhalu Cewang 


FBIS-CHI-91-147 
31 July 1991 


Doye, Huokang Suolang Bianba, Tangmai Gongjuc 
Baimu, Geng Quanli, and (Deng Yongliang). 


Gong Daxi, vice chairman of the regional government 
and deputy head of the regional leading group on the two 
supports, read the decision of the regional government 
and the Tibet Military District to confer upon Cheng- 
guan District in Lhasa City and Yadong County the 
honorary title of Model Two-Support District and 
County, and presented the citation to them. Meanwhile, 
banners were awarded to 17 outstanding units for two- 
support work, including the Tibet Military District and 
(Liangre) Township in Chengguan District, Lhasa City. 


Gyamco, vice chairman of the regional government, 
made the closing speech. He said: In the light of strength- 
ening unity between the Army and the government and 
between military men and civilians, participants in the 
regional two-support work group analyzed the achieve- 
ments and exchanged experiences in supporting the 
Army and giving preferential treatment to families of 
military men and in supporting the government and 
cherishing the people in Tibet in recent years, as well as 
mapping out future tasks for two-support work. The 
meeting will certainly have a positive and far-reaching 
influence on consolidating and developing political sta- 
bility and unity in Tibet, realizing the magnificent goal 
of the 10-Year Program and Eighth Five-Year Plan for 
Economic and Social Development, and making the 
troops in Tibet more revolutionary and pushing their 
modernization and standardization. “When the Army 
and the people are united as one, nobody in the world 
can defeat them.” This is an irrefutable truth, a magic 
weapon for victory, and a source of strength. We should 
strive to create a new situation in two-support work and 
fight together to realize the gigantic tasks put forward by 
the Seventh Plenary Session of the 13th CPC Central 
Committee and the Fourth Session of the Seventh 
National People’s Congress. 


Jiang Hongquan, commander of the Tibet Military District, 
and Li Jinnas, deputy direction of the Liberation Army 
General Political Department, also spoke at the meeting. 


Li Ximing Addresses Rally 
OW 2907222091 Beying XINHUA Domestic Service 
in Chinese 1102 GMT 29 Jul 91 


[By RENMIN RIBAO reporter Guo Jia (6753 0857) and 
XINHUA reporter Yi Niu (2496 3662)! 


[Text] Beying, 29 July (XINHU A)}—Beying Municipal- 
ity’s Rally to Name and Commend Mode! “Two- 
Support” Districts and a Model “Two-Support” County 
was held today in the Great Hall of the People 


Dongcheng. Xicheng, and Dingha: Districts and Chang- 
ping County of Beying Municipality were given the 
honorific tithe of “Model Two-Support Districts and 
County.” The rally also commended 17 units as pace- 
setters in building spiritual civilization 
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Li Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of Beijing Municipal 
CPC Committee, spoke at the rally. He said: Efforts to 
support the Army and give preferential treatment to 
families of revolutionary soldiers and martyrs, and to 
support the government and cherish the people [the two 
supports] are the fine traditions of our party, our armed 
services and all the races of our nation which were 
formed during the long period of revolutionary struggle. 
construction, and practice. It is impossible for us to 
accomplish the Eighth Five-Year Plan and the 10-year 
program without strong Army-government and Army- 
people unity. The success we achieved in every construc- 
tion and undertaking in the capital contains the pains- 
taking labor of the officers and men of the People’s 
Liberation Army [PLA] and Armed Police Force. 


Li Xumuing stressed: Leaders at all levels musi treat 
efforts to support the Army and give preferential treat- 
ment to famihes of revolutionary soldiers and martyrs, 
and to support the units as their unshirkable responsi- 
bility, and must raise the level of “two-suppor” work in 
the capital to a new height. 


During his speech, Cui Naifu, the minister of civil 
affairs, extended his holiday greetings to the officers and 
men of the PLA and Armed Police Force, and he 
expressed his warm regards and high respects for the 
soldiers at the forefront who are combating floods and 
undertaking rescue work. He praised the capital for 
heeding “two-support™ work, and noted that the party, 
government, and Army have attached great importance 
to it, forming a united force for “two-support™ work. He 
added that the capital's success in “two-support” work 
has a great impact on the whole country. 


Yu Yongbo, deputy director of the General Political 
Department, expressed his heartfelt thanks on behalf of 
the PLA General Staff, General Political and General 
Logistics Departments to the party and government 
leaders, as well as to the people of Beijing Municipality, 
for their concern and support for the armed services. He 
called on units based in Beijing to actively participate in 
the capital's efforts to build the two civilizations, strive 
to pul into practice the call to “love the people, serve the 
people, and emulate the people” during “two-suppor” 
activities, and to build a fine image of servicemen. He 
also called on them to emulate the advanced thinking 
and fine traditions of the capital's people, constantly 
promote and intensify efforts to revolutionize, mod- 
ernize, and regularize the services, and further win the 
support and affection of the people with their image of 
might and civility. 


Chen Xitong, state councillor and mayor of Being 
Municipality, presided over the rally. People from var- 
ious circles in the capital and officers and men of units 
based in Beiying, some 6,000 in all, attended the com- 
mendation rally. 
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Marshal Nie Rongzhen Writes Inscription 
HK2907084491 Beying AINHUA Domestic Service 
in Chinese 1128 GMT 26 Jul 91 


{“Dispatch™ by reporters Yi Jianru (2496 0313 1172), 
Xu Renjie (1776 0088 2638): “Marshal Nie Rongzhen 
Writes Inscription for Army-People Joimt Efforts To 
Build Civilization" —XINHUA headline] 


[Text] Beying, 26 Jul (XINHUA}—A tablet with an 
inscription “Small Jiansuo District's Army-people joint 
efforts to build civilization” written by Marshal Nie 
Rongzhen was unveiled today to commemorate Army- 
people joint efforts to build civilization. 


Marshal Nie lives in the Small Jiansuo District of 
Beijing. He is greatly concerned with the activities of 
building socialist spiritual civilization with Army-people 
joint efforts here. This May, upon learning that three 
residents’ committees here wanted to jointly build a 
small civilized district in this vicinity, he happily wrote 
the inscription. 


Chi Haouan, chief of General Staff, leading comrades of 
the departments concerned, including the Ministry of 
Civil Affairs, Beiyung Municipality, the General Political 
Department of the People’s Liberation Army, Being 
Military Region, and Beying Garrison, and several hun- 
dred representatives from the Army and people attended 
the unveiling ceremony. 


Sun Weiben at Harbin Military Affairs Meeting 


SK 3007040391 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2100 GMT 29 Jul 91 


[Text] The Standing Committee of the provincial party 
commitice held a meeting to discuss military affairs in 
Harbin on the afternoon of 29 July. The mecting called 
On party committees and governments at all levels to 
conscientiously study and implement the new reguia- 
tions On militia work, enhance the sense of running the 
militia in line with the law, and realistically care for and 
support the work of militia and the reserve force. 


The meeting participants held that the new militia work 
regulations are the important laws and regulations for 
managing future militia work and the legal basis for the 
party committees and governments at all levels to run 
the militia. Party commitices and governments at all 
levels should clearly understand the legal responsibility 
entrusted to them by these regulations and should 
manage things strictly in line with the regulations. 


The meeting decided that in early August, the provincial 
authorities will organize directors of the people's armed 
forces departments in various counties and districts to 
participate in a 10-day training course to study the new 
regulations. All cities, prefectures, and counties should 
also successively hold trarning classes to universally train 
all cadres of the people's armed forces departments on a 
rotational basis before the end of this year. 
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Sun Weiben, secretary of the provincial party com- 
mittee, and first secretary of the provincial military 
district, presided over and addressed the meeting. Chen 
Yunlin. Ma Chunwa, Xie Yong, Meng Qingxiang, and 
Shan Rongfan, members of the Standing Committee of 
the provincial party committee, attended the meeting. 


Also attending the meeting were Wang Zhao, Zhang 
Xiangling, He Shoulun, and Tang Zuohou. 


Arm: Political, Theoretical Instructors Commended 
HK2907075591 Beying XINHUA Domestic Service 
in Chinese 0127 GMT 26 Jul 91 


{[Report: “Hundred of Outstanding Political, Theoretical 
Instructors of Army Institutions Commended by Gen- 
eral Political Department" —XINHUA headline] 


{ Text) Beijing, 26 Jul (XINHUA)}—A circular was recently 
issued by the PLA’s [People’s Liberation Army] General 
Political Department to commend 100 outstanding political 
and theoretical instructors of Army institutions. 


The circular said: In recent years, a number of advanced 
figures have emerged from among the political and 
theoretical instructors of Army institutions who have 
mie le active contributions to the training of politically 
yualified personnel through stepped-up and improved 
ideological and political education. Those commended 
included old comrades who have been engaged in the 
teaching profession for decades, middle-aged ones, and 
particularly young instructors who have matured over 
the years. The prominent features of these instructors 
are: firm political position; conscientious adherence to 
the party’s Four Cardinal Principles; clear-cut resistance 
and criticism of bourgeois liberalization; strict obser- 
vance of party's discipline on propaganda and mainte- 
nance of a high degree of consensus with the party 
Central Committee in terms of ideology, politics, and 
action, loyalty to the party's educational endeavors; 
disregard of name and profits; maintenance of low 
profile and enthusiasm to make contributions; posses- 
sion of fairly solid theoretical background on Marxism; 
competence in their profession; adherence of the prin- 
ciple to link theory with practice; active promotion of 
reform in the teaching of political and ideological 
courses, courage and ability to answer some ideological 
and theoretical questions raised by students; insistence 
on importance of education, words matched with 
actions, conduct as paragon of virtue and learning; warm 
assistance and patient guidance extended to students, 
close friendship with the students. By their own practical 
actions, these comrades have shown themselves to be 
deserving propagators of Marxist truths and “engineers” 
in molding the souls of students. 


Commentator Spotlights ‘2 Overall'’s’ 
11K 3107071391 Beyine AEFANGIUN BAO 
in Chinese 18 Jul 91 pl 


[(Commentator’s Article: “Overall Policy Implementa- 
tion, Overall Troop Building” 
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[Text] Eleven articles published by this newspapers. 
Starting On 22 March this year to this day, narrating the 
advanced deeds of a certain group army in the Beying 
military region have aroused a positive reaction from the 
entire Army, particularly party commitices and organs al 
all levels. The profile of this group army not only reflects 
the demeanor of our Army in its endeavor to become 
revolutionary, modern and regular, but also provides all 
troops with many experiences from which to draw upon. 
These experiences may be concentrated to one point, 
that is: “Two overalls”—overall implementation of all 
policies, guidelines, and instructions from the Central 
Military Commission and the overall stepping up of 
troop building. 


Insistence on overall policy implementation and overall 
troop building is a basic demand in promoting the 
building of our Army as well as the important guiding 
ideology 'chind all kinds of undertakings in our Army. 
The series of major policies and all kinds of guidelines 
and principles issued by the central authorities and by 
the military commissions, reflect the necessary require- 
ments and objective laws required to step up the building 
of the People’s Army in the new historical period, and 
they should be implemented comprehensively. Experi- 
ence tells us that the building of troops can only be 
carried out in the correct direction, proper way, with 
great effectiveness, new features, and a fundamental 
upgrading of fighting power if policies are implemented 
comprehensively. If there are only attempts to “obtain 
instant results” and gimmuckry 1s engaged in, not only 
will good intentions be thwarted but this will also lead to 
the corruption of the troops’ style and even to deviation 
from the proper direction. Consequently, we should 
approach the central authorities’ and military commuis- 
sions’ policies and instructions with serious political 
responsibility, and an extremely strict attitude, and 
conscientiously as well as resolutely carry them out. 


What is the fundamental requirement concerning overall 
policy implementation and overall troop building? It 1s 
the proposal outlined by Chairman Jiang Zemin of the 
Central Military Commission: “Politically competent, 
militarily tough, fine style, strict discipline, and forceful 
assurance.” The level of the Army's fighting power 1s 
decided by the overall level of troop building, Of these 
five aspects, “political competence” is the first among 
basics, but the other aspects are also very important and 
should not be neglected. Neglect of any one item will 
affect the overall level of the troop building effort 
Hence, we should emulate this particular group army in 
the Beijing Military Region, and acquire a very strong 
concept of “overall policy implementation” and “overall 
troop building” which should be fully demonstrated in 
practical work. For a while, the focus of work may shift 
based on ihe actual situation with the troops, but doing 
so 18 Still intended to spur the center on the overall 
situation and step up overall troop building. It certainly 
does not mean engaging in “novelty.” 


Overall policy implementation and overall troop 
building should -<1y on hard and practical work. Overall 
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troop building 1s the objective of overall policy imple- 
mentation, while overall policy implementation 1s the 
means and guarantee for overall troop building. Both are 
the result of hard work. Building troops can be compre- 
hensively upgraded only if hard work serves as the 
motto, realism is sought, and hard, genuine and thor- 
ough efforts exerted. This thus requires us to be adept al 
integrating implementation of the central authorities 
and military commissions’ policies, guidelines, princi- 
ples and instructions with the prevailing realities in our 
units, discover weak links promptly, and map out con- 
crete plans which comply with the military commissions’ 
intentions and with the practical condition of the troops. 
To a certain extent, overall integration 1s also overall 
policy implementation and overall troop building. And if 
integration is to be carried out effectively, the spirit of 
the policies and instructions of the central authorities 
and military commission should be well digested, and 
the practical condition of the troops accurately grasped. 
The experience of this certain group army has eloquently 
proven that overall policy implementation and overall 
troop building will definitely bear comprehensive 
results. We should believe in this point firmly and set our 
sights far and wide, be fully motivated, and exert thor- 
ough efforts. 


li is necessary for man to have some kind of spirit. The 
key to overall policy implementation and overall troop 
building is the possession of a very good state of mind. 
To leading cadres who are party members, the state of 
mind is a reflection of political conviction and dedica- 
tion to the revolution. With a good state of mind, it 1s 
then possible to be like the party committee of this 
certain group army of the Being Military Region which. 
in terms of work attitude, has such a vigor for upgrading 
the building of troops that it can neither sleep nor eat 
when this is not accomplished; to uphold high standards 
and strict requirements in building teams so that “a good 
team is built while in office and a good one left behind 
when leaving office: in terms of leadership style, strive 
to go deep and be thorough, shun pretentiousness and 
concentrate on practical work. Troops of the entire 
Army. particularly leading cadres at all levels, should 
draw inspiration from the experience of this certain 
group army of the Being Military Region and make 
further efforts to seize on building troops and the leading 
team itself, in order to lead the Army in writing down an 
excellent and new chapter in the new historical period. 


Economic & Agricultural 


Zou Jiahua Stresses Need To Build Superhighways 


HK2607124091 Hong Kone CHING CHI TAO 
PAO in Chinese No 29, 22 Jul 91 p 29 


[Report: “Zou Jiahua Stresses Need for China To 
Develop Superhighway ”’] 


[Text] Recently, in the introduction he wrote for the 
book entitled Construction and Management of Super- 
highways, which 1s to come off the press soon, State 
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Council Vice Premier Zou Jiahua stressed: The com- 
modity economy needs circulation and circulation 1s 
impossible without communication. It is imperative for 
China to develop superhighways. 


He maintained that a crucial factor for the development of 
communications 1s to enhance transportation speed. The 
economy requires that development and efficiency should 
be heightened. Whether or not superhighways should be 
developed is no longer a question; they must be developed. 
In developing them, we should not only take into account 
today, but also tomorrow. We should try to obtain funds 
through varied channels—the central treasury, the local 
purse, fundraising among the people, and foreign invest- 
ment. After the superhighways are built, they may function 
as toll roads and the money received may be used for debt 
servicing and expanded construction. 


Commerce Minister Views Pudong Development 


OW 2806145491 Shanghai People’s Radio Network 
in Mandarin 2200 GMT 26 Jun 91 


{From the “Morning News” program] 


[Text] Minister of Commerce Hu Ping yesterday [26 
June] spoke about the problems facing commerce after 
the market 1s enlivened. He said that his ministry 1s 
ready to work together with commercial departments in 
Shanghai to take an active part in the development of 
Pudong and the renewal of commercial facilities in Puai. 
He said: Shanghai should orient its work to the needs of 
the whole country and promote open competition. 
Shanghai should develop itself into a national industrial 
goods wholesale center. 


In the past few days, Minister Hu Ping inspected key 
projects for the development of commerce in Pudong 
and Shanghai's commercial, grain, supply and mar- 
keting, catering, and other service facilities: visited 
Chongming County, and acquainted himself with the 
plans for developing Pudong and transforming Pux: 


Hu Ping said yesterday: When the market 1s enlivened, 
we must change some of our concepts. For example, we 
should change the outmoded concept of purchasing and 
marketing whatever 1s produced. We must straighten out 
our thinking; that 1s, we should purchase and produce 
whatever the consumers want. We must take a fresh 
approach to the importance and function of circulation. 
Without commerce, there would be no market dyna- 
mism or prosperity. Commercial services and circulation 
help to create wealth. 


MOFERT Issues Rules on Foreign-Capital Firms 


HK2607125791 Hong Kong CHING CHI TAO 
PAO in Chinese No 29, 22 Jul 91 p 28 


[Text] The Ministry of Foreign Economic Relations and 
Trade recently issued the “Detailed Rules and Regula- 
tions Concerning the PRC Laws on Foreign-Capital 
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Enterprises” where tt was stipulated that the establish- 
ment of foreign-capital enterprises should meet the fol- 
lowing conditions: 


Application of advanced technologies and installations, 
engagement in the development of new products, con- 
servation of energy and raw materials, and realization of 
product upgrading and substitution to replace imported 
commodities; Output value of annual exports should 
make up more than 50 percent of output value of all 
products for the year, and foreign exchange earnings 
should achieve equilibrium or surplus. 


The “Detailed Rules and Regulations” also expliciily stip- 
ulated that the following sectors are prohibited from setting 
up foreign-capital enterprises: News, publications, broad- 
casting, television, films; domestic commerce, foreign trade, 
insurance, posts and telecommunications, other sectors 
where the establishment of foreign-capital enterprises is 
prohibited by the Chinese Government. 


Furthermore, the establishment of foreign-capital enter- 
prises 1s also banned in the following sectors: Public 
ulilities, transportation, reai estate, trusts and invest- 
ments, and leasing. 


Stable Economy Permits Reform Implementation 


HK2607115691 Beying CHINA DAILY in English 
26 Jul Yi pl 


[By staff reporter Li Hong} 


[Text] The central government, taking advantage of the 
stable domestic economic situation this year, has moved 
to speed up a series of reforms involving industry, prices, 
housing, foreign trade and social insurance. 


The State's efforts have produced favourable results 
during the past six months, although problems remain, 
according to government officials. 


State-owned large and medium-size enterprises, whose revi- 
talization has become a major problem, have finally seen 
some signs of improvement, thanks to government efforts. 


At the beginning of this year the State Council set out a 
number of policies to help enterprises cut their financial 
burdens from extra levies and contribution to public 
projects, issued more loans to relieve debt defaults and 
handed back managerial autonomy to enterprises. 


Based on the experience from the first-round of enter- 
prise management contracts, which expired last year, the 
government signed a new round of contracts with about 
90 percent of State firms making them responsible for 
their own profits and losses. 


The State Statistical Bureau has reported an increase of 
industrial output value of over 13 percent by State firms 
during the first half of this year. 
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In another development, the country has this year taken 
a number of steps toward reforming prices, taking 
advantage of stable market conditions and a tightened 
money supply. 


Prices of steel products, pig iron, crude oil and refined 
oil, coal, rail transport and urban rationed grain and 
edible oi! have all been readjusted. The government has 
also unified “double track” prices for cement, 70 percent 
of steel products and 50 percent of non-ferrous metals. 


This has been done “at the right time”, and hasn‘t upset 
the market, a government source said. 


The nationwide retail price index climbed only 1.8 
percent, and the price of urban workers’ daily expendi- 
ture increased 6.9 percent in the first six months of the 
year from a year earlier, according to a report by the 
State Statistics Bureau. 


The price restructuring, according to economists, will bol- 
ster China’s infrastructure industry including energy and 
raw materials, and damp the need for State subsidies 


Housing reform 1s also witnessing some progress, albeit 
not as remarkable as most people had anticipated. 
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[Article by staff reporter Zhang Guorong (1728 0948 
2837): “Entering the Stage of Steady Growth: Comments 
on Industrial Economic Situation in First Half of This 
Year (part one)” 


[Text] How should we look at the situation of China’s 
industrial production in the first half of this year’ 


This reporter visited relevant departments and the State 
Statistical Bureau a few days ago and now present’ the 
information, impression, and analyses obtained to our 
readers. 


Entering Stage of Steady Growth 


Monitored in light of international standards and 
quotas, a number of economic experts believe that 
China's industrial production has entered the stage of 
steady growth. Figures provided by the State Statistical 
Bureau also indicate that the decline in efficiency, which 
occurred over the past two years, has come to a halt, 
industrial growth 1s dtveloping toward a rational direc- 
tion; and the quality of mayor manufactured goods has 
improved somewhat along with the overall recovery in 
production, market, and investment. Viewed from 
industrial operation as a whole, joys are mingled with 
worries. The current normal operation 1s still hindered 
by the sluggish circulation of industrial production and 
poor efficiency. The situation is by no means optimistic 
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Main Characteristics of Industrial Production 


Total industrial output value of the industrial enterprises 
at above township levels throughout the country was 
1.126 billion yuan in the first half of 1991. an increase of 
13.4 percent over the same period last year. This 
included light industrial output value of 550.8 billion 
yuan, up 15.3 percent; and heavy industriai output value 
of 575.2 billion yuan, up 11.7 percent. 


Viewed from the growth, the following gratifying 
changes have taken place in China’s industrial produc- 
tion in the first half of this year as compared with the 
same period last year: 


The growth in the state-owned industry has accelerated. The 
increment in the country’s industrial output value in the 
first half year totaled 133.4 billion yuan. Of this, the 
State-owned industry increment totaled 59.7 billion yuan, 
accounting for 44.8 percent of the total. The proportion in 
the same period last year was only 14.2 percent. 


Product quality improved somewhat. All localities 
focused attention on the campaign for the “year of 
quality, variety, and efficiency.” According to statistics 
of 17 departments on quality of major products, the 
steady improvement in the quality of industrial products 
from January to April increased 5.3 percent over the 
same period last year. A sample survey by the state 
indicated that Tianjin’s industrial products trom Jan- 
uary to May were 100 percent up to standard. In the first 
five months of this year, Beying developed 1,070 kinds 
of new products. 


Exports of manufactured goods maintained a steady 
growth and domestic revenue increased by a wide 
margin. According to customs statistics, China’s imports 
and exports in the first half of this year totaled $57.19 
biilron, an increase of 17.3 percent over the same period 
in 1990. The figure included $30.41 billion from exports, 
up 18.5 percent and $26.78 billion from imports, up 15.9 
percent. Domestic revenue from January to May totaled 
104.7 billton yuan, a 9.2 percent increase over the same 
period last year. expenditures amounted to 98.5 bilhon 
yuan, up 3.3 percent. The accounts show a favorable 
balance of 5.7 billion yuan. 


Easing l neven Development 


Jiangsu, Zhej;ang, Guangdong, and Fujian, whose pro- 
duction recovered quickly last year, maintained high 
growth rates. The growth also increased rapidly in places 
with a large proportion of heavy industry, state-owned 
enterprises, and large and medium industry. For 
example, Liaoning registered a growth of 6.7 percent, 
Jilin, 7.3 percent, Hubei, 8.1 percent, and Heilongjiang, 
5.8 percent. Moreover, the growth in these places 1s 
further speeding up. The growth in Xinjiang, Henan, 
Sichuan, and other interior regions since the beginning 
of this year has been conspicuous. From January to May. 
Xinjiang registered a 22.4 percent increase, Sichuan, 
16.7 percent, and Henan, 14.1 percent 
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According to State Statistical Bureau analysis, market 
demand has given impetus to the steady growth in China's 
industrial production since the beginning of this year. 
According to statistics, domestic retail sales from January to 
May rose | 3.6 percent. Thanks to stimulus from production 
and investment, sales of means of production also rose 
markedly. The large amount of loans and working capital 
circulated by the banks also played an important role in 
boosting industrial production. 


Main Problems at Present 


While affirming the progress made in China’s industrial 
production in the first half of the year, we should also be 
soberly aware of the problems existing in industrial 
economic operation. They are mainly: First, overstock of 
enterprise products, second, debt chains between enter- 
prises; and third, poor economic efficincy. Although 
these problems did not crop up this year, it is noteworthy 
that no expected changes have been effected in these 
long-standing problems. 


Part Il 
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{Article by staff reporter Zhang Guorong (1728 0948 2837): 
“Face Up to Problems, Forge Ahead by Doing Pioneering 
Work: Comment on Industrial Economic Situation in First 
Half of This Year (Second And Last Part)”] 


[Text] Now let us analyze several existing problems. 


Analysis of Overstocked Products 


When talking about a large quantity of overstocked 
products, we should first analyze the root cause and 
developmen: of this phenomenon. During the 1984- 
1988 period, despite a high-rate industrial production 
growth, product sales were not difficult thanks to an 
expanded demand. Statistics showed that on average, the 
value of finished budgetary products kept in stock in 
industrial enterprises accounted for 6.5 percent of the 
sales income, which meant that the sales of those prod- 
ucts could last for 26 days. By the end of 1988, the value 
of finished products kept in stock in industrial enter- 
prises had reached 50.1 billion yuan. In 1989, the 
demand was compressed by 170 billion yuan. Since the 
demand was compressed first whereas production speed 
picked up later, the value of finished products kept in 
stock im enterprises reached 87.9 billion yuan, thus 
representing an increase of 37.8 billion yuan. 


At the start of last year, in order to prevent industriai 
production from slowing down, a large amount of loans 
were provided with a view to promoting production. 
However, because of insufficient demand, only a few 
results were achieved. Later, the state decided to prop- 
erly relax control over demand and increased investment 
in fixed assets by 50 billion yuan. Nevertheless, as a 
result of the belated arrival of funds, production picked 
up first and demand increased later. This further 
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increased overstocked products. This year, though the 
market has recovered rapidly, production has increased 


more rapidly, thus further increasing the number of 


products kept in stock. 


What type of products have been overstocked” Statistics 
showed: By the end of May. the value of overstocked 
products in the mechanical and electric industry depart- 


ments had reached 38.22 billion yuan, of which the value of 


machinery products had reached 26.8 billion yuan. By the 
end of May, the value of overstocked textile products had 
reached about 25 billion yuan while the number of over- 
stocked steel products had increased over that alt the begin- 
ning of this year. Moreover, the value of overstocked 
products in the light industry departments and their affili- 
ated enterprises had reached 43.8 billion yuan, which was 
more than 100-percent more than the normal figure 


Why Triangle Debts Have Not Been Thoroughly 
Eliminated 


Triangle debts have become an outstanding problem only in 
recent years. In 1989, the state decided to drastically com- 
press capital construction scale. Nevertheless, because quite 
a few localities had vigorously accelerated their capital 
construction speed in the fourth quarter of 1988 without 
sufficient funds, there emerged some loopholes in this 
regard. What is more, all industrial enterprises were much 
anxious to sell their products in big quantities as quickly as 
possible. This caused a rapid increase of the funds listed in 
the final accounts. In 1989, the state fastened its grip on 
credit and loans. As a result, debts became triangle debts 
which could not be cleared up al once. At present, the funds 
listed in the final accounts among enterprises still show 
90-120 billion yuan more than in the past. The increase 
rather than decrease of triangle debts has resulted in 
increased difficulties for fund circulation among enter- 
prises. Some enterprises have even been dragged down to 
the brink of bankruptcy 


Now, after reviewing the past, we can see that overstocked 
industrial products and triangle debts are not only closely 
related to each other but also share the same following root 
causes: |) Industrial production growth has not been accom- 
panied by a parallel and simultaneous aggregate demand 
expansion, 2) Production structure has failed to tally with 
consumption structure. Insofar as consumption is con- 
cerned, the growth of social commodity retail volume in the 
first half of this year was, to a certain extent, rehabilitative 
in nature. The retail volume of 24 mayor industrial products 
showed that only the retail volume of color television sets 
and market coal registered an increase over the corre- 
sponding period of 1988. whereas the retail volume of the 
22 remaining major industrial products registered a 
decrease compared with the corresponding period of |988 


At the start of this year, the state decided to sell at 
reduced prices some 20-billion-yuan worth of unpopular 
and unmarketable products overstocked in the commer- 
cial, goods and materials. and foreign trade departments 
This has played a positive role in reducing overstocked 
products in the circulation field. However. since market 
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demand 1s a fixed figure, selling overstocked products at 
reduced prices has unquestionably exerted a negative 
impact on normal product sales. Therefore, we must 
Study countermeasures aimed at comprehensively 
linking supply with demand and production with con- 
sumption. This of course entails a process 


Where Can Poor Enterprise Economic Results Be 
Witnessed? 

How to appraise enterprise economic results is a rela- 
uvely complicated question. Various departments con- 
cerned also hold widely divergent views on this question 
Adoption of different appraisal criteria often yields 
different appraisal results. When we talk about good 
economic results, we generally take aggregate indexes 
(gross national product, aggregate profit and tax volume, 
sales income) as examples. When we talk about poor 
economic results, we generally use various types of 
relative indexes concerning input and output. However. 
generally speaking, we should use both types of indexes 
and face up to problems pertaining to economic results. 


In recent years, in the wake of a rise in material con- 
sumption rate, net output value rate has dropped. 
According to statistics released by the State Statistics 
Bureau, generally speaking, 1t has dropped by | percent 
every year since 1985. This means that with the same 
amount of input of material consumption and labor, we 
are now creating less value. Estimates show that if their 
last year’s net output value rate could have reached the 
level attained in 1985, industries under the system of 
ownership by the whole people would have produced an 
additional 60.9 billion yuan of value, which was equiv- 
alent to 40 percent of the total amount of their profits 
and taxes in the same year. 


Economic results are at once the point of departure of an 
economy and the result of economic activities. Eco- 
nomic results are determined by a variety of factors, 
including both macroeconomic regulation and control 
and enterprise microscopic mechanism. Therefore, 1 1s 
impossible to clearly explain this question in just one 
sentence. The most important thing 1s that people should 
perform their duties well in their respective posts, do 
things which they should and can do, and try to achieve 
tangible results in their work. 


Methods Do Exist 


The methods of tackling existing problems and pushing 
ahead with industrial economic development do exist 


|. It #8 necessary to properly control growth rate and 
properly relax control over capital construction and 
technological transformation. 


In the first half of this year industrial production growth 
rate already reached 13.4 percent. According to an 
analysis conducted by the State Statistical Bureau. 
should such a growth rate not be placed under proper 
control, this year’s annual growth rate would probably 
reach 13-14 percent. Should production continue to 
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grow at such a rate while demand remains al present 
level, the number of overstocked products would 
increase further. 


The outlet lies in properly relaxing control over demand. 
Given a large number of overstocked products at 
present, most of the newly obtained loans must go to key 
capital construction, technological transformation, as 
well as projects capable of digesting overstocked prod- 
ucts. No new loans should go to the intermediate links. 
By properly controlling growth rate, we mean controlling 
the production of those products which are not readily 
marketable, are of poor quality and high prices, or are 
overstocked. It 1s necessary to set a deadline for those 
enterprises which have been suffering losses for a long 
tume to conduct rectification and reform or order such 
enterprises to merge with other enterprises or shift to 
other lines of production. If rectification and reform fail 
to yield the desired results, these enterprises should be 
closed or suspended of production. 


2. It us necessary to implement to the letter all the 
relevant measures which are aimed at invigorating large 
and medium-sized enterprises and to make continued 
efforts Jo clear up triangle debts. 


Al present, on the one hand, we must make redoubled 
efforts to implement to the letter all the 11 policies 
formulated by the State Council of invigorating large and 
medium-sized enterprises. On the other hand, we must 
make greater efforts to deepen enterprise reform 
Strengthen internal management, and improve enter- 
prise quality. We must be determined to take both 
administrative and economic measures to readjust 
industrial structure, product mix, and enterprise struc- 
ture. In clearing up triangle debts, we should first of all 
stop up loopholes in capital construction and technolog- 
ical transformation. We should pay off old debts first 
and undertake new tasks or build new projects within a 
given cage later. Regarding debts among enterprises, 
those enterprises that have failed to pay off debts on time 
must pay the interest. It 1s necessary to set a loan 
repayment deadline so those which fail to repay loans 
within the deadline must either seek help from banks or 
pay a heavy fine 


3. It is necessary to open up more markets and invigorate 
sales to enable sales to promote production 


Al present, we should try to open up more markets and 
organize and send more industrial products to the rural 
areas by holding various forms of exhibition fairs and 
commodity -ordering fairs. It 1s necessary to relax control 
over export quotas of products which are overstocked at 
home but marketable and not loss-making on the inter- 
national market, such as steel products, cement, coal, 
and so on. The relevant state departments should try to 
purchase more important goods and materials which 
have an important bearing on the national economy and 
people's livelihood to expand the state reserves. We must 
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strengthen ideological and political work, clearly explain 
the situation, and brace up. We must also pull down the 
barriers among various regions, encourage and urge 
various regions to adopt mutually beneficial policies 
among themselves, jointly carry out product marketing, 
and provide markets to one another. 


Industrial, Commercial Tax Revenues Increase 
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[Dispatch by correspondent Ding Jianming (0002 1017 
6900)] 


[Text] Being, 25 Jul (XINHUA) —News released today by 
the State Administration of Taxation says that national 
industrial and commercial tax revenue between this January 
and June totaled 98 billion yuan, up 6.5 percent from the 
same period lasi year and completing 46.1 percent of the 
annual plan. 


The causes for the steady increases in industrial and 
commercial revenue are chiefly the relatively fast rate of 
increases in industrial production and the beginning of 
the improvement in market sales. Furthermore, the 
range of measures designed to increase taxation by tax 
organs in various places had created good conditions for 
completing the taxation missioas 


Jin Xin, director of the State Administration of Taxation, 
said at the National Taxation Work Conference which 
began today, that our country’s economic situation sull 
currently faces many difficulties. In addition, some areas in 
the country this year have been hit rather seriously by 
natural disasters. So, we have to put up bigger efforts in 
order to complete the yearly taxation missions. 


Jin Xin demanded that taxation organs at all levels 
strengthen the management of daily tax collection work, 
launch regular inspection on tax collection in order to 
ensure that all tax money that should be collected 1s 
collected in full. At the same time they must, 1n line of 
the “quality, variety, and efficiency year” activity which 
was launched this vear, launch and deepen production 
promotion to increase revenue, promote industry, adjust 
the product mix, actively help enterprises facilitate and 
clear circulation channels to reduce product backlogs, 
raise product quality, increase products that have mar- 
kets, and settle overdue taxes and tax arrears on the basis 
of raising economic efficiency in order to reduce tax 
arrears 10 a Minimum 


As revealed by Jin Xin, to achieve progress in tax levy on 
individual enterprise units, the State Administration of 
Taxation will concentrate its time on an intensive inspec- 
tion on the tax collection on individual enterprise units. The 
inspection will focus on the “four-kind”™ enterprises, pri- 
vately-run enterprises, the large traders in individual traders 
and some key sales and trading households, the main 
taxpayers of individual income regulatory tax. 
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East Region 
Lu Rongjing Works on Anhui Flood Relief Effort 


Attends Supplies Ceremony 
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[By Zhan Xu (6124 2485) and Yao Lipei (1202 4539 
1014)] 


[Text] Following their first batch of 2 million yuan worth 
of relief supplies sent us in early July, the Central 
Military Commission and the three general departments 
have once again given a lot of relief supplies to our 
province. The second batch, including 600 tents and 
60,000 garments, have now arrived. 


A hand-over ceremony for this batch of relief supplies 
was held on the afternoon of 23 July at the Daoxianglou 
Guest House in Hefei. Lieutenant General Li Jiulong, 
deputy director of the General Logistics Department of 
the People’s Liberation Army [PLA], and Major General 
Cheng Jianning, deputy director of the General Office of 
the Central Military Commission, attended the hand- 
over ceremony on behalf of the Central Military Com- 
mission and the three general departments. Provincial 
leaders attending the ceremony were Lu Rongjing, sec- 
retary of the provincial party committee; Fu Xishou, 
provincial governor, and Yang Yongliang, deputy secre- 
tary of the provinical party committee. Also present al 
the ceremony were Lieutenant General Shi Yuxiao, 
political commissar; Major General Wang Tailan, 
director of the Logistics Department of the Nanjing 
Military Region; as well as Major General Shen Shan- 
wen, commander, and Major General Shi Lei, political 
commissar of the provincial military district. 


Delegated by the leaders of the Central Military Com- 
mission and on behalf of the three general departments, 
Lt. Gen. Li Jiulong and Maj. Gen. Cheng Jianning 
expressed deep sympathy with the broad masses in the 
disaster areas of Anhui Province. They also expressed 
appreciation for the warm solicitude and support given 
by the party committees and governments at all levels 
and the broad masses in Anhui to the PLA units who had 
come to join the antiflood and rescue work in the 
province. 


Both Lu Rongying and Fu Xishou, on behalf of the 
provincial party committee, the provincial government, 
and the people in the disaster areas, thanked the Central 
Military Commission and the three general departments 
for the additional support they gave to our province in 
their speeches delivered at the ceremony. They highly 
praised the great contributions made by the people's 
army to the antiflood and rescue work in our province, 
Saying that these contributions added a brillant page to 
Anhui's annals. With the solicitude of the party Central 
Committee, the State Council, and the Central Military 
Commission, they said, the people of the whole province 
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are resolute and confident in surmounting the difficul- 
ties and completely overcoming this natural catastrophe. 


Lt. Gen. Shi Yuxiao also made a speech at the ceremony. 


Interviewed on Relief Work 
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{Interview with Lu Rongjing, secretary of the Anhui 
Provincial CPC Committee, by unidentified station 
reporter, from the “Morning News” program] 


[Text] In a special interview with this station's informa- 
tion-gathering and report group in Anhui’s flood- 
stricken areas yesterday evening [27 July], Lu Rongying, 
secretary of the Anhui Provincial CPC Committee, 
emphatically pointed out: Relief work has become a top 
priority in Anhui Province. Rescuing and protecting 
lives and ensuring that flood victims make it safely 
through the current catastrophe comprise the most 
urgent and arduous mission at present. 


Please listen to the recorded interview conducted via 
long-distance telephone by the report group in Hefe1. 


{Begin recording] [Lu Rongjing] The situation is more or 
less as follows: In all, there are 72 counties and cities that 
were flooded, save one or two counties that experienced 
light flooding. The number of flood victims reached 
more than 50 million, out of which the number of 
victims who have been seriously or very seriously 
affected by floods totals some 27-28 milhon people. 


Currently, the two urgent tasks are setting up of (?tents), 
which need not be exquisite but merely provide tempo- 
rary shelters against wind and rain, and the resolution of 
the problem of curing the sick. A first step in attending to 
the sick 1s vaccination, the main purpose of which 1s to 
prevent disease. We should publicize related informa- 
tion extensively and strengthen control over hygiene, 
including the management of human waste and the 
prevention of an epidemic. In addition, we should send 
seriously ill patients to various localities across the 
province. Every locality should take in some of them. 
They should not be kept in a single location. Another 
step is to improve the medical teams’ effectiveness. All 
these tasks are urgent. Another problem is related to 
canteens and another difficulty concerns ("burning). 


We are relying on the government and our governments 
at various levels, along with the State Council from the 
central authorities. Second, we are primarily relying on 
self-reliance accompanied by mutual cooperation for 
supplies. It will not work if we solely depend on relief. 
We should gather the labor force and create projects to 
provide relief. We should create some sideline indus- 
tries. It is essential that we spend funds on the most 
essential items 


So far, the State Council has given us a little more than 
100 million yuan, all of which has been spent on the 
victims and has been accounted for. 
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[Reporter] What methods did you use to promptly 
deliver donated funds and materials to the flood vic- 
tums? 


{Lu Rongjing] We are handling it in this way: We 
established a leading group for fighting floods and pro- 
viding relief, and this group is overseen by a powerful 
relief control headquarters. [Words indistinct] in various 
organizations. We are well informed about flood condi- 
tions in various localities. In accordance with different 
conditions and the seriousness of victims in various 
localities, we should deliver funds as soon as possible to 
the grass-roots organizations through relief control 
departments at various levels. State-level cadres are 
stationed at every village in serious flood-stricken areas 
and those areas in which victims have suffered heavy 
losses. 


We are implementing an open (?distribution) system. A 
second measure is the creation of a system by which the 
people can report crimes. Whoever perverts justice by 
taking a bribe and not promptly delivering relief funds 
and materials to victims anywhere will be immediately 
reported. 


Another measure features an inspection and supervision 
system that has already been manned and investigated 
by six work teams from the provincial government. 
Recently, the provincial party committee and govern- 
ment also formed another supervision and inspection 
group that includes members from the provincial party 
committee's Discipline Inspection Commission, (?proc- 
uratorate), supervision department, and auditing 
bureau. This group is to oversee every major flood- 
stricken area. 


We also ask that our compatriots and the Chinese 
overseas, Our compatriots in Hong Kong, Macao, and 
Taiwan, and the people in Shanghai remain absolutely 
calm regarding this issue. [end recording] 


The conversation between Secretary Lu Rongjing and 
the comrade of this station's report group lasted more 
than an hour. Comrade Lu Rongjing expressed his 
heartfelt gratitude to the people of Shanghai, Shanghai 
Municipality's leadership, the cadres and the masses 
from all front lines, and the people's soldiers in Shanghai 
for their enthusiastic support to Anhui. 


This station’s report group in Anhui also learned the 
following from the Anhui Provincial Production and 
Relief Office: As of yesterday, Anhui Province received 
relief funds totalling more than 90 million yuan from 
various domestic and international circles. The provin- 
cial party committee and government are formulating a 
plan on how to the use these funds. After subtracting 
some emergency relief funds that were already promptly 
delivered to the flood victims, a substantial amount will 
be utilized under a unified plan for long-term projects 
that will basically resolve victims’ problems in liveli- 
hood, housing, and production in the future. 
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Anhui Targets for Raw Material Exploitation Set 
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[Text] Hefei, July 30 (XINHUA) —East China's Anhui 
Province will focus on the exploitation of iron, copper, 
suiphur, limestone and other leading mineral resources 
during the Eighth Five-Year Plan period (1991-1995). 


During this period, special efforts will be given to the 
processing and comprehensive utilization of mineral 
resources and to the construction and improvement of 
key state raw materia! industry enterprises in a bid to 
greatly increase the province's production capacity in 
this industry. 


For the iron and steel industry, the main efforts will be 
extended to the exploitation of iron ore in areas along the 
Yangtze River, and to the expansion of key iron and steel 
companies of the province including the Maanshan Iron 
and Steel Company. With the improvement of produc- 
tion, by 1995, the province's annual output of pig iron is 
expected to reach four million tons; the output of steel 
will reach 3.5 million tons, up one million tons; rolled 
steel will increase by 870,000 tons to 2.75 million tons. 
All these represent increases of 43.6 percent, 41 percent 
and 46 percent over 1990 respectively. 


During the 1990-1995 period a group of non-ferrous 
metals plants and factories will be set up to develop 
export products and substitutes for imports. By 1995 the 
output of copper is expected to reach 30,000 tons, crude 
copper, 60,000 tons, electrolytic copper, 60,000 tons and 
electrolytic aluminum, 1,400 tons. 


By 1995 the refining capacity of the Anqing Petrochem- 
ical Works is expected to reach four million tons annu- 
ally. Meanwhile, the production of sulphuric acid, chem- 
ical fertilizers, farm chemical, and soda 1s also expected 
to increase by a large margin. 


The output of cement is expected to reach 12 million 
tons annually, 3.144 million tons more than in 1990; 
plate glass is expected to reach 1.7 million standard 
crates. 


During this period the total varieties of machinery and 
electronic products are expected to reach 8,000, with 
2,500 varieties to be newly developed. More than 70 
percent of them will reach the international advanced 
standard of the early 1980s. Quality products in these 
sectors will rise to 55 percent from 47 percent in 1990. 


Exports of these products is expected to account for 15 
percent of the province's total export volume. The 
output value of the industry accounts for 20 percent of 
the total industrial output 
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Fujian’s Half-Year Achievements, Problems Noted 
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[Excerpts] The provincial party committee general office 
recently sent a fact-finding mission to various localities 
to find out how key tasks for the first half of 1991 
assigned by the provincial party committee had been 
carried out. This was in accordance with the provincial 
party committee's decision that tasks for 1991 must be 
carried Out and that proper supervision must be exer- 
cised. The fact-finding mission submitted a report after 
the investigation. 


The report touches upon eight topics: fresh achievements 
scored in economic construction; deepened economic 
restructuring, the door opened wider to the outside 
world; party building strengthened more conscientiously 
and in a down-to-earth manner, new progress made in 
building socialist spiritual civilization, effective mea- 
sures taken to preserve political stability and unity; party 
leadership over work in various fields truly strengthened; 
the process leading to peaceful reunification of the 
motherland pushed forward. 


The report reaffirms the achievements in the eight areas 
and also lists existing principal problems. 


In economic construction, the survey shows that agricul- 
ture as the foundation cf the local economy was strength- 
ened this year and the rural economy further developed. 
In the first half of the year, the main efforts were directed 
at the continuing construction of six reservoirs including 
{words indistinct], reinforcing 30 major and medium 
water conservancy projects, and reclaiming projects. It 1s 
estimated that the land under effective irrigation will 
amount to 14 million mu and that land for agricultural 
use will increase 15,000 mu by the end of the year. The 
spring-harvested grain will total $57,000 tonnes this 
year, up 10 percent over last year. A total of 6.24 million 
mu of lar? were planted with trees, overfulfilling the 
annual plan. Twenty-five counties are expected to cover 
their barren hills with trees ahead of schedule this year. 
Infrastructures are being stepped up. Certain progress 
was made in the construction of 15 projects, including 
the Fujian Oil Refinery. [passage omitted] 


Through the activities to make 1991 a year of quality, 
variety, and efficiency, the province's gross industrial 
output value effected an upturn every month in the first 
half of the year with the aggregate figure coming to 24 
billion yuan, registering a 16.6 percent increase over the 
same period last year, ranking fifth among other prov- 
inces and regions throughout the country. The growth 
rate was 3.2 percent over the national average. 


In helping poor areas shed poverty, we basically solved 
the problem of feeding and clothing the population there 
and are now focused on economic construction. 


In the first half of the year, we continued to develop the 
economy in coastal areas as required by the set strategy 
and opened wider to the outside world. Al present, 
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approval was granted for the construction of 82 key 
satellite industrial centers in open counties along the 
coast and for the plans to develop |10 regions through 
construction projects, using $270 million in foreign 
funds. 


In the first half of the year, the total export value added 
up to $1.31! billion, up 46.7 percent over the same 
period last year. Contracting of projects and provision of 
labor services abroad registered a fairly big increase over 
the same period last year. 


As for trade with Taiwan, establishment of | 005 Tai- 
wan-funded enterprises had been approved by the end of 
July. Some $1.2 billion was involved in the agreements 
signed. In the first half of the year, the mass transactions 
with Taiwan were about at the level for the whole of 
1990. However, the tendency towards increased invest- 
ment by Taiwan businessmen has yet to show a rebound 


The main problems with the province's economic con- 
struction are as follows: 

1. The profit brought about by growing grain declined for 
various reasons, including price increases. This 
adversely affected the peasants’ enthusiasm for growing 
grain. 

2. Funds for infrastructural projects, including the 15 
capital construction projects, still fall short a great deal 
3. The realized profit of budgeted industrial enterprises 
dropped 5.2 percent from the same period last year and 
there was an increase in the number of loss-making 
enterprises. 


Three Yangzhou Firms Resume Work After Floods 


OW 3007050591 Beying XINHUA in English 
0221 GMT 30 Jul 91 


[Text] Nanjing, July 30 (XINHUA}—Three foreign- 
funded factories in Yangzhou, Jiangsu Province, which 
were affected by the recent floods, have resumed normal 
production. 


Among the 27 foreign-funded enterprises in the city 
proper, only the three were inundated or partly imun- 
dated when the Tongyun sluice gate on the Grand Canal 
near Yangzhou was breached July 15. 


The three factories are the Huayang Accumulator Co 
Lid, Tongyun Containers Co. Lid and Weiyang Plastic 
Products Co. Lid. 


The city government set about helping the enterprises to 
drain the flood waters as soon as the broken sluice was 
repaired July 16, the day aflier the breach. It also gave 
preferential supplies of power, transportation, materials 
and funds to the inundated foreign-funded enterprises 


The Huayang Accumulator Co. Lid stopped production 
for five days, but operations continued at the other 
companies 
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So far, all the foreign-funded enterprises in the city ave 
resumed normal operations, and the three flood-affected 
ones are expected to be able to fulfill their production 
targets for the month. 


According to the city’s foreign economic relations and 
trade committee, the 45 operational foreign-funded 
firms in Yangzhou and its suburbs have generated 400 
million yuan-worth of industrial output value and 44 
million yuan in profits, and have exported 30 millon 
U.S. dollars-worth of their products. These figures are 


156 percent, 307 percent and 354 percent up. respec- 
tively, compared with the same period last year. 


Hu Fuyuan, deputy director of the Yangzhou Foreign 
Economic Relations and Trade Committee, said that 
about 30 new foreign-funded firms are expected to be set 
up in the latter half of this year. 


Jiangxi's Mao Zhiyong Discusses Combating Drought 
HK 3007070691 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1000 GMT 27 Jul 91 


[Text] The provincial CPC Commitice Standing Com- 
mittee held a meeting this morning to study the work of 
combating drought in our province. Provincial party 
Secretary Mao Zhiyong pointed out: Leading organs at 
all levels should take the work of combating drought to 
strive for a bumper harvest as a key task of the whole 
province. We should make meticulous arrangements and 
go all out to carry out the task firmly and effectively. We 
should do everything possible to ensure the fulfillment of 
our province's economic plan this year. 


The meeting reported and analyzed our province's present 
drought condition, as well as the main problems arising in 
our drought-resistance drive. More than 16 million mu of 
farmland has been affected by drought up to yesterday. 
More than 2 million mu of farmland in Ganzhou, Jian, 
Fuzhou, Yichun, and Shangrao Prefectures has been hit by 
drought. Crops cannot be planted on some 5.89 million mu 
of farmland because of lack of water. A large number of 
ponds and reservoirs dred up, and some rivers were emp- 
tied. The present drought condition seriously affected not 
only agriculture, but also industrial production and people's 
normal daily livelihood. 


In the face of our province's serious disaster condition, 
at the mecting Secretary Mao Zhiyong stressed the 
following five points 


|. We should solidly foster an idea of combating drought 
to wrest a bumper harvest, and resolutely overcome a 
passive wait-and-see attitude and fear of difficulties: We 
should truly do well drought-resistance work :deolog)- 
cally, organizationally, and materially. We should see 
our favorable conditions and strengthen our confidence 
in resisting drought to strive for a bumper harvest. We 
should guarantee the fulfillment of our provincial eco- 
nomic plan 
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2. We should truly strengthen our leadership over the 
present work of combating drought. Party and govern- 
ment cadres at all levels should go right to the front line 
of resisting drought to mobilize the masses and lead the 
drought-resistance drive. They should help the masses 
solve difficulties and problems arising in the drought- 
resistance drive. Cases involving severe losses due to 
weak leadership should be seriously investigated and 
handled. 


3. We should give full play to the spirit of socialist 
cooperation and coordination, and educate our cadres 
and masses so that in the drought-resistance work they 
will keep the whole situation in mind, promote coord:- 
nation, and unite as one to work in close cooperation. 
We should conscientiously subordinate ourselves to the 
demand of the general situation to work together to carry 
out drought-resistance drive when if 18 necessary to 
sacrifice partial interests for the sake of overall interests 


4. We should advocate the spirnt of self-reliance and 
Struggling hard. We should give full play to the wisdom 
and strength of our peasants. We should take various 
forms to do well the work of combating drought. 


5. We should strengthen the party's work, and ideolog- 
ical and political work as well. We should give full play to 
the role of party branches as fighting bastions, and the 
vanguard and exemplary role of party members. We 
should widely commend good personalities and good 
deeds coming to the fore in the drought-resisiance drive, 
and encourage healthy socialist atmosphere 


Governor Wu Guanzheng called on people of the whole 
province to inspire their enthusiasm. struggle hard, and 
do everything possible to resist drought to strive for a 
bumper harvest. All trade and services should do their 
own work well, and support the drought-resistance drive 
with their practical actions. Meticulous arrangements 
should be made to strengthen management of industry 
and agriculture. We should effectively use our umited 
water resources. In agriculture, we should seize every 
second and minute to rush- plant late mee In the 
meantime, we should do well ficld management to strive 
to minimize our losses 


As far as industry 1s concerned, we should make cflorts 
to increase Our economic results to contribute to the 
drought-resistance drive. Besides, in the course of 
fighting drought, we should make good arrangements for 
the masses’ daily livelihood 


Provincial CPC Committee Standing Commitice mem- 
bers who attended the mecting and comrades who par- 
ticipated in the meeting as nonvoting delicgates 
expressed their views on the present drought-resistance 
work. Responsible comrades from the provincial agricul- 
tural, water conservancy. meteorological. and power 
supply departments also reported the work done by their 
own respective units for supporting the drought- 
resistance drive 
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Jiang Chunyun Letter on Flood Prevention Work 


SK3107100691 Jinan Shandong People’s Radio 
Network in Mandarin 2200 GMT 30 Jul 91 


[Text] Jiang Chunyun, secretary of the provincial party 
committee, who is attending a mecting outside the 
province, showed great concern for our province's flood 
prevention work. On 29 July, he wrote a letter to the 
provincial Flood Prevention Headquarters to offer spe- 
cific suggestions for our province's flood prevention 
work. 


In his letter, Jiang Chunyun pointed out: Some localities 
in Our province have been hit by torrential rains over the 
past few days. Unprecedented flood peaks occurred 
particularly in the major rivers in Liny: and Jining 
Prefectures. The effective commands of the party and 
government organs at all levels, the active support of the 
People’s Liberation Army and the armed police force, 
and the united efforts of the broad masses of cadres and 
the people held the disasters to a minimum and guaran- 
teed that the province would come through the floods 
safely. 1 am very pleased with this. Let me extend cordial 
rergards and sincere respect to the broad masses of 
cadres, the people, the PLA commanders and fighters 
and the armed police officers and men working on the 
flood combating and prevention forefront. The provin- 
cial Flood Prevention Headquarters promptly analyzed 
the flood situation, proposed efforts be made to further 
mobilize the people to greet the more serious floods that 
may occur, and adopted specific measures. This proposal 
iS very necessary and the measures are feasible. | hope 
that all people will grasp the implementation work well 
in an effort to achieve greater success in the antiflood 


Struggle. 


This year, the climate is abnormal. The Chang Jiang 
river has had serious floods. At present, the areas hit by 
rains tend to extend to the northern part of the province. 
We must make full preparations for combating serious 
floods and preventing serious waterlogging in an effort to 
guarantee that no serious disasters and losses will occur 
in the province. In this connection, we must do the 
following work: 


First, we should think about the worst and strive for the 
best. It 1s mecessary to fully estimate the most serious 
flood peaks and flood situations that may occur in the 
large, medium-sized and small rivers, reservoirs, ponds, 
and dams. base ourselves on combating and preventing 
serious floods, and adopt all measures that can be 
adopted to guarantee that the province will tide over the 
flood pernod safely. 


Second, we should stress priorities and give consider- 
ation to the overall situation. The province and all cities 
and prefectures should concentrate efforts on guaran- 
teeing the safety of Huang He, major rivers and the large, 
medium-sized, and small reservoirs and should not allow 
any breach of dikes and the collapse of dams. Counties. 
townships, towns and villages should guarantee the 


FBIS-CHI-91-147 
31 July 1991 


safety of medium-sized and small rivers and reservoirs in 
their localities, and do their best to prevent problems. 


Third, it 1s necessary to establish the leadership respon- 
sibility system at all levels. Leading comrades at all levels 
should go to the flood prevention forefront to personally 
examine the implementation of flood prevention mea- 
sures and immediately solve problems if discovered. 
Those who neglect their duty and cause serious conse- 
quences must be investigated to establish their responsi- 
bility and be given party and administrative disciplinary 
sanctions in a timely manner. 


Fourth, it is necessary to stress the importance of giving 
consideration to the overall situation and combating 
floods with united effort. It is necessary to submit oneself 
to commands while doing all work. The Flood Preven- 
tion Headquarters at all levels should know the flood 
situations like the palms of their hands and adopt correct 
policy decisions and timely measures. Once a measure 1s 
decided, it must be implemented with unremitting 
efforts. No person is allowed to comply in public, but 
oppose in private or to act in one’s Own way. 


Fifth, it as necessary to firmly trust and rely on the 
masses, promptly inform the flood situation to the broad 
masses of people, fully mobilize and organize them, and 
struggle for overcoming the disasters of floods and 
waterlogging. The advanced collectives and individuals 
emerged in the struggle of combating floods and dealing 
with emergencies must be commended and wildly pub- 
licized in an effort to boost the morale of the people, and 
promote the smooth progress of the flood combating and 
prevention tasks and other work. 


Sixth, it 1s necessary to make proper arrangements for 
the livelihood and production of the people in the 
flood-ravaged areas; ensure that they have food, drinking 
water, and accommodations; and attend to public health 
and disease prevention work. In addition, we should 
promote the spirit of providing for and helping oneself 
by engaging in production, and try by all possible means 
to carry oul production in an effort to minimize the 
losses. The broad masses of people in areas not ravaged 
by floods should support the people in the disaster-hit 
areas and the state construction by their actual deeds of 
producing more grain, cotton and oil-bearing crops, and 
other agricultural and side-line products in order to 
make up for poor harvests with their rich harvests and to 
store up grain against famine. 


Torrential Rains Hit Shandong 28 Jul 


$K 3007074491 Jinan Shandong People’s Radio 
Network in Mandarin 2200 GMT 29 Jul 91 


[Text] Liaocheng City and Yanggu, Donge, and Chiping 
Counties were hit by torrential rains on the afternoon of 
28 July. About 400,000 mu of farmlands were inun- 
dated, creating a disaster 


Liaocheng City and Donge, Yanggu, and Chiping C oun- 
ties experienced precipitation measuring 100 mm or so 
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from 1330 in the afternoon of 28 July to 1500. The 
precipitation in Guodiantun Township, which experi- 
enced the heaviest rain, reached more than 160 mm. 
According to initial statistics, | .900-odd houses in these 
four cities and counties collapsed; nearly 800 head of 
livestock died or were injured by the falling houses. 


Linyi Perfecture Situation 


SK 3007074691 Jinan Shandong People’s Radio 
Network in Mandarin 2200 GMT 30 Jul 91 


[Text] On the afternoon of 30 July, the provincial 
government held a meeting of responsible persons of 
departments concerned to hear briefings on the disas- 
trous situation in Liny: Prefecture and to call on people 
throughout the province to unite as one and to make 
concerted efforts to overcome disasters. 


It was learned that Liny: Prefecture has been hut by 
strong winds, torrential rains, tornados, and hailstones 
on cight occasions since late May until now. Eleven 
counties and cities in the prefecture generally suffered 
disasters. The flood-ravaged areas reached more than § 
million mu which created more than 600 million yuan in 
direct economic losses. On 23-25 July in particular, this 
prefecture was hit by strong winds and torrential rains on 
Iwo occasions, creating serious losses to the prefectures 
industrial and agricultural production and to the peo- 
ple’s lives and property. Many enterprises throughout 
the prefecture were forced to stop operation and produc- 
tion; more than 200 villages were besieged by floods: 
20,000-odd houses collapsed; more than 120,000 per- 
sons were isolated by floods; 19 persons died and $00- 
odd persons were injured; more than $0,000 persons 
were left homeless. 


After listening to briefings, Vice Governor Wang 
Jiangong pointed out: At present, the higher and the 
lower levels throughout the province should make con- 
certed efforts to make proper arrangements for the 
livelihood of the people in the disaster areas, work out 
solutions for people's problems in food, clothing, 
housing, fuel, medicines, and other daily necessities. All 
relevant departments should go deeply to the disaster 
areas to find out about the situation, ascertain the 
circulation funds for production, repair facilities dam- 
aged by floods, and realistically help the disaster areas 
solve practical probiems. The disaster areas should 
uphold the principle of relying on their own efforts while 
secking outside assistance as a supplementary means, 
and organize the masses to do all they can to combat 
disaster and to provide for and help themselves. All 
localities across the province should adopt more effec- 
tive measures to strengthen field management and sup- 
port the disaster areas by increasing production and 
revenue in order to make up for the losses caused by 
disasters. 


Vice Governor Wang Jiangong announced at the 
meeting that the provincial government would dispatch 
work groups in the near future to rush to the disaster 
areas to express sympathy and solicitude for the people. 
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The general offices of the provincial party commitice 
and the provincial government will also issue a circular 
in the next few days to mobilize the people across the 
province to further carry out activities to make donda- 
tions and send relief to the disaster areas, and to support 
the people to combat floods and to save themselves. 


At the end of his speech, Wang Jiangong stressed: At 
present, the whole province is confronting the major 
flood period. All localities should conscientiously sum 
up experiences and lessons in combating floods and 
dealing with emergencies during the previous stage. keep 
alert, and prepare for greeting the more serious floods 
that may occur. 


Shandong Steps Up Opening to Outside World 
OW 3107074491 Beying XINHUA in English 
0633 GMT 31 Jul 91 


[Text] Beijing, July 31 (XINHUA)}—In the first six 
months of this year east China's Shandong Province 
approved a total of 418 foreign-funded projects with 
contractual foreign funds amounting to 264 million US. 
dollars, up £1 percent and 34 percent, respectively. 
compared with the same period of 1990. 


The province also earned 1.9 billion U.S. dollars from 
exporting goods, a 6.6 percent increase over the corre- 
sponding period of last year, the “PEOPLE'S DAILY” 
reported today. 


In order to step up export-oriented economic ucvelop- 
ment of the province, the Shandong provincial govern- 
ment adopted a series of measures carly this year to 
reform the foreign economic and trade system. 


The result of the reform was shown at the foreign 
economic and trade talks held in Qingdao in June this 
year. 


During the ten-day talks, about 513 foreign economic 
and technological co-operation contracts and agreements 
were signed at the talks, involving 729 million US. 
dollars in investment. 


Some 261 of the contracts and agreements were signed 
by Shandong Province (including Qingdao City), 
involving 320 million U.S. dollars in investment, the 


paper said. 


Shanghai Chemical Industry Achieves Progress 
OW 3007050491 Beying XINHUA in English 
0225 GMT 30 Jul 91 


[Text] Beying, July 30 (XINHUA)}—The chemical 
industry of Shanghai, the leading municipality in China, 
has achieved great progress with the help of modern 
science and technology. 


During the Seventh Five-Year Plan period (1986-1990) 
about 85 percent of the existing chemical enterprises 
went through technical renovation at different levels and 
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the whole industry achieved a 60 percent increase in 
Output value annually, statistics show. 


Over the past five years the whole system has allocated 
3.11 billhon yuan as part of the fixed assets for technical 
improvement and replacement of outdated equipment. 
Production lines for ethylene, polyvinyl! chlonde (pvc). 
caustic soda, synthetic ammonia and meridian tyres 
have all been upgraded. 


During the penod, 650 tems of technical achievements 
and 608 kinds of new products were developed. Tech- 
nical renovation has brought an extra 1.24 billion yuan 
in Output value to the city’s chemical industry, according 
to Statsstics. Many factories have also increased their 
profits and taxes submitied to the state. 


Zhejiang Governor Discusses Economic Work 
OW 3007064991 Hangzhou Zhenang People’s Radio 
Network in Mandarin 0900 GMT 29 Jul 91 


[From the “Provincial Hookup” program] 


[Summary from poor reception] Today the provincial 
party commutice held nts | 3th report meeting. Provincial 
Governor Ge Hongsheng reported on the province's 
economic work at the mecting. Among those attending 
the meeting were leading comrades of the provincial 
party committee, advisory commission, People’s Con- 
gress, government, and committee of the Chinese Peo- 
ple’s Political Consultative Conference and representa- 
tives from provincial departments, institutions of higher 
learning, and province-owned industrial and mining 
enterprises 


“The meeting was presided over by Liu Feng, deputy 
secretary of the provincial party commiutice.” 


Ge Hongsheng said in his report: “The total industrial 
output value of th: province showed a 26 percent 
increase over last year's corresponding penod for the 
first half of this year. The accumulated profit and tax 
contributions by state-owned industrial enterprises 
listed in the budget surpassed last year's corresponding 
period by 14.9 percent.” More investment was made in 
fixed assets, and technological upgrading proceeded at a 
quicker pace. Commodity prices were basically stable. 
“The volume of cxport continued to increase. New 
progress was made in utilizing foreign capital.” 


Ge Hongsheng pointed out, however, that grain produc- 
tion was in a grim situation duc to natural disasters, and, 
in industry, economic efficrency was not as satisfactory 
as capected 


He continued: “As for economic work for the second half 
of this year, we should firmly implement our province's 
economic development strategy and sce to it that the 
guideline of laying a sound foundation, achieving a high 
level, and increasing efficvency 1s pul into practice as a 
unified action of the cadres at all levels. It 1s necessary to 
be determined to combat all natural disasters, big or 
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small, that may occur frequently, and do everything 
possible to ensure a bumper harvest for the year.” 


He called on the party commitices and governments al 
all levels in the province to strengthen their leadership 
over economic work to ensure the fulfillment of this 
year’s economic development plan. 


“Xu Xingguan, member of the Standing Commiutice of 
the provincial party committee and concurrently vice 
governor of the province, relayed to the mecting the 
guidelines set at the Shanghai conference on combating 
flood and doing relief work presided over by Premier Li 
Peng and attended by party commutice secretaries and 
government leaders of three provinces [Anhui, Jiangsu, 
and Zhejing] and one municipality [Shanghai].~ 


Southwest Region 


Liu Zhengwei Inspects Bijie Experimental Zone 
HK2807031591 Guiyang Guizhou People’s Radio 
Network in Mandarin 2200 GMT 26 Jul 9/1 


[Excerpts] Provincial party commutice Secretary Liu 
Zhengwei went to Bipe Prefecture for an inspection tour. 
There he reaffirmed and spoke highly of the achieve- 
ments made by the Bye Experimental Zone. 


On 25 July, after listening to the work report by (Wang 
Jicai), deputy secretary of the Bie Prefectural CPC Com- 
mittee and official of the administrative office, which 
apprised him of developments in the Bie Experimental 
Zone, Liu Zhengwei said: Biyie’s caperiment with helping 
poor regions shake off poverty through developing the local 
economy and improving the ecological environment ts suc- 
cessful. Though Biye encountered some difficulties with 
running the experimental zone, it has the support of the 
party Central Committee and of provincial party commitice 
and government. The past and present work shows that the 
experimental zone’s onentation and objective are correct 
On the agricultural front, the way Bie Prefecture exercised 
strict control over birth rate, developed production of grain 
and tobacco in a big way, and kept a firm grip on improving 
ecological environment 1s unique. [passage omiticd]} 


On the morning of 25 July, Secretary Liu Zhengwei went to 


(Qianbaqiao) Village, Biyie County to inspect the project to 
create terraced fields on the slopes. [passage omitied] 


Guizhou Appoints New Vice P al Governor 


HK 2607143691 Guyane Guizhou at's Radio 
Network in Mandarin 2200 GMT 24 Jul 91 


[Text] The 20th mecting of the seventh provincial People’s 
Congress Standing Commitice ended yesterday afternoon 
[24 July]. The meeting voted on relevant motions, and 
appointed (Chen Shineng) vice governor of the Guizhou 
Provincial People’s Government. The meeting was presided 
over by Wang Zhenjiang. vice chairman of the provincial 
people's congress standing committee 
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The meeting approved Guizhou's provincial provisions 
on the duties of lawyers, a resolution on the autonomy of 
Yanhe Tujia autonomous county; a decision made by the 
chairmanship meeting of the fourth session of the sev- 
enth provincial People’s Congress’ Presidium. and the 
results of examining and discussing motions involving 
the Financial and Economic Commitices and the Rural 
Economic Committee under the provincial People’s 


Congress, presented by people's deputies. 


In accordance with a proposal made by provincial Gov- 
ernor Wang Chzowen, the meeting decided through a 
secret ballot tc appoint (Chen Shineng) vice governor of 
the Guizhou Provincial People’s Government, and 
approved other personnel appointments and removals. 


Vice Chairmen of the provincial People’s Congress 
Standing Commitice Luo Dengyi, Zhou Yansong. Liang 
Wanggui, Luo Shangcai, Qiao Xucheng. Li Jifeng, Wang 
Yaolun, and (Cher. Yanwu) attended the mecting 


Official Confirms 6 Jul Disturbance in Tibet 


1K3107041091 Hone Kone MING PAO in Chinese 
31 Jul G1 p 8 


[Report: “Small-Scale Disturbance Breaks Out in 
Lhasa”™] 


[Text] Puguin, vice chairman of Tibet Autonomous 
Region Government, confirmed yesterday that a smalil- 
scale disturbance had broken out in Lhasa on 6 July this 
year (the Dalai Lama’s birthday), but no one was 
wounded or killed, and no penalties were imposed. He 
also disclosed that the Tibet People’s Congress was 
drafting a local law concerning, “Regulations on Tibet's 
Regional Autonomy and M nority Nationalities.” and 
formulating specific laws and regulations to protect the 
interests and development of Tibet. 


While being interviewed by reporters, Puquin, who is 
visiting Hong Kong, said that the disturbance that broke 
out in Lhasa on 6 July was due to “a small number of 
separatists,” that the participants were mainly five or six 
lamas [Buddhist monks], and that the disturbance did 
not affect the situation much. He said that the police 
immediately arrested and detained the trouble-makers, 
but released them after conducting re-education for 
them. No one was punished. 


Puquin made no comment regarding the fact that an 
Australian human mghts delegation visiting Tibet was 
given the cold shoulder. Nevertheless, he declared that 
foreign human rights organizations were still welcome in 
Tibet and that proposed visits could be arranged if they 
were “reasonable” in their demands. 


Reporters asked about the contents of the “Regulations 
on Regional Autonomy for Minority Nationalities” that 
Tibet 1s drafting and Puquin said that the regulations 
were being drafied on the basis of China's Constitution 
and the provisions of the “Law of Regional Autonomy 
for Minority Nationalities” and in light of Tibet's actual 


REGIONAL AFFAIRS 49 


situation. Thew essence 1s beneficial to nationality 
auionomy and development, retains the applicable con- 
tents of the “Law o: Regional Autonomy of Minority 
Nationalities,” and improves some inadequate articles. 


Pu Chaozhu Addresses Party History Meeting 
OW 3007064791 Kunming Yunnan Television Network 
in Mandarin 1030 GMT 29 Jul 91 


{By reporter Yang Runguang (2799 3387 0342). from the 
“Yunnan News” program] 


[Text] A four-day provincial mecting to exchange expe- 
nences and to commend advanced units and individuals 
in party history work closed in Kunming on the after- 
noon of 28 July. [Video shows conference room with 
approximately 10 people seated in rows, Pu Chaozhu 1s 
seated facing the audience at the front table, along with 
four other officials] 


Pu Chaozhu, secretary of the provincial party com- 
miltee, attended and spoke at the closing session. He 
said: Through the joint efforts by party histonans and 
veteran comrades in Yunnan, we achieved fruitful 
results in the study of party history. and have edited and 
compiled a series of books On party history with accurate 
and detailed materials 


He said: Party history work. an arduous and rigorous 
task, 1s a Major Component of the work of the party as a 
whole. We should collect and edit materials on party 
history in a scientific manner and in light of historical 
matenalism 


The participants in the meeting summarized and 
exchanged experiences in collecting and editing party 
history materials, and transmitted the guidelines of the 
national meeting On party history work. A number of 
units and individuals were commended at the meeting 
for their outstanding work in party history. 


Yunnan Arrests 12 in Drug-Trafficking Case 


HK3107070391 Bequne ZHONGGUO NINWEN SHE 
in Chinese 1221 GMT 29 Jul 91 


[By correspondent Gao Ling (7559 3781) and reporter 
Na Jiahua (4780 1367 7520): “Kunming Police Crack 
Another Drvg-Trafficking Case Committed by Unlawful 
Elements From Taiwan” } 


[Text] Kunming 29 Jul (ZHONGGUO XINWEN 
SHE)}—Kunming police cracked another drug-trafficking 
case committed by unlawful elements from Taiwan with 
the cooperation of relevant departments not long ago. 
The gang of 12 lawbreakers (five from Taiwan) headed 
by Taiwanese Tong Yi-feng [$516 0001 $762] were all 
rounded up. 


Taiwanese Tong Yifeng found his way to the border city 
of Ruil under the pretext of touring Kunming in late 
June this year. He illegally crossed the border to Burma 
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twice to purchase heroine, which he let a local law- 
breaker traffic at Kunming’s Sanye Hotel. When the | 2 
lawbreakers, including Taiwanese Tong Yi-feng, Tong 
San-yuen [5516 0005 0337), Tuan Chi-ming [3008 1142 
2494], Wen Jung-yao [3306 2837 1031], and Tsao Shu- 
yun [2580 2885 0061], gathered and were making a deal 
on the evening of 10 July, they were caught red-handed 
by the police with evidence. 


In this case, the Kunming police uncovered | .980 grams 
of heroine, $29,300, HK [Hong Kong] $21,000, NT [new 
Taiwan] $5,450, 2,980 yuan, and foreign exchange notes 
amounting to 1,680 yuan. 


That was the second drug trafficking case committed by 
unlawful elements from Taiwan and cracked by the 
Kunming police since the beginning of this year. 


Yunnan Plans To Build 12 Trading Ports 


HK3007065191 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 27 Jul 91 


{Text} During an interview with reporters yesterday 

afternoon, (Wu Zhongning), deputy director of the pro- 

vincial Foreign Affairs Office and responsible person of 

the provincial port office, said: The provincial people's 

government has recently decided to build 12 province- 

level trading ports in our province's border areas. The 12 

ports are: 

—Pianma Port in Lushui County, Nujiang Lisu Auton- 
omous Prefecture, 

—Tengchong Port in Tengchong County, Baoshan Pre- 
fecture; 

—Yingjiang Port in Yingjiang County, Dehong Dai- 
Jingpo Autonomous Prefecture, 

—Xuangfeng Port in Xiangfeng Town, Longchuan 
County, Dehong Dai-Jingpo Autonomous Prefecture; 

—Nanzhan Port in Zhenkang County, Lincang Prefec- 
ture, 

—Mengding Port in Gengma Dai-Va Autonomous 
County; 

—Menglian Port in Menghan County, Simao Prefecture; 

—the shipping wharf at Simao Port at the Nanchang 
River, 

—Jinghong Port in Jinghong County, Xishuangbanna 
Dai Autonomous Prefecture, 

—Daluo Port in Menghai County, Xishuangbanna Dai 
Autonomous Prefecture: 

—Jinshui River Port in Jingping County, Honghe Hani- 
Yi Autonomous Prefecture; 

—Malipo Port in Malipo County, Wenshan Zhuang- 
Miao Autonomous Prefecture. 


As confirmed by the State Council's Port Office, our 
province's existing trading ports are: Kuming, Ruili, 
Wanding, and Hekou. Mengna Port is a new port being 
built in accordance with the state port standards. More- 
over, our province also has more than 80 border contact 
centers or sites. 
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The provincial port office 1s a grade-two bureau-level 
institution officially established with Siate Council 
approval in April of this year. 


(Wu Zhongning) said: In building trading ports, our 
province will adhere to productive forces development 
as the center, take reform and opening up as the motive 
force, and implement the principle of making overali 
arrangements, concentrating on key projects, building 
projects one by onc, gradually improving project quality, 
and taking overall interests into account to open up more 
trading ports to promote economic development in the 
border areas and strive to build our trading ports into 
important doors through which the great southwest, as 
well as the whole couniry, can be opened up to both 
southeast and southern Asia. 


Northeast Region 


Heilongjiang Government Holds Plenary Meeting 


SK2707143691 Harbin HEILONGJIANG RIBAO 
in Chinese 13 Jun 91 pp 1, 2 


[By reporter Gao Mingyi (7559 2494 $030): “Provincial 
Government Holds Ninth Plenary Mecting To Arrange 
Twelve Major Tasks” } 


[Text] It was decided at the ninth plenary meeting of the 
provincial government, which concluded on 12 June, 
that the government's economic work for the second half 
of this year should continue to be focused on the 12 
major tasks decided at the seventh plenary session of the 
sixth provincial party commitice. With improving eco- 
nomic efficiency as the focus; across-the-board activities 
for the Quality, Variety, and Efficiency Year as the 
keynote, and invigorating demand, opening up the 
market, and enlivening the circulation of funds as the 
priority we should concentrate our efforts on industrial 
production and the circulation of goods, and should 
succeed at it while strengthening the various rural work 
areas continuously. 


The meeting opened in Harbin on 11 June. The meet- 
ing’s Major purposes were to review and summarize the 
implementation of the 12 major work tasks decided at 
the seventh plenary session of the sixth provincial party 
committee and the activities for the “Quality, Variety, 
and Efficiency Year,” and to arrange the work for the 
second half of the year. Shao Qihui, Du Nianzhong, Dai 
Moan, Tian Fengshan, and Cong Fukui, leaders of 
provincial government, attended the mecting. 


Provincial Governor Shao Qihui gave a long and impor- 
tant speech on the 12 major economic tasks decided on 
by the provincial party committee. 


He said: Since the beginning of this year, the provincial 
government has devoted its major efforts to the | 2 major 
economic tasks decided on by the provincial party com- 
mittee. In their efforts to resolve the enterprises’ diffi- 
culties, all localities took radical measures to invigorate 


FBIS-CHI-91-147 
31 July 1991 


enterprise production while solving problems in the lives 
of enterprise staff members and workers. The city of 
Harbin actively implemented the policies to support 
those enterprises the production of which was totally or 
partially suspended, enabling most enterprises to resume 
production. Regarding the work of invigorating large 
and medium-sized enterprises, we continued the prefer- 
ential policies for large and medium-sized enterprises in 
the supplies of coal, electricity, means of transportation, 
and materials so as to promote the production of these 
enterprises. Regarding the work of coordinating produc- 
tion with marketing, promoting sales, clearing invento- 
ries, opening up the market, and invigoratinge the circu- 
lation of funds, we defined 50 kinds of supporting 
products for industrial enterprises and 20 kinds of prod- 
ucts that help coordinate material supplies with the 
demand in construction projects. Production tasks have 
been assigned to pertinent departments, and the imple- 
mentation of the tasks :s being organized. All localities 
throughout the province carried out extensive activities 
to sell their products and stockpiled goods to industrial 
and commercial enterprises. Products and manufactured 
goods worth 1.7 billion yuan were sold through sales 
exhibitions, sales competition activities, sales on credit, 
commissioned sales, bonus sales, exchanges of grain for 
fertilizer, sales at reduced prices, and support for com- 
mercial enterprises to purchase and store more goods. 
Regarding the work to purchase and sell grain, the 
provincial government stepped up the adjustment of 
grain policies, put into effect 10 additional flexible 
policy measures, persisted in purchasing peasants’ sur- 
plus grain at the protection price, and strove to ask for 
special storage quotas from the state. Grain departments 
adopted every means to increase storage, and banks and 
financial departments active raised funds to ensure the 
needs in grain purchases and to prevent the issuance of 
1OU's fairly successfully. 


Shao Qihui said: As has been proved in practice, the |2 
mayor economic tasks decided on by the provincial party 
committee are correct. We carried them out in the first 
half of this year to improve the economy gradually. In 
the second half of this year, the economic work of the 
government still should be focused on them. 


Shao Qthut listed specific demands on how to fulfill the 
12 tasks: 


|. We should take both radical and stopgap measures to 
solve the problems of difficult enterprises. 


First, we should rationalize the managerial sysiem and 
replenish the leadership force. Judging from the current 
situation, labor departments face many limitations in 
their measures to resolve enterprise difficulties due to 
their limited functions. In the future, economic commis- 
sions should be comprehensively responsible for this 
work, and labor bureaus and other pertinent depart- 
ments should render assistance so that overall plans can 
be worked out and efforts pooled from various quarters 
to resolve the enterprises’ difficulties 
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Second, we should persistently rely on our own efforts. 
In the final analysis, difficult enterprises should rely on 
themselves to resolve their difficulties; the only way 1s 
for them to actively adjust their product mix in line with 
market demands, carry out technical transformation, 
and improve their adaptability. Enterprises without a 
definite orientation for their products should organize 
production to save themselves. 


Third, we should concentrate efforts on grasping key 
enterprises that have difficulties. Governments at all 
levels should grasp the main contradictions, and do a 
good job in solving the problems of the forestry and 
military industrial enterprises. 


2. We should strive to invigorate state-owned large and 
medium-sized enterprises. 


First, we should firmly grasp the implementation of policies. 
Not long ago, the state issued 11 policies for invigorating 
large and medium-sized enterprises. We can say that the |! 
state policies, and the “22 policies” and the “SO policies” 
from the provincial authorities are basically enough for 
invigorating large and medium-sized enterprises. The 
present issue is how to make good and sufficient use of these 
policies and to produce results. In particular, we should 
attend to implementating key policies for improving the 
enterprise mechanism and the enterprise contract system, 
for promoting sales and technological transformation, and 
for repaying loans. 


Second, we should realistically deepen the “Quality, 
Variety, and Efficiency Year” activities, and should 
achieve results in this regard. 


Third, we should do a good job in making the signing of 
the two rounds of enterprise contracts dovetail. In the 
course of this work, in addition to rationally determining 
the contract base figures and the proportion of state 
delivery, we also should define clearly the contract forms 
and the relative policies implemented in enterprises, 
realistically turn the contracts into documents with a 
binding force, and into the targets and basis for enter- 
prise Operations. 


Fourth, we should strengthen production management 
and give different guidances. In the course of organizing 
production and operation, governments and pertinent 
departments should continue to implement special pol- 
icies in State-owned large and medium-sized enterprises, 
and strengthen comprehensive balance in the supply, 
production, and marketing, and in the direct manage- 
ment of funds and materials. While strengthening mac- 
roeconomic management, regulation, and control, the 
responsible departments of various trades and the pro- 
vincial Economic Commission also should carry out the 
work carefully 


3. We should develop township enterprises vigorously, 
and actively develop the collective, individual, and pri- 
vale economies and the “joint, cooperative, and forceign- 
funed” enterprises 
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Al present, the most important issue is to conscien- 
tiously implement the provincial government decision 
on developing township enterprises, and we should grad- 
ually implement the policies one by one. Township 
enterprises Should study the management system of 
state-owned enterprises, gradually implement scientific 
management, and improve the quality of enterprises. 


The collective economy in cities and towns has vast pros- 
pects for development, with an emphasis being placed on 
tertiary industry. We should follow the road of specialized 
cooperation; develop more “enterprises that are large in 
scale and compiete in structure or are small in scale but 
complete in structure,” and “enterprises with one special- 
ized production and various other productions”; actively 
produce industrial products for large enterprises; and serve 
the people's livelihood and exports. We must adopt mea- 
sures to stop the downward trend in our province's indi- 
vidual and private economies. 


The vigorous establishment of the “joint, cooperative, 
and foreign-funded” enterprises 1s important not only in 
absorbing foreign capital, expanding employment ave- 
nucs, training personnel, and importing advanced tech- 
nology. but also in serving as “windows of technology, 
management, and recognition” for our country’s four 
modernizations construction. In the next step, we should 
successively carry Oul two tasks: First, we should further 
improve the “tangible” and “intangible” aspects of the 
province's investment climate; second, we should con- 
scientiously help enterprises solve practical problems 
and enable them to have better production and manage- 
ment as soon as possible. 


4. We should actively carry out comprehensive develop- 
ment of foreign trade, industry, and agriculture, focusing 
on the development of foodstuffs and the textile 
industry, and we should develop the intensive processing 
of natural resources, focusing on petrochemicals, coal 
chemicals, forestry, and paper making. 


First, we should further unify the ideological understanding 
of the higher and the lower levels accross the province. The 
integration of “foreign trade, industry, and agriculture” is 
not only a form of organization, but also 1s a way of thinking 
for economic work and an important means for develop... 
the socialist planned commodity economy in the rural 
economy. It has a more profound connotation and a more 
intensive meaning compared with our past practice of 
“coordinating production, processing, and marketing to 
form an integrated whole.” 


Second, we should persist in proceeding from reality, suit 
measures to local conditions, and carry out the work 
Steadily. In promoting “integration of foreign trade, 
industry, and agriculture,’ we must pay special attention to 
preventing the trend of formalism and eagerness for quick 
results, and the methou of seeking uniformity. Although we 
have good intentions, we must not rely simply on adminis- 
trative orders to organize or carry out this work in a rigid 
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manner. Instead, we should persist in the practice of fol- 
lowing in order and advancing step by step in line with the 
original work schedule of various localities. 


Third, we should give prominence to key points, and 
grasp typical cases well. In line with the province's 
current economic development level, in the foreseeable 
future the focus of the “integration of foreign trade, 
industry, and agriculture” should be put on animal 
husbandry, the staple economic crops, and the products 
to be exported to earn foreign exchange. Various depart- 
ments directly under the provincial authorities should 
strive to make breakthroughs in such “big dragons” as 
sugar, dairy products, tobacco, flax, meat, and poultry. 


Fourth. we should further deepen structural reform. 
Pertinent departments should foster a strong sense of 
participation, service, and competition, should solve 
contradictions and problems through deepening self- 
reform while promoting the “integration of foreign 
trade, industry, and agriculture’, and should seek ways 
to develop themselves through efforts to support and 
participate in the “integration of foreign trade, industry, 
and agriculture.” in order to make their due coniribu- 
tions to integration. 


5. We should raise funds for the construction of key 
products and for technological transformation, and 
should promote an increase in investment and structural 
readjustment. 


First, we should solve ideological problems. We should 
fully understand the great significance of raising funds to 
build key projects. To add more momentum to economic 
development and to readjust the economic structure 
even more effectively, it is completely necessary to build 
some key projects. We must actually attend to raising 
funds to build key projects. All departments, fields, and 
enterprises should overcome difficulties, and subjugate 
partial interests to overall interests and immediate inter- 
ests to long-term interests. 


Second, we should place technological transformation in 
a correct position. What has happened at home and 
abroad proves that tapping the potential of existing 
enterprises and accelerating technological transforma- 
tion not only can mean that less investment is consumed, 
but also can yield quick returns, and generally speaking, 
bring about better economic efficiency than that brought 
about by expanding production through increasing 
input. We must strive to expand production by tapping 
potentials and by depending on science and technology. 
must truly focus our work on technological transforma- 
tion, and must follow the road of initiating fewer new 
products and carrying out more transformation projects. 


Third, we should clarify duties, rationalize relations, and 
work in unity and coordination. Raising funds to build 
key projects and carry out technological transformation 
iS extremely important for our province's economic 
construction. Through their concerted effots, all perti- 
nent departments should make this work succeed. 
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6. We should link production with marketing, promote 
marketing to clear warehouse inventories, further open 
up markets, and enliven fund circulation. 


First, we should conduct the activity of clearing up funds 
and tapping potentials in a penetrating way so as to make 
flexible use of frozen money. 


Second, we should continue to grasp the work of linking 
production with marketing, and make more areas link 
their production with marketing in a better way. At the 
same time, we should support enterprises to develop new 
products and should readjust the product mix in line 
with market demands in order to prevent new stockpiles 
of goods. 


Third, we should attend to the work of clearing up “cross 
defaults” in various fields. Governments at all levels 
should be meticulous in organizing the clearing of debts 
within their own localities. All levels of departments in 
charge of this work should give play to their role in 
managing their own trades, and should conscientiously 


organize the clearing of debts among the enterprises of 


their own trades. All banks should help enterprises clear 
up and withdraw loans. Governments at all levels should 
organize pertinent departments and enterprises to estab- 
lish high-level teams to clear debts among key enter- 
prises. and should strive to withdraw as many debts 
owed by other provinces as possible 


7. We should do grain purchasing and marketing well. 


First, we should ensure safety in the storage and trans- 
portation of grain. Governments at all levels and grain 
departments should pay attention to preventing grain 
from rotting and to preventing fires and other accidents. 
We should establish a strict responsibility system. 
Second, we should try every possible means to improve 
storage work. This work should be started by expanding 
sales, increasing storage capacity through various chan- 
nels, storing grain at various levels, and conducting 
intensive processing of grain. Third, we should positively 
attend to procuring new grain. Grain departments 
should reduce grain stocks by promoting marketing and 
by carrying out intensive processing of grain in order to 
open up more channels for procuring new grain. This is 
a major task for grain work in the foreseeable future. As 
always, financial and banking departments should give 
great support to grain departments and positively raise 
funds for them in order to succeed 1n grain procurement. 


8. We should use the policy of opening to the outside world 
in production management as our base and make substan- 
tial breakthroughs in developing animal husbandry. 


First, a good job should be done in continuously 
enabling science and technology to make animal hus- 
bandry flourish, and in upgrading our comprehensive 
production capabilities. In line with their material con- 
ditions and own strong points, various localities emphat- 
ically should do a good job in grasping one or two 
production projects and popularizing one or two com- 
prehensive technologies, and should concentrate their 
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efforts on achieving results in this regard. Second. con- 
tinuous efforts should be made to deepen the reform 
drive in the animal husbandry systems so as to promote 
the development of livestock. While enhancing reform in 
the service systems, a good job emphatically should be 
done in conducting reform in the system of opening the 
management of hog production to the outside world. 
Third, we should actively unify the operation among 
trade, industries, and animal husbandry. Efforts should 
be made to remove the barriers between different depari- 
ments and regions and to make a breakthrough among 
the demarcation lines of ownership so as to achieve 
integration among the state, collectives, and individuals: 
among the demarcation lines of the affiliation relation- 
ship to achieve integration among animal husbandry. 


industry, and trade, and among the demarcation lines of 


administrative regions to achieve integration with enter- 
prises or production bases outside these regions 


9. We should develop the economy at the county level 
and further do a good job 1n helping free the poor from 
receiving subsidies. 


First, we should realistically help poor counties success- 
fully grasp agricultural production. Agriculture still is the 
major source of income earned by the peasants and 
herdsmen in poor counties. It 1s imperative to regard the 
work of reaping a bumper harvest by combating disasters 
as the most important task. Meanwhile, efforts should be 
made to develop the town-run enterprises of various 
industries and trades. Second, efforts should be made to 
actively develop industrial enterprises al the county 
level. We should vigorously popularize Zhaozhou 
County's experiences in following the road of depending 
on its natural resources, developing lateral associations, 
relying on science and technology. and achieving snow- 
balling development. In opening new enterprises in the 
future, we should stress opening more collectively owned 
enterprises, and meanwhile should actively encourage 
the people to develop the individually owned and pri- 
vately owned economy. Third, we should further 
enhance the work of having central cities with strong 
points give their support to poor counties. Fourth, pro- 
vincial level departments should be realistically respon- 
sible for the work of helping free the poor from receiving 
subsidies. Problems and difficulties encountered by poor 
counties which need to be dealt with may involve 
various social strata. On behalf of the provincial people's 
government, units in charge of the heavy work of helping 
the poor should carry out coordination among problems 
and difficulties and should assign the tasks of dealing 
with these problems or difficulties to the departments 
that rightfully should assume them. By no means should 
the departments find an excuse to avoid these tasks or 
resist them. 


Helping free the poor from receiving subsidies represents 
only one part of the work of developing the economy at 
the county level, and so we should pay attention to 
promoting the development of counties with 100, 80, or 
§0 million yuan of annual financial revenue. We should 
formulate various policies and establish encouragement 
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mechanisms. The provincial financial department will 
not increase the quota of profits and taxes handed over 
to the state by counties (cities) that have (ulfilled or 
prefulfilled the program of building counties (cities) with 
100, 80, or 50 million yuan of annual financial revenue, 
and will not decrease its subsidies to them, but will give 
them a certain sum. 


10. We should accelerate the reform of the housing 
sysiem so as to promote the development of the con- 
struction and building materials industries. 


In the second half of this year, while conducting reform 
of the housing system at the county and town levels, we 
should make progress in selling, renting, and construc- 
tion, and should take another step in conducting housing 
reform in large and medium-sized cities. Leading per- 
sonnel at all levels should take personal charge of 
housing reform, reinforce the strength of housing reform, 
summarize the experience gained in this regard in a 
tumely manner, enhance the work of creating public 
opinion and of conducting propaganda activities for 
housing reform, and actively and adequately conduct 
reform in this regard. 


11. We should combine the work of bringing commodity 
prices under control, readjusting the prices, and relaxing 
restrictions On prices so as to enable commodity prices to 
become a powerful lever for promoting production. 


First, we should continuously bring into play the role of 
prices as a lever and should increase production to 
promote sales and make the economy flourish. We 
should make active use of the opportunity created by the 
market slump and of the trend of stable price develop- 
ment to adequately readjust some prominently irrational 
commodity prices in a timely manner and push forward 
the price reform on the one hand. On the other, efforts 
should be made to implement, enrich, and improve the 
existing policies On Commodity prices in a down-to-earth 
manner, to push forward the program of enlivening 
enterprises, and to promote economic development. 


Second, we should bring the price standard under strict 
control and fulfill the price control targets set in the early 
stages of 1991. We should enhance follow-up supervi- 
sion, inspect key enterprises on the prices set for 70 
commodities, and further and successfully organize com- 
modity supplies to prevent products being out of stock 


12. We should further expand economic and trade rela- 
tions with the Soviet Union, South Korea, and Taiwan. 


Proceeding from our situation as a landlocked border 
province, we should make great efforts to resolve the 
contradiction between our fairly favorable conditions for 
opening up and our actual low extent of opening. We 
should cooperate with localities south of the province 
and open to those north of the province, and should open 
in all directions, with the opening up of border areas as 
the priority. 
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The provincial government discussed and approved six 
regulations On encouraging foreign and Taiwan invest- 
ment and on carrying out technical transformation with 
foreign capital. It further improved the policies related 
to Opening to the outside world and to providing favor- 
able condsuons for promoting the strategy of develop- 
ment along the border areas. In the near future it also 
will issue specific plans to further expand economic and 
trade cooperation with the Soviet Union, establish 
experimental economic and trade open zones and invest- 
ment zones for the Soviet Union, and encourage the 
establishment of enterprises in the Soviet Union's free 
economic zones. 


Our province's economic and trade relations with the Soviet 
Union have developed steadily, and its economic and trade 
exchanges with South Korea and Taiwan have begun. Our 
future task 1s to follow the existing principle of reform and 
opening up, and to adopt practical measures to quicken our 
pace. We should develop the power of the existing prefer- 
ential policies, take advantage of our resources, and adopt 
various channels to extensively make friends with the 
people from the Soviet Untor, South Korea, and Taiwan 
and to develop multiform trade exchanges and economic 
and technological cooperation 


It is Our long-cherished desire and also a new under- 
taking to establish experimental economic and trade 
open zones and investment zones and to establish enter- 
prises in the Soviet Union's free economic zones. We 
should conscientiously learn from the experiences of 
coastal localities and lay a solid foundation for the zones 
at the very beginning in order to avoid detours. We 
should regard this undertaking as a sign of a new stage of 
our opening to the outside world. We should make 
conscientious efforts to achieve success 1n it. 


Provincial Vice Governor Tian Fengshan gave a special 
report at the meeting on the current situation of the 
“Quality, Variety, and Efficiency Year” activities and on 
future arrangements 


Tian Fengshan said: The “Quality, Variety, and Effi- 
ciency Year” activities have been carried out for nearly 
six months. Judging from the overall situation, the 
activities have had a good beginning and have proceeded 
smoothly in line with the plan defined by the provincial 
party committee and government early this year. The 
general target of the activities for this year 1s to achieve 
marked improvement in the major economic and tech- 
nological indexes of all trades and professions, including 
production, construction, circulation, and service. Major 
tasks are to improve quality, reduce consumption, adjust 
variety, and improve efficiency. In the next step, we 
should continue to implement the guidelines of the State 
Council's decision and the national telephone confer- 
ence, pay close attention to the implementation of plans, 
and emphasize the following work 


1) We should continue to intensify propaganda and 
education on the “Quality, Variety, and Efficiency 
Year” activities, further enhance the understanding of 
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cadres, staff members, and workers. and strengthen their 
sense of responsibility and awareness. 2) We should 
greatly facilitate the “brand-name product strategy ~ We 
should pay attention to the development of highly com- 
petitive products and promote good quality service. 3) 
We should coordinate “Quality, Variety, and Efficiency 
Year” activities with the implementation of the plan to 
“develop the province through the application of science 
and technology.” and improve quality, reduce consump- 
tion, and improve efficiency through scientific and tech- 
nological progress. 4) We should pay close attention to 
enterprise management and should improve the eco- 
nomic efficiency of enterprises in a comprehensive way 
5) We should conscientiously strengthen leadership, fully 
perform the functions of governments at ali levels as a 
whole, and strive to attain all the targets of the “Quality, 
Variety, and Efficiency Year” activities for this year 


Foreign Funds Aid Heilongjiang Agricultural Town 
OW 3107074891 Beying XINHUA in Enelish 
OSSO GMT 31 Jul 91 


[Text] Harbin, July 31 (XINHUA) —A new and modern 
agricultural town—Erdaokou—has emerged in portheast 
China as the result of large-scale reclamation of 200,000 
ha of waste land in Heilongjiang Province 


Now Erdaokou has over 58,000 sq m space of buildings 
including office buildings, department stores, schools, 
hospitals, a broadcasting and TV building. kindergartens 
and hotels. 


The country allocated 3.4 million yuan (about 680,000 
US. dollars) and seven million US. dollars in foreign 
funds for the construction of the town. The funds were 
mainly used to buy farm machinery from the United 
States, Germany, Japan and Sweden 


The town now has 293 large-sized farm machines and 
engineering equipment 


The reclamation of waste land began in 1984 and so far the 
town has developed 18,000 ha of farmland in the area 


Last year, the per capita production of grain and soy- 
beans was more than 9,000 kg. The town handed over to 
the state a total of 37,000 tons of grain and soybeans last 
year, more than any other farming unit in Heilongjiang 
Province 


He Zhukang Attends Funeral for Zhang Hongkui 


SA 2907052091 Changchun JILIN RIBAO in Chinese 
1YJun Yipl 


[Excerpts] A service to pay last respects to Comrade 
Zhang Hongkui, member of the leading party group of 
the Jilin Provincial Committee of the Chinese People’s 
Political Consultative Conference [CPPCC], vice 
chairman of the sixth provincial CPPCC committee, and 
deputy to the seventh provincial People’s Congress, was 
held in the funeral parlor of the first clinical college of 
the Bethune Medical University in Changchun on the 
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morning of 18 June. During the service, several hundred 
personnel, including the leading comrades of the provin- 
cial party committee, the provincial Advisory Commus- 
sion, the provincial People’s Congress, the provincial 
People’s Government, the provincial CPPCC com- 
mittee, and the provincial Discipline Inspection Com- 
mittee, veteran comrades retired from the provincial 
level organs, and figures from various walks of society, 
paid their last respect to Comrade Zhang Hongku: with 
deep sorrow. 


Comrade Zhang Hongkui died of myocardial infarction 
in Changchun at 1755 on 12 June at the age of 65, after 
emergency lifesaving efforts had failed. While he was in 
the hospital, leading comrades from the provincial party 
committee, the provincial Advisory Commission, the 
provincial People’s Congress, the provincial People’s 
Government, and the provincial CPPCC committee, 
and some veteran comrades retired from the provincial 
level organs repeatedly called on Comrade Zhang Hon- 
gkur. During his inspection tour in Jilin Province, Quan 
Zhengying, vice chairman cf the CPPCC National Com- 
mittee, also visited Comrade Zhang Hongkui in the 
hospital. [passage omitted] 


Presenting wreaths at the rite were the general office of 
the CPPCC National Committee, Comrades Qiang 
Zhengying, Wu De, Qian Xiaochu, Zhao Nanqi, Song 
Demin, Xu Shaofu, Zhang Gensheng, Gao Dezhan, and 
Wang Xianjin, the Jilin Provincial CPC Committee, the 
Jilin Provincial Advisory Commission, the Jilin Provin- 
cial People’s Congress, the Jilin Provincial People’s 
Government, the Jilin CPPCC Provincial Committee; 
the Jilin Provincial Discipline Inspection Commission, 
Comrades He Zhukang, Wang Zhongyu, Zhang Fengq:, 
Huo Mingguang, Liu Yunzhao, and Li Deming, and 
Comrades Li Deping and Li Jingzhi, former chairmen of 
the Jilin CPPCC Provincial Committee 


Leading comrades, including Gao Di, Hui Liangyu, and 
L: Dezhu, who had long worked in Jilin Province, sent 
their messages of condolences to the service. 


Comrade Qian Zhengying, who was on his inspection 
tour in Jilin Province, also attended the service. 


Attending the service were Comrades He Zhukang, 
Wang Zhongyu, Zhang Fengqi,. Liu YUnzhao, Du Qin- 
glin, Xiao Chun, Li Deming, Gao Yan, Feng Ximing, 
Ren Junjce, Cheng Shengsan, Renginzhamusu, Chen 
Zhenkang, Ke Muyun, Liu Xilin, Wang Yunkun, Feng 
Yingkui, Zhang Liming, Gao Wen, Zhang Dexin, Luo 
Yueyia, Jin Minghan, and Feng Xirui. 


Also attending the service were veteran comrades retired 
from the provincial level organs, including Wang Daren, 
Zhang Gensheng, Yu Ke, Liu Jingzhi, Zhao Tianye, 
Chen Xingyin, Chen Hong, Shi Ling, Wang Guanchao, 
Li Shuren, Che Mingiao, He Yunqing, Xin Cheng, and 
Yue Lin. 


56 REGIONAL AFFAIRS 


The native place of Comrade Zhang Hongkui is Shuan- 
gliao County. He joined in the revolutionary work in 
February 1948 and the CPC in October the same year. 


[passage omitted] 


Also attending the service were responsible comrades 
from the departments concerned under the Jilin Provin- 
cial CPC Committee, the provincial Advisory Com- 
mittee, the provincial People’s Congress, the provincial 
People’s Government, and the CPPCC provincial com- 
mittee, responsible comrades from various democratic 
parties, the Industrial and Commercial Federation, the 
Taiwan Compatriots Federation, and the Returned 
Overseas Chinese Federation, leading comrades from 
the party, government, and CPPCC organs of the cities 
of Changchun and Jilin, of Baicheng prefecture, of the 
Qianfu economic development zone, of Yanbian Cha- 
Oxian autonomous prefecture, and of Shuangliao 
County; as well as the friends of Comrade Zhang Hon- 
gkui and members of the funeral commitice. 


Also presenting wreaths at the service were the CPPCC 
committees of Liaoning and Heilongjiang Provinces and 
of the Inner Mongolia Autonomous Region. the friends 
of Comrade Zhang Hongkui. and units concerned. 


After the service, Feng Xirui, vice chairman of the 
CPPCC provincial commitice: Tan Jinghe, deputy 
director of the Organization Department under the pro- 
vincial party committee, Yao Naichen, director of the 
general office of the funeral committee: and Comrade 
Zhang Hongkui's family members escorted his remains 
to the crematory. 


Comrade Zhang Hongkui’s ashes were placed in Chang- 
chun’s Revolutionaries’ Cemetery 


Jilin Symposium Hears Report on Party Discipline 
SK2707121891 Chanechun JILIN RIBAO in Chinese 
Ii Jun Yip] 


[By reporter Zhang Jing (1728 2533): “Be Conscientious 
in the Issue of Maki.2 Party Members Join the Party 
ideologically” 


[Text] The Jilin provincial symposium—cosponsored by 
the organizational department, the propaganda depart- 
ment, the party history research office, and the party 
school of the provincial party committee, and by the 
provincial social sciences federation and the provincial 


social sciences academy—to mark the 70th anniversary of 


the founding of the CPC, opened on 10 June. This is the 
formal opening of Jilin Province’s prelude to the celebra- 
tions of the 70th anniversary of the CPC's founding 
Attending the opening ceremony were workers from across 
the province who were engaged in research of party history 
and in education on party building theories. Also attending 
were secretaries in charge of party affairs, organization 
department directors, and propaganda department direc- 
tors from various cities, prefectures, and large plants and 
mines. Finally, responsible persons of various departments 
directly under the provincial authorities attended. The 
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symposium’s participants totaled 1.000 or more. On the 
morning of 10 June, Gao Yan, member of the Standing 
Committee and director of the Organization Department 
under the provincial party committee, made a report 
entitled “Be Conscientious in the Issue of Making Party 
Members Join the Party Ideologically.” 


With regard to the theory and practical significance of 
making party members join the party ideologically, Gao 
Yan pointed out: Attaching importance to the party's 
ideological building, emphasizing the fostering of a pro- 
letarian world outlook within the party, and criticizing 
and resisting the influence of bourgeois ideas and all 
sorts of nonproletarian ideas constitute the essential 
conditions for deciding and preserving the party's pro- 
letarian vanguard, it also Constitutes an important prin- 
ciple of the Marxist theory of party building. The 
endeavor to make party members actually join the party 
ideologically encompasses the essential content of the 
party's ideological building. and reflects the demand of 
the objective law of party building. thus being a long- 
term strategic task for our party building. Chinese Com- 
munists, represented by Comrade Mao Zedong, have 
persisted in the organic combination of the Marxist- 
Leninist theory of party building with the specific prac- 
tices Of China’s revolution. They have given extremely 
greal prominence to building the party ideologically in 
the course of founding and leading the struggle of the 
CPC. They have definitely set out and expounded the 
issue Of having to make party members join the party 
ideologically, thus making great contributions to the 
Marxist-Leninist theory of party building. Under the 
current situations at home and abroad, that the CPC 
Central Committee, with Comrade Jiang Zemin as its 
core, has again put forward the issue of making party 
members join the party ideologically is of extremely 
great significance and plays an extremely important role 
in achieving success in party building, particularly the 
party's ideological building, during the new period. It 
plays an important role in building our party into an 
even stronger vanguard of the working class which 1s 
armed with Marxism-Leninism-Mao Zedong Thought, 
and in building our party into a strong core of leadership 
imbued with Chinese characteristics. 


With regard to the current ideological state of the ranks 
of party members and to the urgency of making party 
members join the party ideologically, Gao Yan pointed 
out: At the moment, our emphasis on the issue of making 
party members join the party ideologically 1s not only a 
practical need to persist in party building theories and 
the principle of Marxism-Leninism-Mao Zedong 
Thought and to solve the problems of neglecting the 
party's ideological construction and failing to make 
party members join the party ideologically, but 1s also an 
urgent demand made on us by the current state of the 
party-member ranks and by the problems existing in the 
party's ideological field. Generally speaking, the current 
state of our party-member ranks and the ideological state 
within the party are healthy and good. In particular, 
since the fourth session of the 13th party Central Com- 
mittee, the party Central Committee, with Comrade 
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Jiang Zemin as its core, has adopted a series of impor- 
lant measures to energetically strengthen party building. 
As a result, the situation of neglecting party building has 
been reversed: the impurity of ideology, organization. 
and work style within the party has been purified to 
some extent, and the work of making pariy members join 
the party ideologically has attracted the due attention of 
party committees at all levels, as well as the vast numbers 
of party members. It should also be noted, however, that 
it is umpossible for us to solve within a short tume the 
problems of the impurity of ideology, organization, and 
work style within the party, which were caused by the 
unchecked spread of the ideological trend of bourgeois 
liberalization. In particular, it 1s impossible to cure soon 
the serious “internal injury,” caused by the negligence of 
making party members join the party ideologically, and 
by the practice of allowing bourgeors ideas and all sorts 
of non- proletarian ideas to spread unchecked within the 
party. Therefore, the tasks of strengthening the party's 
ideological building and making party members join the 
party ideologically remain very arduous and heavy 


Al present, the unhealthy ideas and work styles within the 
party have been manifested in many fields. To put it in a 
nutshell, they can be summarized as individualism, subjec- 
tivism, factionalism, bureaucratism, formalism, pragma- 
trsm. selfish departmentalism, liberalism, and hedonism 
Although these unhealthy ideas and work styles existing 
within the party manifest themselves in various forms and 
each has nothing in common with the others, yet in essence. 
they all constitute the diametrical opposition between the 
bourgeois outlook on the world, life, and values and the 
proletarian outlook on the world, life, and values, and they 
all constitute the manifestation and reflection of some party 
members’ failure to join the party ideologically or com- 
pletely. Although all such unhealthy ideas and work styles 
are not the essence and main trend of the party, they are 
very universal in some localities. These unhealthy ideas and 
work styles have senously contaminated the body of our 
party, and have damaged its image. If we allow them to 
spread unchecked, they will disintegrate and destroy our 
party fundamentally, and even lead our party to self- 
destruction. Therefore, in further strengthening party 
building. particularly strengthening the ideological building 
of the party, we must proceed with the correction of all 
unhealthy ideas and work styles cxrsting within the party 
We must unfailingly grasp the central and key matters of 
making party members join the party ideologically and of 
fostering the proletarian world outlook. We must educate 
and guide all comrades of the party to consciously persist in 
the party's supreme guiding principle of struggling for 
communism, to persist in the road of building socialism 
with Chinese characteristics, to implement the party's basic 
line, known as the “central task and two basic points”; to 
persist in the fundamental purpose of wholeheartedly 
serving the people, to persist in the organizational principle 
of democratic centralism and party discipline, and to inherit 
and carry forward the party's fine tradition and work style 
Through a relatively long period of endeavor, we should 
overcome and correct all sorts of unhealthy ideas and work 
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Styles existing within the party. We truly should solve the 
problem with regard to the failure to make party members 
join the party ideologically. 


On how to solve the problem of tailing to make party 
members join the party ideologically, Comrade Gao Yan 
pointed out: On the one hand, we should summarize. 
draw on, and apply the successful experiences gained in 
the past, and on the other, we should adopt accurate 
ways and effective measures to guide the vast numbers of 
party members to conduct self-education. self- 
remolding, and self-improvement by closely considering 
the ideological reality of party members and by pro- 
ceeding from the new circumstances and new character- 
istics facing the party's ideological building. At the same 
time, party organizations at all levels should strengthen 
the education for party members in order to ensure 
success in making party members join the party idcolog- 
ically. First, we shouid strengthen the study of the basic 
Marnxist theory, and should foster and grasp the prole- 
tarian scientific world outlook and methodology 

Second, we should temper party members with party 
discipline in the practice of revolution and construction, 
and successfully remold party members’ subjective 
world while changing the objective world. Third, we 
should persist in regular party organization activities in 
order to create a fine environment for making party 
members join the party ideologically. Fourth, we should 
conduct concentrated rectification within the party per- 
sistently in order conscientiously to solve problems that 
may become tendencies. Fifth. we should use positive 
and negative cases to give correct guidance to the work of 
making party members join the party ideologically 


This symposium will last three and a half days. Hu 
Houjun, director of the Propaganda Department of the 
provincial party committee, presided over the opening 
ceremony of this symposium 


Jilin Issues Communique No. 4 on 1990 Census 


SA2707232791 Chanechun JILIN RIBAO in Chinese 
13 Jun Yi pe 


[Communique No. 4 on key data from 1990 population 
census, issued by Jilin Provincial Statistical Bureau on 
1) June} 


[Text] Based on the specifications of Article 26 of the 
“Regulation for the Fourth National Population Census” 
promulgated by the State Council, the task of making an 
early sampling summary of the fourth provincial population 
census using computers has been completed successfully 
The summary used a sample of 2,514,620 people, and the 
sampling ratio 1s 10.20 percent. Below are the released key 
data of the sampling summary: 


1. Age structure of the population: In the province, the 
proportion of population between the ages of 0 and 14 years 
is 26.26 percent, between the ages of 15 and 59 years 1s 
66.48 percent, from the age of 60 years and above 1s 7.26 
percent, of which, the proportion of the population aged 65 
and above is 4.53 percent, and the average age of the 
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population is 26.02 years’. Compared with the data of the 
1982 population census, in the span of eight years, the 
proporticn of the population between the ages of 0 and 14 
dropped by 6.91 percentage points, that between the ages of 
15 and 59 rose by 5.96 percentage points, that aged 60 and 
above rose by 0.95 percentage points, that aged 65 and 


above rose by 0.55 percentage points, and the average age of 
the population rose by 3.85 years. 


2. Population employment situationisup2: The employed 
ratio of the population in the province aged 15 and older 1s 
70.81 percent. The ratio of the unemployed population 1s 
29.19 percent, of which the proportion of students 1s §.72 
percent, that of homemakers, | 4.04 percent, that of school- 
bound people, 0.12 percent, that of the unemployed people 
in cities and towns, 1.45 percent, that of the people who 
have retired or have resigned their yobs, 3.64 percent. that of 
the people unemployed due to disability, 3.36 percent, and 
that of other unemployed people, 0.86 percent. Compared 
with the data of the 1982 population census, in the span of 
eight years, the proportion of the employed population rose 
by 7.56 percentage points: that of students dropped by 9.64 
percentage points, that of homemakers dropped by 7.09 
percentage points, that of school-bound people dropped by 
0.09 percentage points, that of the unemployed people in 
cities and towns rose by 0.44 percentage points, that of 
retirees and the people who have resigned from their jobs 
rose by 1.23 percentage points, and that of the people 
unemployed for disability or other reasons dropped by | 4! 


percentage points. 


Of the people employed by various industries’, $7.49 per- 
cent are employed in primary industry, 22.97 percent are 
employed in secoadary industry, and 19.54 percent are 
employed in tertiary industry. Compared with the data from 
the 1982 population census, in the span of eight years, the 
proportion of the employment in primary industry rose by 
2.05 percentage points, that in secondary industry dropped 
by 3.96 percentage points, and that in tertiary industry rose 


by 1.91 percentage points. 


3. Marital status of the population: Among the population of 
the province aged 15 and above, 22.40 percent are single. 
71.71 percent are married, 5.12 percent are widows or 
widowers, and 0.78 are divorcees. Compared with the data 
of the 1982 population census, the proportion of the single 
population dropped by 6.65 percentage points, that of 
widows and widowers dropped by 0.74 percentage points. 
and that of divorcees rose by 0.32 percentage points 


4. Female fertility: The total fertility rate* of women in the 
province in 1981 was 1.83, slightly lower than 1981's 1.84 


Of the women in the province who gave birth in 1981. 
61.09 percent gave birth to their first child, 28.78 per- 
cent gave birth to their second child, and 10.13 percent 
gave birth to thei third child or more. Compared with 
1981, the proportion of first children rose by 1.08 
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percentage points. second children rose by 3.44 per- 
centage points, and third children or more dropped by 
4.52 percentage points 


In 1989. women of child-bearing age im the province 
gave birth to their first child at the average age of 23.29 
years, 2.22 years earlier than in 1981 


In 1981. the peak child-bearing age of the province's 
fertule women was from 25 to 29 years. The fertility rate 
of the women of thrs age group was 186.61 per thousand 
In 1989. the peak child-bearing age of fertile women was 
from 20 to 24, with the fertility rate of this age group's 
women reaching 178.17 per thousand 


5. Population migration situation: During the 5 years 
from | July 1985 to | July 1990. the total number of the 
migrant population who moved their place of residence 
across counties or from city to city” represented 1.0) 
percent of the total population of the province. Among 
this migrant population, $1.23 percent moved from rural 
areas 10 cities and towns, 2.06 percent moved from cities 
and towns to rural areas, 37.15 percent moved within 
cies and towns. and 9.56 percent moved trom rural 
areas to rural areas 

Notes 

‘Figure derived by adding the total number of people 
from age | onward until reaching an age at which half of 
the total population 1s counted 

"The employed population includes those who have 
permanent employment as of | July 1990. those who 
were without permanent employment, bul were 
employed on temporary basis as of 4) June 1990. and 
workers who have worked for 16 days or more in June 
1990 and have received wages or business income. The 
unemployed population includes students, homemakers. 
school-bound people, the unemployed im cities and 
towns, and people who have retired, resigned. or lost 
their ability to work 

‘Primary industry refers to the agricultural, forestry. 
animal husbandry. and fishery sectors. Secondary 
industry refers to the industrial and construction sectors 
Tertiary industry refers to the sectors of geological 
survey and prospecting. transportation, posts, and tcle- 
communications. commerce, the food and beverages 
trade. the supply and marketing of goods and materials. 
the warchousing industry. property management. public 
utilities, residential and consultative services, public 
health. sports and social welfare, education, the are arts 
and cultural and broadcasting services, screntific 
research and comprehensive technical services, finance. 
insurance, state and government organs, and social 
groups 

The total fertility rate means the total fertility rate of 
women of cach age group im one particular year, 
reflecting average births per woman of child bearing age 
based on the fertility level of women in the same age 
group in the same year 

This includes those who have compicted documenta- 
tion for moving their place of domicile across counties 
and cities and those who have not completed documen- 
tation work, but have been moved from their orginal 
place of domicile for more than a year 
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Wu \uegian Meets Taiwan Newspaper Director 
OW 2707212191 Beying Central People’s Radio 
Network in Mandarin 0930 GMT 27 Jul 9! 


[From the “National Hookup” program] 


[Text] Wu Xueqian, vice premier of the State Council, 
met with (Duan Hongjun) and his party this morning at 
the Ziguang Pavilhon in Zhongnanha:. (Duan Hongjun) 
18 the chairman of the board of directors of the SHUIE 
LUNTAN BAO [WORLD TRIBUNE] and president of 
the Chinese Magazine Association in Taiwan 


Al the meeting, Vice Premier Wu Xueqian cxpressed 
thanks to the Tarwan compatnots and peopic of al! walks 
of life in Taiwan for their sympathy with and donations 
to the people in the flood-affected areas of the mainland 
He also exchanged views with (Duan Hongjun) on such 
Questions as promoting two-way contacts between the 
two sides of the strait, establishing the three links [postal 
trade. and transport links], and fulfilling the great cause 
of the peaceful reunification of the motherland as soon 
as possible. In their conversation, both sides agreed that 
the reunification of the motherland conforms to the 
trend of the tumes and the desive of the people and 1s an 
irresistible history tide. They said that they would make 
continued efforts for the reunification of the motherland 
at an carly date 


Wang Zhaoguo, director of the State Council's Taiwan 
Affairs Office, was among those present on the occasion 


Feasibility of CPC-Kuomintang Talks Viewed 
HK2607 150891 Hong Kong LIAOW ANG 
OVERSEAS EDITION in Chinese No 29. 22 Jul 9! 
p 26 


[By Wang Zain: (3769 0961 1585)) 


[Text] On 7 June, the person in charge of the CPC 
Central Committee Tarwan Affairs Office made a state- 
ment on relations between the two sides of the Taiwan 
Strait and the issue of peaceful reunification, once again 
proposing CPC-KMT [Kuomintang] negotiations, which 
sparked wide concern at home and abroad. Some 
scholars on Taiwan island maintain that this proposal 
“shows Beying’s down-to-earth tendency and indicates 
the Beiing side has a relatively practical way to deal with 
the reunification issue.” Some men of insight on the 
island pointed out: Only through party-to-party negotia- 
tions between the two sides can it be possible for them to 
seck and create favorable conditions. A semor political 
figure also expressed the other day: “What both sides 
need most now are contacts, discussion, communication. 
and compromise.” 


Regrettably, however, Taiwan authorities failed to 
respond positively to the statement given by the person 
in charge of the CPC Central Committee Taiwan Affairs 
Office. A political VIP in Taiwan claimed: “Party- 
lo-party negotiations between the two sides must not 
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take place under any circumstances. As for government- 
to-government talks, they must go ahead on an equal 
footing.” Some propaganda media in Taiwan also gave 
enormous publicity to this viewpoint. Therefore, 11 is 
necessary to analyze this viewpoint and its grouncs to 
determine whether or not i 1s correct 


Contact, Negotiate, Create Conditions for Reunification 


To put ut briefly, Tanwan authorities and their propa- 


ganda media rejected the proposal for negotiations on 
grounds of the following arguments. 


Argument one The conditions for reunification are not 
ripe yet. This argument obviously does not hold water. 
As 1s known to all, negotiations themselves are not the 
purpose. They are but a method and a means for secking 
solution to problems. If the talks are congenial and 
problems can be settled eventually through mutual 
understanding and concession, 1 will of course meet 
with the wishes of both sides. But, if they fail to reach an 
agreement and problems are still pending for the time 
being. at least they are able to understand cach other's 
viewpoint and position better, which will contribute to 
their mutual understanding | personaliy think that even 
if the two sides failed to come to an agreement on the 
conditions for reunification, they might as well reach 
preliminary agreement on some basic principles for 
reunification, such as recognizing one China, uphclding 
peaceful reunification, and consistently opposing 
“Taiwan independence” and foreign interference to help 
push forward the reunification process Negotiations 
have become a trend of the day in view of the current 
international community. The summit meetings 
between the United States and the Soviet Union have 
always been going on and various parties in Cambodia 
are also secking solution to their domestic problems 
through negotiations. Thus it can be seen that whether or 
not the conditions for reunification are ripe does not affect 
the contacts and negotiations between the two sides and 
only through negotiations can they gradually create con- 
ditions for reunification. Refusing to negotiate no matter 
what happens is indeed contrary to the trend of the 
times 


KMT-CPC Negotiation Measure Satisfactory to Both 


Argument two: The KMT 1s not in a position to repre- 
sent the people's will and negotiate with the CPC on its 
own, reunification 1s a major thing of the country and 
must be talked over between governments. This argu- 
ment appears reasonable but 1s, as careful analysis will 
show, both unrealistic and self-contradictory. First, in 
terms of history, the present situation between the two 
sides of the strait 1s directly related to both KMT and 
CPC. Therefore, on the issue of national reunification, 
both parties have historical responsibility that cannot be 
dodged. Second, in terms of reality, though Taiwan has 
nearly 60 political parties and bodies, the KMT has 
always been in a ruling position in the past 40 years, 
controlling the administrative, judicial, and military 
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powers of Taiwan, and the one party monopoly 
remained unchanged. Third, according to international 
law, a sovereign country can only have one central 
government. If the talks take place “between two central 
governments on a reciprocal basis.” wall the two sides 
not become “two Chinas” or “a China and a Taiwan?” 
The whole point here 1s self-evident. Therefore, if the 
KMT and CPC could carry out talks and involve other 
parties at the same time to discuss the great cause of 
reunification together, it would be a measure satisfactory 
to both sides that embodies the principle of reciprocity and 
avoids some sensitive issues. Some scholars and men of 
insight on the island also think party-to-party talks are 
more feasible. 


fupmen Gronnn Wane Resentng Oiibrenses 
Understanding, Concessions 


Argument three: The CPC failed to make a “goodwill 
response” so far, therefore 1 1s inappropriate to nego- 
tuate in haste. This argument mainly comes from Taiwan 
official sources. Since they presented the “national uni- 
fication program,” Taiwan authorities have all along 
insisted that they had to see if the CPC would make any 
“goodwill response” before deciding the pace of bilateral 
relations development. There are mainly three points to 
which they require a so-called “goodwill response,” 
namely, abandoning “invasion of Taiwan by force,” 
acknowledging Taiwan as a “reciprocal political entity,” 
and giving more space to Taiwan in terms of interna- 
tional activities. In my Opinion, in adjusting the Taiwan 
policy. we should first look at whether or not it conforms 
to the one-China principle and then at whether or not it 
8 conducive to pushing forward China's reunification. 
This 1s a matier of principle’ When touching upon 
bilateral negotiations, some scholars on the island also 
keep emphasizing that “only when both sides are on an 
equal footing and there 1s no precondition can they start 
negotiations between the two sides of the strait.” Thus, 
neither of the two parties to the negotiation should hold on 
to any precondition or require the other party to make a 
certain promise before the negotiation can start. What is 
important is to sit down and talk first. After it starts, and 
if the two parties uphold the principle of mutual under- 
standing and concession and the spirit of seeking common 
ground while reserving differences, it will not be difficult 
to find a way to solve the probiem. Some people in the 
KMT authorities deliberately raised some conditions 
that they knew the CPC would not accept and then used 
it as an excuse for reyecting KMT-CPC negotiations. 
This is indeed an unwise move. 


There is still another excuse for refusing to negotiate, 
that 1s, the various parties in Taiwan have not reached a 
common understanding on the KMT-CPC negotiations 
and if the negotiations go ahead without much consid- 
eration, they will throw themselves into confusion, 
Taiwan will suffer losses, and the security and welfare of 
the 20 millon Taiwan people will be threatened. This 
excuse 18 also untenable. The CPC's Taiwan policy has 
been made clear to the whole world and its sincerity 1s 
there for all to see. There 1s absolutely no such thing as 
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one eating another up. Quite on the contrary, Taiwan's 
status will be ever more solid after reunification, its 
security will be better guaranteed, and 11 will be able to 
share China's high international position. Economically 
speaking, the latier’s raw materials and market will 
benefit the development of the island's economy after 
Taiwan is integrated with the mainland. Therefore, 
reunification through negotiation is, fundamentally 
speaking, a cause that will benefit both sides of the strait 
and the coming generations for centuries. It 1s the 
greatest security and welfare for the 20 million Taiwan 
people. The Democratic Progressive Party's and some 
other people's worry that the KMT-CPC negotiations 
will end up selling out Taiwan compatriots 1s also a 
misunderstanding. The CPC side has time and again 
expressed that the future KMT-CPC negotiations will 
include members of other parties and personages 
without party affiliation to discuss together, and the 
interests of various quarters will be taken into full 
consideration. 


To Go Ahead With Negotiations Regardless of Other 
Things Better Idea, After All 


in sum, I think: First, to negotiate 1s better than not, as 
negotiations will not harm the interests of the KMT and 
Taiwan compatriots, to say the least, second, to start off 
early 1s better than late. In my opinion, ut 1s now high 
tume that KMT-CPC contacts and negotiations started. 
Longer procrastination 1s not necessarily beneficial to 
the KMT. Judging from the development of bilateral 
relations, negotiation is an inexorable tendency. For 
sometime recently, the struggle between reunification 
advocates and independence advocates escalated 
remarkably and Taiwan authorities had to raise the 
slogan of “reunification-independence truce.” In fact, as 
long as Taiwan and the mainland remain divided, the 
reunification-independence strife will not come to a 
truce. It 1s impossible for Taiwan to remain “neither 
unified nor independent,” seck the status of an indepen- 
dent political entity, and delay the reunification process 
forever. It is more of an illusion to use Taiwan economy 
to “transform the mainland through peaceful means” as 
some of the Taiwan authorities wished. Maintaining the 
division for a long time will only lead to the further 
spread of the Taiwan independence forces, which will in 
turn affect the stability of the political situation on the 
island. We hope the Taiwan authorities will judge the 
hour and size up the situation and actively help bring the 
two parties to the table at an early date. 


Mainland Scholars on Parties’ Reunification Role 
HK2707081891 Beyineg ZHONGGUO XINWEN SHE 
in Chinese O8S7 GMT 24 Jul 91 


[By correspondents Zhou Jianmin (0719 1696 7044) and 
Lu Junjun (7120 8823 8823)) 


[Text] Beying, 24 Jul (ZHONGGUO XINWEN SHE)}— 
The forum on “cross-strait relations and problem of 
peaceful reunification,” jointly organized by the Chinese 
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Society for the Promotion of Peaceful Reunification, the 
Taiwan Research Institute of the Chinese Academy of 
Social Sciences, and the Society of Taiwan Study, was 
held today in Beying. Over 20 scholars and experts 
delivered their views on issucs surrounding the three 
authorized proposals recently put forward by the respon- 
sible person of the CPC Central Committee Taiwan 
Affairs Office. Forum participants unanimously agreed 
that Kuomintang [KMT]-CPC party-to-party talks are 
the only way to promote a peaceful reunification of the 
motherland. 


Ren Pinsheng, researcher of the Taiwan Research Insti- 
tute of the Chinese Academy of Social Sciences, pointed 
out that the authorized speech released by the respon- 
sible person of the CPC Central Committee Taiwan 
Affairs Office has a particularly important realistic sig- 
nificance. He believed that this was a good-will response 
to Taiwan's “Outline for National Reunification” and its 
terminating the “period of mobilization for the suppres- 
sion of communist rebellion” from the CPC after careful 
study. He said, the speech had two distinctive features: 
One, a pragmatic attitude and a wish to avoid as much as 
possible provocative words, and two, an allempt to 
break the present stalemate with three constructive pro- 
posals, given the-as-yet immature conditions for 
peaceful reunification. 


He believed that the three proposals not only have new 
content, but also were sincerely motivated, and therefore 
are practicable. He made a point of mentioning the 
second proposal, pointing out that it could be seen as a 
direct good-will response to Taiwan's repeated request 
for the CPC to “renounce force,” which had been the 
greatest concern of Taiwan authorities and people. 


Xu Bodong, associate professor at the Humanities and 
Law School of Beying United University, analyzed the 
feasibility and rational nature of KMT-CPC party- 
to-party talks from a historical as well as realistic per- 
spective, pomting out that party-to-party talks would 
promote unification of the motherland, and this would 
not only safeguard the fundamental interests of Chinese 
people, but avoid certain sensitive issues. It stands to 
reason and accords with our emotion and fully displays 
the CPC's sincerity toward resolving the issue of peace- 
fully unifying the motherland. 


Xiao Jing, deputy executive secretary of the Society of 
Taiwan Study, believed that reducing antagonism and 
bringing about an early ending to hostile status are 
important premises for peaceful reunification. She stated 
that the Taiwan authorities’ firm and tent “one 
China” principle [as published] is the ba  reconcil- 
1ation between the two shores and elimination of antag- 
onism, secondly, the Taiwan authorities must also cast 
off the fantasy of “peacefully evoiving™ the mainland, go 
with the times and trend by sincerely promoting direct 
“three communications” and exchanges between the two 
shores, genuinely “promoting understanding with 
exchanges,” and “dissolving antagonism with mutual 
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benefit.” She pointed out that strengthening commun:- 
cation and making more contact between the two shores 
are effective ways to reduce antagonism and end hostile 
stalus. 


Forum participants pointed out that the Taiwan “Informa- 
tion Bureau™ recently placed a political advertisement in the 
United States announcing that Taiwan was willing to accept 
“temporariness” [zan shi xing 2548 2514 1840] and “dual 
recognition.” Such a move was in fact pursuing “Iwo 
China's” or “one China, one Tarwan.” Such a condition 
where the apparent stale contrasts with substance and 
action and does not tally with words, could not bul make 
people doubt the sincerity of Tamwan authontics. Forum 
participants thought that such action by Taiwan authornties 
could only create a tense atmosphere between the two 
shores, escalate antagonism. and do harm to reunification of 
the motherland. 


The forum was chaired by Wang Guangying, vice 
chairman of the Chinese People’s Political Consultative 
Conference and president of the Chinese Society tor the 
Promotion of Peaceful Unification 


Articles on ‘One Country, Two Systems’ Concept 


HK 3007060991 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 26 Jul ¥l p 


[Report: “LIAQWANG Publishes Signed Articles Fur- 
ther Expounding Connotation, Characteristics of “One 
Country, Two Systems’ Concept” | 


[Text] Beying, 25 Jul (RENMIN RIBAQ OVERSEAS 
EDITION }—How should we realize the connotation and 
feasibility of the “one country. two systems” concept 
when a new situation appeared in the current cross-strait 
relations and in the progress of reunification of the 
motherland’? What are the problems to be resolved in 
implementing the “one country, two systems” concept in 
Taiwan? LIAOWANG will issue a seres of articles to 
discuss the questions with all who are concerned with the 
future of Taiwan and the great cause of reunification of 
the motherland. The forthcoming Wth issue of 
LIAOWANG carries an article by Wer Daye, 
expounding the connotation and characteristics of the 
“one country, two systems” concept 


In light of the repeated statements made by the CPC 
Central Committee, the National People’s Congress 
[NPC] Standing Committee, and State Council and 
speeches made by Deng Xiaoping. Jiang Zemin, Yang 
Shangkun, Li Peng, and other leaders, the article believes 
that the basic contents of the “one country, two systems” 
can be summed up in the following 10 points 


First, the mainland practices socialism while Taiwan 
practices capitalism, the two sides shall respect cach 
other, not hurt cach other, coexist for * long ume. and 
seek Common prosperity under the framework of the 
“one China” principle 
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Second, set up a Tarwan Special Administrative Region 
[SAR] and adopt a seres of special policies to continue 
to maintain the stability and prosperity of the region. 


Third, as a SAR, Taiwan shall enjoy a high degree of 
autonomy which includes executive, legislative, and 


independent judicial power and final adjudication. 


Fourth, all kinds of legitimate mghts of the Taiwan 
people, such as private property, houses, land, enterprise 
ownership, and legai inheritance mghts shall be protected 
by the law. Private investment by foreign businessmen 
and Overseas Chinese shall also be protected. 


Fifth, Taiwan may maintain its armed forces and pur- 
chase necessary weapons from other countnes after the 
establishment of a SAR. However, this move shall not 
harm the interests of the | nified country. 


Sixth, the central government can offer a certain amount 

of seats to Taiwan. The Taiwan authorities and repre- 

sentatives from varnous circles may assume leading posts 

in national organs of power and participate in state 
tenia ) 


Seventh, Taiwan may adopt its own internal policies as a 
SAR. In international affairs, however, Taiwan cannot 
act on behalf of the country. 


Eighth, peaceful reunification of the country should be 
discussed by the ruling parties on both sides of the strait. 
Other political parties and personages may also be 
invited to the consultations. 


Ninth, peaceful means shall be adopted to reunify China, 
but no commitment shall be made on not resorting to 
force. This is aimed at foreign forces, which attempt to 
meddle in China's reunification and at those who stick to 
“Taiwan independence.” It is not aimed at the people in 


Taiwan. 


Tenth, reunification of Tarwan and the mainiand 1s China's 
internal affair. We are resolutely against foreign forces 
meddling in and obstructing China's peaceful reunification 
cause. But we welcome positive, useful contributions by 
frendly foreign personages and governments 


The article stressed that “one country” is inseparable 
from “two systems,” the latter is the foundation of the 
former while the former 1s the prerequisite of the latter. 
The two sides are related to cach other with this foun- 
dation and prerequisite. We cannot speak of “two sys- 
tems” without “one country” as that would mean sepa- 
ration rather than unity. We also cannot speak of “one 
country” without “two systems” because that would 
mean one annihilating another rather than long-term 
coexistence. 


The 1 points mentioned above are just tentative prin- 
ciples, the article pointed out. They are to be further 
substantiated, , and legalized after consulta- 
tions between the ruling parties of both sides and rele- 
vant representatives. 
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The article analyzed the contents of the 10 points, believing 
that they embody the following basic charactenstics: 


First, “one China™ 1s the inost important and obvious 
characteristic. To date, there are dozens of patterns 
different from the “one country, two systems” proposed 
by relevant personages, including Taiwan authorities, for 
resolving relations between both sides of the strait. Most 
of these patterns are based on “separation” of both sides 
or “each side assuming sovereignty.” For example, the 
“one country, two governments,” “one country, two 
regions,” and “reciprocal political cntities” all run 
against the principle of “one country.” Although some 
patierns stressed “one country,” they actually mean one 
side swallowing the other, such as “spreading the Taiwan 
expenence,” “peaceful evolution of the mainland,” and 
“unifying China with the Three People’s Principles.” We 
cannot genuinely realize China's reunification with these 
patterns. The “one country, two systems” 1s the best plan 
which is fair and reasonable and which respects history 
and reality. Moreover, it 1s not aimed at one swallowing 
the other. This was the great “friendly response” made 
by the CPC on its own initiative to the Taiwan author- 


ities a few years ago. 


Second. peaceful settlement. This was the mayor principle of 
the CPC in handling cross-strait relations. The “one 
country, two systems” was the main content of peaceful 
reunification and also an effective guarantee for realizing 
peaceful reunification. Under the current conditions, it 1s 
absolutely possible to realize peaceful reunification. 


The current problem is that the Taiwan authorities have 
time and again urged the mainland to commit to not 
resorting to force, regarding this as one of the prerequi- 
sites for further improving cross-strait relations. This 1s 
absolutely unreasonable. The article pointed out: 
China's reunification is China's internal affair which 
involves state sovereignty. Naturally, the CPC cannot 
make a commitment to any country on nol resorting to 
methods other than peaceful means to settle the matter. 


Third. setting up a SAR. Like Hong Kong and Macao, a 
SAR can be established with a form of political power 
similar to a local government, but different from an 
ordinary local government which enjoys a high degree of 
autonomy. As many of Taiwan's conditions differ from 
those of Hong Kong and Macao, it 1s estimated that the 
Taiwan SAR government would respect and take into 
account Taiwan's actual reality. 


Here it is noteworthy that one view holds that Taiwan 
has been “ “ and “shortened” to become one 
of China's SAR’s. This does not tally with the facts 
Historically, Taiwan has always been a province of 
China. After Taiwan becomes a SAR, the undue “high” 
part of the body is actually returned to normal, thus 
easily resolving the “fast knots” on the island. Another 
view holds that the establishment of a SAR runs against 
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the “four cardinal principles” stipulated in the Consti- 
tution. Thus, they draw the conclusion thal the “one 
country, two systems” will not work. This 1s a complete 
misunderstanding. 


It 1s even more unreasonable for the Taiwan authorities 
to demand that the CPC convey a “goodwill response” to 
Taiwan by abolishing the “four cardinal! principles.” 


Fourth, holding talks on equal footing, that 1s, the ruling 
parties on both sides of the strait holding reciprocal talks 
and inviting personages from society and other political 
parties. However, it cannot be “government to govern- 
ment” talks. In a sovereign state, “party to party” 
reciprocal talks can be held between two or more parties, 
bul “government to government” reciprocal talks 
between two Or more governments al the central level 
cannot be allowed. As Taiwan authorities repeatedly 
asserted that there 1s only “one China” and “China must 
be unified,” they should have the courage to face reality. 
Demanding “reciprocal government” talks between the 
mainiand and Taiwan, whose population accounts for 
only one-fifty-sixth of the country’s total and whose area 
accounts for only one-two hundred and seventy seventh 
of the country’s total, cannot be regarded as a “practical” 
altitude. 


Editorial Warns of Taiwan's ‘Dual Recognition’ 


HK3107033591 Hone Kone WEN WEI PO 
in Chinese 29 Jul 91 p 2 


[Editonal: “Dual Recognition’ Is Unworkable”} 


[Text] Recently some people in Taiwan repeatedly pro- 
moted the slogan of “one country, 'wo areas, and two 
political entities” in an attempt to seck “dual recogni- 
tion.” Theirs is a retrogressive act to split the country 
and to oppose peaceful reunification. This line, if fol- 
lowed by Taiwan, would be nu good either to the state 
and nation or to the brewing of a relaxed atmosphere 
across the Taiwan Strait. It is not workable in terms of 
feasibility eather. 


Incited by some of his aides who thought themselves 
clever, Li Teng-hui recently seemed to be cager to break 
the rule that his predecessors observed in restraining 
from travelling abroad. He planned to visit Costa Rica, 
Honduras, and Nicaragua. He planned to take the oppor- 
tunity to set a precedent for “dual recognition” since he 
would have to pass by Japan and the United States on his 
trp to Latin America. Taiwan did send some people to 
the United States and Japan to lobby for the plan. Li 
Teng-hui hoped to meet former Japanese Prime Minister 
Shin Kanemaru and a former US. president, and, of 
course, 1t would be ideal if some quasi-official functions 
could be arranged for him. If this plan did not work, Li 
Teng-hui was prepared to set foot on Japan and the 
United States on invitation in the capacity of KMT 
[Kuomintang] chairman insicad of “president.” 


PRC MEDIA ON TAIWAN AFFAIRS 63 


While Taiwan was making these arrangements to probe 
into the possibility of “dual recognition,” the U.S. Con- 
gress was busy with its campaign to retrieve MFN 
[most-favored-nation] status from China. Based on their 
impression of U.S. politicians’ attitude, some Taiwan 
political advisers acquired the illusion that it was pos- 
sible to create an image of “two Chinas.” They believed 
that Li Teng-hui's visit to Japan and the United States 
on his way to Latin America would “make more room” 
for Taiwan in its “diplomatic efforts.” Unfortunately, 
these political advisers underestimated the influence of 
U.S. and Japanese politicians of insight. Although US. 
and Japanese politicians adopted different tactics 
toward Taiwan, some being pro-Taiwan while others are 
against 11, as far as their national interests are concerned, 
they will most likely assume a pragmatic stand. So, as 
soon as Taiwan sent up its tral balloon, the United 
States quickly responded, declaring that Li Teng-hui's 
stopover should be purely for a rest and refueling and 
there should be no welcoming ceremony. The Japanese 
Government's reply was still more straightforward. It 
simply told Taiwan that ut “would resolutely object to 
any arrangement for Li Teng-hui to visit Japan in the 
capacity of president lest 1 should invite protest from 
Beying against the implication of ‘two Chinas’. Thus 
the advisers’ “plan for breakthrough” fell through and 
proved to be a rash operation based on ignorance of the 
international situation. What 1s worse is that it landed Li 
Teng-hui in a very awkward position. Finally, the “pres- 
ident’s office” spokesman, Chiu Chin-1 announced: In 
order to “prevent embarrassment with regard to diplo- 
matic protocol,” Li Teng-hui's plan to visit the three 
Latin American countnes was canceled and Li Yuan-tsu 
would be sent on the mission instead. 


This statement 1s more realistic. Both their “late presi- 
dent” and “former president” showed political wisdom 
in this regard, as they always upheld the principle of one 
China and never tried to play any trick to create “two 
Chinas,” being aware that they would have been in a 
dilemma if they had attempted to do so. Stull less would 
they long for those illusive “diplomatic ceremonies” 
which, suggesting the coexistence of “two Chinas.” 
would only arouse criticism and soil their reputation at 
home and abroad. 


Taiwan 1s a part of China and there 1s only one China in 
this world. This is a political reality. Without the Chi- 
nese Government's involvement as the representative of 
1.1 bilhon people, 1 would be impossible to handle 
international affairs. This is also the stance declared by 
the political leaders of all countries. 


Those in power in Taiwan should look reality in the face 
If they continue to uphold the ostrich policy, ignore the 
view of the international community and the Chinese 
compatriots that there 1s only one China, but musinter- 
pret nt as “the CPC's attempt to block Taiwan from the 
international community,” then Taiwan authorities will 
continue to do unrealistic things in the future, spending 
more rewardiess moncy in a vain attempt to “make more 
room for its diplomatic activities.” 
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The failure of this plan to visit the United States and 
Japan by stealth shows that the plan to create “two 
political entities” and “two Chinas” will not work. As 
the old saying goes. by every cxperience a person 
increases his knowledge. Taiwan authorities should 
realize that the attempt to create “two Chinas” 1s merely 
some political advisers’ wishful thinking and can never 
be achieved. 


The situation has now become clearer—ample room can 
be won only if one works for peaceful reunification and 
accepts the principle of one country, two systems. Oaly if 
the Taiwan authorities uphold the principle of “one 
China™ in handling international relations will they carn 
the Chinese compatriots’ respect and be free from any 
more diplomatic and protocol embarrassments. 


Commentary Urges Cooperation in Anticrime Work 
OW 2407151491 Beijing Central People’s Radio 
in Mandarin to Taiwan 1500 GMT 23 Jul 91 


[Station commentary: “Work Hand in Hand To Main- 
tain Public Order at Sea™] 


[Text] Speaking on the cooperation between the two 
sides of the straint to crack down on smuggling, robbery, 
and crimes committed at sea, Wang Zhaoguo, director of 
the State Council's Tarwan Affairs Office, on 21 July told 
reporters that 1 would be very difficult to effectively 
crack down on and stop criminal activities al sea without 
the cooperation between the two sides. He reiterated that 
departments concerned from the two sides should make 
contact and have consultations to reach an agreement on 
this issue. 


The close coordination of the two sides to maintain 
public order at sea 1s a task brooking no delay, because 
the rampant smuggling and criminal activities al sea has 
threatened the social security, people's lives, and prop- 
erty on both sides of the straint, affected the normal 
development of cross-strait relations, and 1s harmful to 
economic construction on both sides. 


The atmosphere of peace and calm in the Taiwan Strait 
should be created by both sides of the stran. The 
mainland has always allowed Taiwan's fishing boats to 
buy suppiies and maintenance services al ports in south- 
eastern China and has set up special reception centers for 
Taiwan fishermen. Various sectors have done their best 
to help and take care of Taiwan fishermen with a view to 
casing the tense duc to the confrontation between the 
two sides 


On the contrary. the Taiwan authorities shot at main- 
land fishermen who were conducting reg_ljar operations 
al sea, threatening their work and lives. According to 
incomplete stat:<tees from Fuyian Province, the Tarwan 
military shot over 22,000 rounds of ammunition at 
mainiand fishing boats last year, killed 13 mainland 
fishermen, and detained those doing regular operations 
at sea. Such an act of the Taiwan military has harmed 
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relations between people on the two sides. and seriously 
affected the development in fishery cooperation. 


It also requires Cooperation between the two sides to stop 
gangs of villains on both sides from shipping main- 
landers to Taiwan. Due to the shortage of labor, some 
factories in Taiwan illegally hired mainland workers. 
who were then forcibly repatriated by relevant depart- 
ments of the Taiwan authorities. This caused a horn- 
fying crime with 25 people being suffocated to death in a 
sealed cabin last year. This is mainiy because that the 
Taiwan authorities do not allow entrance of mainiand 
workers through negotiations, and that there 1s no direct 
channel for labor exchange between the two sides. 


The mainland has always opposed smuggling on the sea. 
Most of the 342 ships being found to be engaged in 
smuggling by the mainland frontier departments last 
year were from Taiwan. The number of Taiwan ships 
being found to be involved in smuggling this year was as 
many as 123; 29 of which were recorded in the first 
quarter of this year. Smuggling has disturbed regular 
business and the public order, aroused disputes at sea, 
and affected the development of cross-strait relations. It 
does nothing but harm to people on both sides. The key 
to effectively crack down on smuggling lies in close 
coordination between the police on the two sides and 
their concerted action. This is not a difficult thing and 
the problem could be promptly solved provided that 
Taiwan authorities coordinate in a timely manner 


One of the purposes of the Straits Exchange Foundation 
[SEF] 1s to safeguard the rights and interests of people on 
the both sides. The efforts to crack Gown on smuggling at 
sea, prevent villains on the two sides from ganging up. 
forestall robbery at sea, and guarantee regular operations 
of people have a direct bearing on the mghts and imme- 
diate interests of people on both sides. I believe the SEF 
has solicited many opinions and suggestions on these 
issues during their visit to mainland. | hope they will 
inform the Taiwan authorities of crimes at sea and other 
problems needing to be tackled immediately, so that 
solutions to these problems can be found as soon as 
possible 


Trade Talks With Taiwan, Hong Kong Planned 


HK300 7068291 Hong Kong ZHONGGUO TONGATN 
SHE in Chinese 1108 GMT 29 Jul 91 


{Trade Talks Between Mainland. Hong Kong. Taiwan 
To Be Held in Hong Kong by End of This Year”™— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong. 29 Jul (ZHONGGUO TONGAUN 
SHE}—According to news from Taipei, several days ago 
the Taiwan General Chamber of Industry concluded an 
agreement with a visiting Hong Kong imdustnal and 
commercial delegation on holding trilateral trade talks in 
Hong Kong between the mainland, Hong Kong. and 
Taiwan by the end of this year, to bring about mutual 
economic benefit. 
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Hsu Sheng-fa, board chairman of the Taiwan General 
Chamber of Industry, pointed ou:: If Taiwan and Hong 
Kong can form an economic sphere with mainland 
coastal provinces, including Jiangsu and Zhejiang, on 
the basis of mutual economic assistance, each supplying 
what the others need, 11 1s possible that trade can amount 
to $500 billion within 10 years. For this reason, Taiwan 
and Hong Kong should closely cooperate to pave the way 
for the future. 


Leung Siu-man, chief of the Hong Kong delegation, sup- 
ported this idea and added that the conditions for trilateral 
cooperation have taken shape. Yeung Sun-sai, honorary 
chief of the delegation, also pointed out: Hong Kong busi- 
nessmen have rich experience in Carrying Oul cooperation 
with the mainland, and 90 percent of their investments in 
the processing industry on the mainland have yielded 
profits. Hong Kong businessmen’s international competi- 
tiveness has outstripped Taiwan's as a result of their 
employment of mainland !abor in production. 


Central Television Deputy Director on Exchanges 


HK3007060891 Beying ZHONGGUO XINWEN SHE 
in Chinese 0933 GMT 26 Jul 91 


[By staff reporter Lu Junjun (7120 8823 8823)] 


[Text] Beying, 26 Jul (ZHONGGUO XINWEN SHE)}— 
Taiwan's China Broadcasting Station last night aired an 
interview by its reporter with Hong Minsheng, deputy 
director of the Chinese Central Television [CCTV], in its 
news program. Hong Minsheng thus became the first 
mainland official to “land” in Taiwan via the television 
screen. 


Hong Minsheng expressed his delight at the opportunity 
to meet Taiwan's television audience in his exclusive 
interview with the reporter. He said: The reason “China 
Television” chose him for the interview is due to his 
familiarity with many people from Taiwan's broad- 
casting circles. 


The Taiwan “Information Department” approved 
“China Television's” interview with Hong Minsheng 
according to the Taiwan press. 


Earlier, mainland actress Liu Xiaoging, who starred in 
the mini-series “A Woman of Elegance and Talent,” was 
supposed to appear in an all-star extravaganza on 
“China Television,” but the “Bureau of Broadcast and 
Television” revoked her invitation because of her status 
as a Chinese People’s Political Consultative Conference 
member. The smooth airing of the interview yesterday 1s 
believed to be a breakthrough in exchanges between 
television circles on both sides of the strait. 


Hong Minsheng urged that exchanges between television 
circles on both sides of the strait should be a two-way 
street. He said that since the mainland’s opening to the 
outside world, contacts between Taiwan's television cir- 
cles and its mainland counterparts increasingly have 
grown. He received many people from Taiwan's three 
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television stations and even met with a joint delegation 
from the three stations during the Asian Games in 
Beijing last year. Hong Minsheng remarked: We had a 
hearty conversation. However. no one from CTV has 
visited Taiwan to this day. He hope that Taiwan author- 
ities will open the door wider and make greater strides in 
cross-Strait exchanges. He looked forward to CCTV 
becoming the first mainland television station to visit 
Taiwan. 


Hong Minsheng maintained that television as a medium 
of transmission can display its advantages and do many 
things in various cross-strait exchanges and ongoing 
communications. CCTV began broadcasting news about 
Taiwan eight years ago and followed this up with the 
airing of many television series from Taiwan and invited 
Taiwan singers and artists, including Wen Chang and 
Ling Feng. to appear in the Spring Festival television 
special. This spurred more Taiwan artists to come to the 
mainland to perform in joint television movie produc- 
tions and other programs. The people on the mainland 
were able to deepen their understanding of Taiwan 
through these activities. The people of Taiwan similarly 
would like to know about the mainland. The film “8,000 
Miles of Roads, Clouds, and the Moon,” directed by 
Ling Feng on the mainland, enjoyed very high ratings 
and many directors in Taiwan are willing to shoot films 
on the mainland. Hong Minsheng mentioned that last 
year’s transmission of the Asian Games opening cere- 
mony to Taiwan was widely welcomed. Many Taiwan 
friends indicated that they felt proud and honored as 
Chinese to see China so strong. 


Speaking on cooperation between the two television 
circles, Hong Minsheng said: There are many areas for 
cooperation and both sides hope to supply each other 
with materials and programs for joint filming and joint 
productions. He claimed that there had been an early 
concept to have television stations from both sides of the 
Strait to jointly host a program where a presenter from 
the mainland will go to Taiwan while his counterpart in 
Taiwan will come to the mainland. However, he held 
that the key lies in the need to have two-way exchanges. 
lt is hoped that this day will not be far away 


Publication Cooperation With Taiwan, Hong Kong 


HK 3007084491 Hone Kone ZHONGGUO TONGAUN 
SHE in Chinese 0911 GMT 25 Jul 91 


[Report by Zhang Suifeng (1728 4482 1496): “Publica- 
tion Industry in Hong Kong, Taiwan, and Mainland 
Tends To Strengthen Cooperation Daily’ — 
ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong. 25 Jul (ZHONGGUO TONGXUN 
SHE)—In recent years, publication circles in Hong 
Kong. Taiwan, and the mainland tended to attach more 
importance to the problem of copyrights, while cooper- 
ation in the publication business between these three 
places became closer 
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The responsible person of the sponsor of the currently 
underway | 3th Chinese Books Exhibition, Yang Jung- 
chuan, who 1s the director of Wunan Books and Publi- 
cation Company in Taiwan, told this new agency's 
reporters that the criterion for selecting Taiwan books 
for the exhibition is more importantly, other than 
healthy content and a publication date not more than 
three years ago, that the works have copyright, thus, no 
copyright dispute. 


Yang Jung-chuan said that it was a very common phe- 
nomenon |0 years ago for Taiwan's publication compa- 
nies to take Hong Kong books to Taiwan for reprinting. 
However, during recent years, along with economic 
development, publication circles have begun to pay 
attention to the protection of intellectual property. They 
now come for talks when seeing some good books 
published in Hong Kong and Macao, and then publish 
the books in Taiwan only after being authorized to do so. 


in particular, Taiwan lifted the sanctions against pub- 
lishing mainland books in Taiwan two or three years ago. 
Initially, it was stipulated that Taiwan publication cir- 
cles could not directly contact the authors on the main- 
land and must go through an intermediate agency in a 
third place. Therefore, the cooperation between Taiwan 
and Hong Kong publication circles was very close. 
Thereafter, Taiwan's policy was further opened and 
publication circles were allowed to directly acquire 
authorization from the authors on the mainland, and 


FBIS-CHI-91-147 
31 July 1991 


Hong Kong's intermediary business dropped a bit. How- 
ever, Taiwan publication circles still find ut difficult to 
directly contact the authors and counterparts in some 
remote places on the mainland, therefore, they still use 
the intermediate service provided by their Hong Kong 
colleagues. 


Using the opportunity arising from his trip to Hong 
Kong to participate in the Chinese book exhibition, the 
visiting delegation of Taiwan publication and cultural 
circles, led by Yang Jung-chuan, also visited and con- 
tacted their Hong Kong colleagues, and further discussed 
business in copyright cooperation and sales of books. 
Yang Jung-chuan said Wunan Books and Publication 
Company already established cooperative relations with 
seven or eight publication companies in Hong Kong, 
such as the Joint Publishing Company and Commercial 
Press, and has even more cooperation with mainland 
publication companies. In the past three years, more 
than 80 mainland works were published in Taiwan and 
the response was quite good. 


Regarding the problem of agreement on protecting copy- 
rights in Hong Kong and Taiwan, Yang Jung-chuan said 
discussions are underway, and Taiwan seeks equality 
and reciprocity. So long as Hong Kong can protect 
Taiwan’s books, Taiwan will provide similar protection. 
He pointed out that Taiwan is currently deliberating a 
new “Copyright Law,” which contains regulations on 
providing corresponding protection for foreign copy- 
rights. It is expected that the law will be passed in 
October. 
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Hong Kong 


Commentary on Vietnamese Boat People Issue 


HK3107001491 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1330 GMT 30 Jul 91 


(“Commentary by Jessie Wu: When Can the Heavy 
Burden Posed by the Vietnamese Boat People Be 
Relieved?”’} 


[Text] Hong Kong, July 30 (HKCNA)—With the 
growing call for Hong Kong to abandon its policy of 
being a place of first asylum for the Vietnamese boat 
people, the visit by the British Foreign Secretary, Mr. 
Douglas Hurd, last May and the recent visit by the 
British minister with Special Responsibility for Hong 
Kong, Lord Caithness, both expressed their belief that 
the solution lay in setting up an internationally-managed 
camp in Vietnam for all the boat people unlikely ever to 
be resettled overseas. 


Many people here, however, consider the problem as a 
proposal which has made no progress and one which can 
hardly be the ultimate solution to the fundamental 
problem which has perplexed Hong Kong for the past 16 
years. Members of the Legislative Council and public 
opinion in recent years have kept on putting forward the 
Suggestion that the British should consider supporting 
the scrapping of the policy of Hong Kong as a place of 
first asylum. As for the United States, she cannot escape 
her own responsibility for helping solve this problem. 


Since the British and the Americans oppose the sugges- 
tion of scrapping the first asylum policy, Hong Kong can 
only resort to such measures as screening, voluntary 
repatriation, mandatory repatriation, forced repatria- 
tion, and non-opposed voluntary repatriation. The ever- 
growing numbers of newly arrived Vietnamese boat 
people, however, have already proved these measures to 
be in vain. Measures were taken to change open camps 
into closed camps and detention camps while the Legis- 
lative Council stopped allocating funds for the construc- 
tion of new camps for the Vietnamese boat people. But 
none of these have been of practical help in solving the 
problem. As the number of new arrivals exceed the 
number being repatriated, the number of Vietnamese 
stranded here total 60,000, posing an unbearably heavy 
burden on Hong Kong. 


The solution to this 16-year-old problem has been 
changed from time to time without ever finding the right 
one. Actually, the best method of tackling the problem 
and one which Hong Kong people have recommended 
for years, is that, first, all the quotas of Vietnamese 
refugees accepted by Western countries, especially 
America, should be increased. Meanwhile, Hong Kong 
should be given the power to repatriate those proven to 
be non-refugees and Hong Kong's first asylum status 
should be abandoned. From previous experience, Hong 
Kong people do not have an optimistic feeling about the 
Suggestion of opening a boat people's camp in Vietnam. 
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Can a refugee camp inside Vietnam be a successful 
solution? Legislative Councillor Mrs. Rita Fan, Security 
Panel Convener of the Legislative Council appealed to 
all concerned governments to support the mandatory 
repatriation scheme and she pointed out that this is a 
feasible solution. However, can Hong Kong people be 
optimistic about this solution when they remember the 
reaction of the various governments in recent years? 


It seems that if Hong Kong wants to have the problem of 
the Vietnamese boat people solved, the territory should 
be determined to make its own decision. Mrs. Fan said 
that if Hong Kong’s internal stability is undermined, the 
first asylum policy should be revoked irrespective of 
whether this would trigger international condemnation. 
This is how Hong Kong people feel. Britain and America 
should stop showing complete lack of concern and must 
consider Hong Kong's situation and support the removal 
of the heavy burden which has been on the shoulders of 
the people of Hong Kong for the past 16 years. 


Editorial Views First Direct Elections 


HK3907031091 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Jul 91 p 14 


{Editorial: “Power of Polls Changes Equation” 


[Text] The maiden direct elections to the Legislative 
Council in September have been billed, somewhat 
extravagantly, as the most significant political event in 
the history of Hong Kong. Hyperbole is excusable when, 
for the first time, 18 of the 60 Legislative Council seats 
will be chosen on the basis of universal adult suffrage. 
Those legislators chosen through the ballot box will be 
able to say with conviction that they represent the people 
of Hong Kong, a boast no one can make at present. The 
gradual transition from colonial rule to a semblance of 
democracy began yesterday on the first day of the 
Legislative Council nomination period. Already 35 can- 
didates have put their names forward for the 18 seats in 
nine geographical constituencies, and 13 for functional 
constituencies, an indication of the greater enthusiasm 
about these elections. 


The electoral momentum has been building for months. 
Since the March district board polls, and the May 
municipal council elections, prospective Legislative 
Council candidates and their supporters have been sizing 
up their chances and devising their strategies in the most 
concerted electoral endeavour ever seen in Hong Kong, a 
place supposedly apathetic about politics. The effort 
invested in the election preparations, and the jockeying 
for media attention, indicate that those standing for 
office are learning fast how to compete for public favour. 
The Legislative Council sessions this year have become 
longer as members warming up for the hustings have 
insisted on having their say on issues with a gusto and 
thoroughness seldom seen in the past. 


The candidates now have to communicate that enthu- 
siasm to the electorate. Hong Kong is in flux, and 1s 
looking for the kind of leadership not found in a colonial 
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bureaucracy. Women’s rights groups have already 
demanded that candidates express their views on sexual 
equality. Neighbourhoods want to know where the nom- 
inees Stand on law and order. Environmentalists seek 
more than the usual political pieties about tackling 
pollution 


The most emotive subject for the new parties 1s their view 
on how Hong Kong should deal with China. The Liberal 
Democratic Federation has challenged the United Demo- 
crats to renounce its affiliation to the Hong Kong Alliance in 
Support of the Democratic patriouc Movement in China, 
but the United Democrats have dodged that issue too. The 
political posturing and sniping will intensify over the forth- 
coming weeks as the parties and independents probe each 
other for weaknesses 


Beyond the issues is the simple yet essential task of 


galvanising the electors to vote. Just over half of the 
eligible voters in Hong Kong have registered to cast 
ballots in September. Opinion polls have to date indi- 
cated that about $3 percent or roughly one million 
electors will exercise their franchise. The figure, while 
Surpassing any previous turnout, can be bolstered by a 


lively. clean and imaginative campaign. With some of 


the candidates having experience on the hustings, and 
with groups already versed in the tactics of mobilising 
people to demonstrate over the past two years, there 
should not be a shortage of canvassers and supporters. 


Another impetus for the September elections 1s that not only 
Hong Kong but China, Britain and other countries will be 
watching. Apathy will be seen as a setback for political 
retorm, while a good turnbout with strong candidates may 
persuade the sceptical Chinese Government that free elec- 
tions are indeed an essential ingredient of modern Hong 
Kong. The British Minister for Hong Kong, Lord Caithness, 
said last week his government would coax China to ease its 
resistance to political reform here only when it has been 
proven unequivocally at the September elections. A vote in 
hand 1s a token of power, however marginal it may be, and 
it should not be squandered. 


Beijing Considers Issuing Bank Notes Before 1997 


HAS10°033291 Hong Kong HONGKONG STANDARD 
in English 31 Jul 91 p 3 


[BY Stanley Leung] 


[Text] The Beijing authorities are studying the sensitive 
matter over whether the Bank of China will issue bank 
notes in Hong Kong before 1997, a senior Chinese 
official said 


Wang Pinging. deputy director of the XINHUA NEWS 
AGENCY, China's de facto embassy here, said the 
question was still being studied. 


Mr Wang. who ts responsible for economic affairs at the 
XINHUA NEWS AGENCY, was responding to a report 
the Bank of China would begin issuing bank notes here 
in 1995 or 1996 
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He hinted the British authorities were also looking into 
the matter 


A report said the People’s Bank and other departments 
in Beying as well as a special unit in the Bank of China's 
Hong Kong branch, were studying the matter 


Mr Wang refused to say how long the study would last. 


Secretary for Monetary Affairs, David Nendick, said the 
question over which banks would issue notes after 1997 
was a matter for the Hong Kong Special Administrative 
Region [SAR] government 


He said that according to the Sino-British Joint Decla- 
ration and the Basic Law. the SAR government may 
authorise any bank to issue notes after 1997 


At present, the Hong Kong bank and the Standard 
Chartered Bank are the only note-issuing banks here 


Mr Nendick said that under the Bank Notes Ordinance. 
the Bank of China would have to approach the govern- 
ment if i. was interested in issuing notes. 


But he said it was too carly to discuss the government's 
response. 


“We have to look at it if there 1s any proposal put to us.” 
he said. 


Mr Nendick indicated the British crest on present bank 
notes might have to be replaced after 1997 


He said any features on the notes which in any way suggest 
British sovereignty would be inappropriate after 1997. 


In March this year, then Bank of China governor, Li 
Guixian, said in Beying the People’s Bank had still to 
consider the feasibility of issuing notes in Hong Kong 
after 1997 


“The Bank of China, as a commercial bank, could take 
part in the operation of issuing notes,” he said 


A source close to the Bank of China said the issue was 
seldom addressed in the banking group due to its sensitivity 


The source believes the bank has the strength to issue 
notes in Hong Kong 


Another source said that financially, it would not be 
rewarding for the Bank of China to issue notes here as it 
would have to be backed 100 percent by a reserve fund 


Government Considers New Laws To Fight Triads 
HK3007030691 Hone Kone SOUTH CHINA 
VORNING POST in English 30 Jul 91 pl 


[By Fanny Wong} 


[Text] Tough new laws, designed to crack down on the 
territory's growing trad problem, would allow the 
authorities to seize cash generated by organised crime 
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Hard-hitting action to beat moncy-laundering 1s just one 
of the measures in a draft White Paper 


lt is belhheved that striking at the profits of tnad-related 
crime 1s One of the best ways to counter their activities 


Officials concede that tnad power has permeated several 
levels of the community and some influential professions 


Under the bill, anyone who profits from organised crime, or 
iS involved in the retention of trad money by organising 
laundering schemes, would be committing an offence 


Even those involved in preparatory steps towards setting 
up money-laundering operations would be lable for 
prosecution 


In such cases, the maximum penalty would be a fine of 
$5 million and 14 years in prison 


The bill would also assist the authorities in seizing cash 
by shifting the onus of proof of legal profit-making 
away from the prosecution and on to the defence 


Courts would be able to assume that the whole of a 
defendant's property at the time of conviction repre- 
sented proceeds from organised crime 


But to protect informers, the draft bill also proposes that 
disclosures regarding the profits of crime would not 
amount to a breach of information restrictions as 
imposed by many professional bodies 


The mechanics of seizing tunds would involve an apph- 
cation by the attorney-general, supported by proot from 
the prosecution that defendants had profited by breaking 
the law, and an assessment of just how much they had 
made by committing the offence 


The bill also makes provision tor the courts to place 
confiscation orders on cash or property controlled by a 
defendant while an action ts proceeding 


In such cases, the High Court would be able to appoint a 
receiver al any time to take possession of the poroperty 
and would also be empowered to halt the removal of 
such property from the territory 


Under existing laws, those convicted of tnad-related 
activities are still able to enjoy the fruits of their crime 
after they are released from jal 


The new legislation would also give the police powers to 
inspect bank accounts and tax records of those suspected 
of involvement in organised crime, with retrospective 
investigative powers going back 10 years. 


But observers suggest that the bill's intention of shifting 
the burden of proof from the prosecution to the defen- 
dant could contravene the newly enacted Bill of Rights 


The wide-ranging human nights legislation stipulates that 
“everyone charged with a criminal offence shall have the 
right to be presumed innocent until proved guilty 
according to law” 
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It the bill was implemented, this would clearly not be the 
case 


But the government 1s confident that the bill would not 
cut across the Bill of Rights. since i 1s based on legisla- 
won already in place and working in Canada and the 
lL nited States 


Study Reports Stock Market lo Remain Strong 
OW 80071 4491 Tapers CNA in Enelish 1454 GMI 
$0 Jul 91 


[Text] Hong Kong. July 30 (CNA}—The Hong Kong 
Stock Market 1s becoming increasingly attractive to 
regional fund managers as a result of the airport agree- 
ment and the capected continuation of mainland China's 
most-lavoured-nation trading status in the United 
States, according to a local study report 


\ report by Baring Securities said that the local market 
was “highly attractive” as ut had one of the few world 
economies that was already in a phase of recovery 


Commenting on regional porttoho imvestment, the 
report recommends that Hong Kong should constitute a 
19 percent weighting of Pacific Rim markets 


Although Japan equities would still comprise the largest 
investment, about 30 percent of a portfoho, the market ts 
seen as fundamentally capensive and should be under- 
weight 


Hong Kong's price carnings ratio of 10 percent ts still 
viewed as cheap. as real carnings per share growth 1s 
predicted to be four percent over 1991 and nine percent 
tor the following year 


Baring has been very bullish on the markets of Hong 
Kong. Australia. and Malaysia and advises that investors 
should substantially merease their weightings of South 
Korean shares 


\ further rise of about nine percent 1s forecast for the 
Seoul Stock Market from its current level of about 690 to 
750 by the end of the year 


The potential for rebound 1s attributed to its underper- 
formance. improved fundamentals, casing liquidity and 
better sentiment now that the market 1s expected to be 
opened to foreigners in 1992. 


Although Pacific Rim markets have outperformed other 
world markets over the first half of the year, their value 
and strong carnings outlook suggest that world portfohos 
should still be weighted in favor of the region. 


US. and European markets are tipped to gain a lot more 
interest, possibly overshadowing regional bourses im the 
near future 


Baring claims that by the end of the third quarter, Wall 
Street should be acting on more positive data. 
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European currencies are expected to firm slightly over 
the next six months, which coupled with the attractive 
price-earnings multiples and earnings growth projections 
of European markets, could see the bourses catching up 
during the second half of the year, diminishing the 
attractions of the Pacific Rim, the report says. 


More Relief Aid Sent to Mainland Flood Victims 


OW 3107051791 Beying XINHUA in English 
0207 GMT 31 Jul 91 


[Text] Hong Kong, July 31 (XINHUA)}—The China 
Travel Service (Cargo) Hong Kong Limited has sent out 
reliet goods donated by the Hong Kong people worth 
7.15 million H.K. dollars (916,660 U.S. dollars) in 31 
batches by 12 freight trains. 


These include edible oil, flour, rice, biscuits, oatmeal, 
frozen meat, garments, cloth and canned food 


Since the first batch of frozen beef was airlifted to the 
disaster areas on July 24, a total of 32 tons of medicines, 
apparatuses for the purification of drinking water and 
food have been sent to these areas by planes. 


The China Travel Service (Cargo) Hong Kong Limited 
has decided to airlift the urgent relief goods collected by 
the Red Cross in Hong Kong free of charge in the 
following four consecutive days. 


To ensure the smooth transportation of the relief goods 
to the disaster areas, a special relief transporting group 
has been set up by the company. 


In the fund raising and relief campaign, Hong Kong 
people have shown their patriotism. The China Travel 
Service (Cargo) Hong Kong Limited has received tele- 
phone calls from local residents every day. 


Some people in their 70s even went to the company to 
ask about the transportation of the relief goods. 


A woman who declined to give her name raised a 
mortgage on her property to get 100,000 H.K. dollars 
(12,820 U.S. dollars) to buy 2,640 sacks of flour for the 
disaster areas. 


Another Hong Kong resident who has donated 18 tons of 
flour also declined to give the name and address. 
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Macao 


Wu Xuegian Meets Industrial Delegation 
OW 3007131191 Beijing XINHUA in English 
1239 GMT 30 Jul 91 


[Text] Beijing, July 30 (XINHUA}—Vice-Premiecr Wu 
Xuegian met with a delegation from the industrial circles 
of Macao here this afternoon. 


The delegation, headed by vice-president of the Macao 
Industrial Association Leung Sung, arrived in Beiying on 
July 28. Its 26 members came from the Macao Industrial 
Association, Macao Knitwear and Wool Association. 
and Macao Export and Import Association, all being 
influential industrial organizations in Macao. 


During their discussions with officials from the Hong 
Kong and Macao Affairs Office under the State Council, 
the delegation membirs put forward opinions and sug- 
gestions on the recent'y-released draft Basic Law of the 
Macao Special Admin trative Region. 


Wu said at the meeting that the delegation 1s an impor- 
tant one, whose views basically represent those of the 
industrial and commercial circles of Macao. 


Wu said that “we will attach great importance to these 
opinions,” adding that these opinions show that people 
of Macao trust the central government and attach impor- 
tance to the Basic Law. 


Wu expressed his belief that through full discussions and 
sincere exchange of views, the problems can be solved. 
He also hoped the mainland and Macao will strengthen 
cooperation in the future. 


On behalf of the central government, Wu also expressed 
thanks to the Macao compatriots for their concern and 
assistance to the people in the flood-stricken areas 


So far, Macao has donated over 40 million Hong Kong 
dollars to the flooded areas. 


Wu also briefed the guests on the economic construction 
on the mainland and the development of China's foreign 
relations. 


The delegation is scheduled to return to Macao on July 3! 
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